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State Financing 
Of Boulder Dam 
Proposed in Bill 


Development and Control on 
Plan of Port of New York 
Authority Is Con- 
templated. 


Public Distribution 


Rep. Davenport, Author of 
Measure, and J. H. Cohen 
Explain Purpose to Serve 


Ultimate Consumer. 


Development of the lower Colorado 
river basin by a public corporation es- 
tablished by the seven interested States, 
with funds obtained from private sources 


rather than from the Federal treasury, is | 


proposed in a bill (H. R. 5770), consid- 
ered January 7, for the first time, by 
the House Committee on Reclamation 
and Irrigation. 

The measure, sponsored by Repre- 
sentative Davenport (Rep.), of Clinton, 
N. Y., is designed, Mr. Davenport said, 


to correct the failure of the Swing bill | 


(H. R. 5773), to provide protection for 
the ultimate consumer of power to be 
generated from the Colorado river or 
Boulder Dam project. 


Public Control Maintained. 

A Colorado River Authority, to be 
formed as a result of a compact of the 
States of California, Arizona, New Mex- 
ico, Nevada, Utah, Wyoming and Celo- 
rado, Mr. Davenport explained, would 
be set up and development of the Boul- 


der Dam project in all its phases of | 


flood control irrigation and power car- 
ried out by a financing plan similar to 
that of the Port of New York Author- 
ity. This latter Authority, established 
by compact of New York and New 
Jersey, according to Mr. Davenport, as 
the result of its policy of always keep- 
ing public control of public utilities, has 
been highly successful in preventing in- 
creased rates on bridges and other serv- 
ices maintained. 


Mr. Cohen Testifies. 


fore the Committee when Julius Henry 
Cohen, chairman of the Port of New 
York Authority took the stand, at the 
request of the New York Congressman, 
to discuss the problems of power devel- 
opment rates and charges from the stand- 
point of the consumer. 5 


get away from the Government or public 
control and into the hands of private 


corporations,” said Mr. Cohen, “there is | 


no way to protect the consumer from 
rates that may furnish the corporations 
with profits as.high as from 25 to 100 
per cent. . 

“Under } 
rates may be fixed on the valuagion of 
properties; and the valuation, determined 
for rate-making purposes on a project 
such as the Colorado River development, 
may in time prove far greater than the 
capitalization.” 

In explaining the differences between 
the Davenport bill and the Swing bill, 
which is before the Committee, Mr. 
Davenport and Mr. Cohen both pointed 
eut that the Swing measure,’in three 
alternative plans, for the diposition of 
power or water has not provided definite 
protection for the consumer. It was 
true, they stated, that the Swing bill did 
provide one by which the Government 
‘zould sell the power at the switchboard 


[Continued on Page 2, Column 2.] 


Committee Amends 
Army Housing Bill 


Provision Made for Gift of Land 
for Air Corps School 


The House Committee on Military Af- 
fairs, in executive session, January 7, 
favorably reported an amendment to the 

. dames Army Housing Bill (H. R. 7009), 

to provide for establishment near San 
Antonio, Tex., of an Army Air Corps 
Primary Training School, and for con- 
solidation of Army schools at Brooks 
Field and Kelly Field, Tex., with the 
school to be established near San 
Antonio. 

The amendment was offered by Repre- 
sentative Wurzbach (Rep.), of Seguin, 
Tex. 

The James Bill, already introduced in 
the House, provides for an appropriation 
of $4,283,716 “to be expended for the 
construction and installation at military 
posts of such technical buildings and 
utilities and appurtenances thereto, as, 
in the judgment of the Secretary of War, 
may be necessary.” 

The full text of Representative Wurz- 
bach’s amendment follows: 

Provided that the Secretary of War is 
hereby authorized, when directed by the 
President, to accept on behalf of the 
United States free from encumbrances 
and without cost to the United States 
the title in fee simple to such lands as 
he may deem necessary or desirable, 
in the vicinity of San Antonio, Tex., ap- 
proximately 2,400 acres, as a site for 
an Army primary flying school and fly- 
ing field; 

Provided, further, that upon the-ac- 
ceptance of the land as herein provided 
there is hereby authorized to be made 
available or appropriated for the con- 
struction thereon of barracks and of- 
ficers’ quarters and utilities and appur- 
tenances thereto such amounts as may 
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One-Year Extension 


| new problems. 
The Davenport proposal was placed be- | 








| Mr. Kellogg Says French Note 


Changes Purpose of Treaty 


Limitation in Hostilities to Be Renounced Is Regarded by 
Department .of State as Altering Spirt of : 
Treaty Against Aggressive Wars. 


The reply of Aristide Briand to the 
proposal of the Secretary of State, 
Frank B. Kellogg, that France and the 
United States poin in a multilateral 
treaty to renounce war as @ national 
policy, was made public by the Depart- 


| ment of State January 7. 


Of Power Provided | 


The note states that France is ready 
to sanction “immediately” an agreement 
that “shall renounce all war of aggres- 
sion,” and that France and the United 
States “shall engage to bring this treaty 
to_the attention cf all States and invite 
them to adhere.” 


Aggression Hard to Define. 
Following the receipt of the note, it 


; was stated orally by the Department of 


State that the term “aggression” was 
exceedingly difficult to define. 

President Coolidge also believes that 
the term “aggression” is very difficult to 
determine, according to an oral state- 


Of Radio Commission 
Proposed in House 


Representative White De- 
clares Work Undertaken 


by Act of 1927 Has Not 
Been Completed. 


Extension of the life of the Federal 
Radio Commission for another year, or 
until March 15, 1929, is provided in a 
bill (H. R. 8825) introduced on January 
7 by Representative Wallace H. White, 
Jr. (Rep.), of Lewiston, Me., Chairman 
of the House Committee on Merchant 
Marine and Fisheries. : 

Mr. White stated that the Commission, 
created by the Radio Act of 1927, had not 
completed its work. and wa>-f2<ed with 
His proposals, he said, 
was for the purpose of finishing the task 
rather than keeping the Commission in 
authority. 

The full text of Mr. White’s statement 
explaining his bill follows: 

The want of adequate clerical. and 
other assistance, the absence of neces- 


| sary funds the embarrasment of chang- 
“If the ever let control of the power 


ing personnel, the complexity and new- 
ness of the problems presented, the very 
want of precedents under the law itself, 
all conspired to make the task of the 
Commission difficult and suggest that 


| one should be cautious in his criticisms 


of its work. I cannot, however, make 


~e | clear my present point of view by silence. 
the decisions of the Courts, | 


I do not favor the extension of this origi- 
nal jurisdiction because of satisfaction 
with the work of the Commission, but, 
on the contrary I propose it because the 
failure of the Commission to carry out in 
importent respects the manifest intent 


| of the 1927 Act and also because new 


problems, which have arisen since the 
Act took effect, have complicated and 
greatly increased the problems and the 
burden of proper regulation. 


Explains Actof 1927. 


The 1927 Act authorized transmission 
by radio in interstate and foreign com- 
munication only under the terms of that 
law and under a license issued in pur- 
suance thereof. Among others, there 
were two or three major considerations 
which influenced those responsible for 
the drafting of the 1927 law to terminate 


| the old licenses issued under the 1912 


Act and to require licenses under the 
new law. First of all it was recognized 
by all having knowledge of radio condi- 
tions that in the then state of the art 
700 or more broadcasting stations could 
not be accommodated within the United 
States on the ‘wave bands available for 
broadcasting. The 1927 Act as drafted 
gave to the Commission the opportunity 
to apply to every applicant for a station 
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ment authorized on behalf of President 
Coolidge at the White House last No- 
vember 25. At that time, it was stated 
that President Coolidge understands 
there is a formula by which any nation 
refusing to arbitrate is considered to be 
the aggressor. But on the other hand it 
is gefierally considered that questions of 
national honor and vital interest should 
not be arbitrated. 
Spirit of Proposal Changed. 

Secretary Kellogg believes, according 
to an oral statement by the Department 
of State January 7, that by limiting the 
treaty between France and the United 
States to wars of aggression the spirit 
of his original proposal is considerably 
changed. 

The French note, presented by the 
French Ambassador, Paul Claudel, at 
the Department of State on January 6, 
a ES 
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Radio Activity Reduced 


As Sun Spots Increase | 
| 


The results of scientific studies of solar 
activity on broadcasting were announced 
January 7 by the Department of Com- 


merce. 
findings of the Bureau of Standards. 


wave radio signals were stronger in 
1927 when sun spots were at their maxi- 


mum than in 1923 when sunt spots were | 


at thir minimum. The reverse was found 
to be true for night>signals, however. 
Following is the full text of the state- 


ment: 2 
It is reasonably certain that long wave 


daylight radio signals both from distant 
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British Canners Plan | 
American Factories 


New Plants in Baltimore and | 


Toronto Soon to Be Placed 
in Operation. 


Crosse & Blackwell, Ltd., a British 
preserving company, is planning an ex- 
pansion in the American market, accord- 
ing to a report just made by the De- 
partment of Commerce. The Assistant 
American Trade Commissioner at Lon- 


don, James Sommerville, Jr., has in- 
formed the Department that at an 
extraordinary general meeting of the 
shareholders of Crosse & Blackwell, Ltd., 
held in December for the purpose of 
securing approval of proposals for the 
simplification of the company’s capital 
account, and for the possible issue of 
additional ordinary shares, the managing 
director referred in some detail to his 
company’s plans for entering the Ameri- 
can market on a large scale. 

The Department’s report in full text 
follows: 

The managing director of Crosse & 
Blackwell, Ltd., indicated that the whole 
reason for the present proposal for al- 
terations in the arrangement of the £10,- 
000,000 capital stock of the company is 
for the purpose of “either merging or 
acquiring or in some way entering the 
American and Canadian market on a 
large scale.” Mr. J. C. Goff, the manag- 
ing director, stated that a year ago he 
went to America and Canada and bought 
five acres of land in Baltimore and four 
in Toronto, the two places where he was 
advised it would be most advantageous 
to manufacture his company’s products. 
At the present time, he stated, the build- 
ing of these two factories had been com- 
pleted; the machinery in the Toronto 
factory is almost entirely installed and 
in Baltimore is partly installed. Both 
factories are expected to be ready for 
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Royalty of 


India Seeks Aid From America 


In Selecting Reading Matter for Children 


Queen Mother of Bhopal Asks Bureau of Education for 
List of Carefully Selected Books. 


Her Highness the Begum Mother of 
Bhopal, Central India, has written the 
Bureau of Education, Department of the 
Interior, to send her a number of the 
Bureau’s home-reading courses for use 
by her granddaughters. 

In explaining the need for a careful 
selection of books, the letter poits out 


| that the social usages and religious re- 


strictions of the country enjoin upon the 
granddaughters a strict observance of 
“modesty and morality,” it being “re- 
ligious that they should cover their 
whole body down to ankle in a way that 
nothing of that covered part could be 
seen through.” : 


Letter Signed by Secretary. 

The letter, sent from ahmedabad 
Palace on December 1, and signed by the 
Begum’s private secretary, has been 
made public by the Bureau. The full text 
follows: ; 

It is with much interest that Her 
Highness the Begum has read of the 
reading courses of the Bureau of Edu- 
cation. 

Education being Her Highness’ special 
subject, artigles appearing in that con- 


nection always claim her best attention. 
I may need hardly mention that in her 


perusal of a few American magazines, | 


Her | 


which come to her periodically, 
Highness has at times felt very much 
impressed with the pretty things said on 
“parenthood”, on the “Mental and Physi- 
cal Development of Children,” and about 
the various new methods devised and 
dictated to educate both boys and girls 
at home and at school. 

At her. suggestion that some of the 
books referred to in a description of 
your reading courses might be of some 
help to her granddaughters, I request 
you to kindly send, or order the pub- 
lisher to send to me direct, the follow- 
ing books: 

1. The psychology of the Unadjusted 
Child, by John J Morgan, 

2. The Happy Baby, by L. Emmett 
Holt. 

3. The Normal .Child, its Care and 
Feeding, by Alen Brown. 

4. Twenty Books for Parents. 

5. Forty Books for Boys and Girls. 

6. Thirty Books of Great Fiction. 

Regarding the last two numbers 
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The statement was based upon | 


‘Latin Nations Float 


It was declared that daylight long | 











| transfer from 
| mountains to one of the most desolate 

| regions on earth, where not even a blade | 
| of grass can be seen. | 


| of the world. 
| cent, which is financed by the National | 
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Solar Radiation 


Affects Weather 


Smithsonian Institution Con- 
vinced Variation Is Related. 


Extension of studies of solar radiation 
was announced January 7 by the Smith- 
sonian Institution. 

There is growing proof that a close | 
relationship exists between solar varia- 
tion and the earth’s weather, it was 
stated. For this reason the work of the 
observatory at Mt. Montezuma, near 
Calama, Chile, will be continued. 

The announcement in full text follows: | 
? Harlan H. Zodtner, of the Smithson- 
ian Institution, is leaving the United 
States to spend three years beyond the 
nitrate deserts near the Chilean Andes, 
measuring the sun’s radiation. 
accompanied by his wife. 

He will relieve the present director 
of the Smithsonian observatory at Mt. 
Monetzuma, near Calama, Chile, H. B. 


| Freeman, who has completed three years 


in the lonely work. 
Mr. Zodtner’s new position means a 
the pleasant California 


Since August, | 
1926, he has been assistant at the Smith- | 
sonian observatory on Table Mountain, | 
in Southern California. 

From the point of view of living con- | 
ditions this is the most agreeable of the | 
three observatories operated by the 
Smithsonian in widely separated regions 
The third and most re- | 


[Continued an Fage £, Column 1.] 


Record Volume of 
Loans in America 


Argentina Leads in Security | 
Offerings in 1927 While | 
Peru Sells Largest Single 
Issue. 


Record loans to Latin American Gov- 
ernments were recorded by: American 
underwriters during 1927, E. W. Chev- 
taux @nd Wendell B°THeMne of the Fi- 
nance and Investment Division of the 


Department of Commerce stated in a 


report o nthis phase of the report on 
the record foreign security flotations in 
the United States during the year. 

The rgcent $50,000,000 loan to peru 
brough the aggregate of public offer- 
ings of Latin American Government 
securities to a par value of $335,360,300, 
as compared with $317,208,200 in 1926, 
the report shows. Argentina was the 
largest borrower, but Brazil, Columbia, 
Peru, Chile, and Bolivia showed large 
aggregates. Following is the full text of 
the report. 

As a result of the recent flotation of | 
the $50,000,000 loaf’ to Peru, a record 
yearly to total for Latin American gov- | 
ernment financing in the United States 
was established in 1927. During the 
past year American underwriters pub- 
licly offered Latin American govern- 
ment securities of a total par value of 
$335,360,300. This amount compares 
with the 1926 total of $317,208,200, which, 
in turn, attained a record. 


Issues Small Until 1920. 

The public offerings of Latin American 
government securities in the United 
States in the year 1914 totaled less than 
$15,000,000. During the next six years 
(1915 to 1920, inclusive) the grand total | 
of these issues publicly offered by Ameri- 
can underwirters only reached about 
$125,000,000. 

While an increase occurred in both the 
number and value of publicly offered 
Latin American Government issues in 
1927, essentially the same countries com- 
prised the list of borrowers in both 1926 
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Congress May Consider 
Building Motor Highways 


The construction of express highways 
to relieve congestion in automobile traf- 
fic may receive early consideration by 
Congress, Representative Tilson (Rep.), 
of Potsdam, N. Y., majority leader in the 
House stated orally on January 7. 


Mr. Tilson indicated that he had had 
conferences on the subject with members 
of the House interested in public roads 
development and also had talked over 
the matter with the chief of the Bureau 
of Public Roads Thomas H. MacDonald. 





News Summary 
and Index 


... of every article in 
this issue will be found 
on the Back Page. 


‘The News Summary 
is classified by topics 
every day for the 
convenience of the 
| reader. | 

Turn to Back Page 








He> is | 


| Republican nomination 


llinois Denies 
_ Power of Senate | 


To WithholdSeat 


| Jurisdiction of Special Com- 
mittee to Hear Case of 
Frank L. Smith Is Chal- 


lenged. 


Accused Senaior-Elect 
Refuses to Submit 


Samuel Insull, Contributor to | 
Campaign Fund, Appears 
to Give Evidence For- 
merly Withheld. 


The State of Illinois, through its At- 
torney-General and an authorized rep- | 
resentative of its General Assembly | 
challenged the authority of the Senate 
of the United States to investigate the | 
qualifications of Senator-elect Frank L. | 





| Smith of that State until he has been 


allowed to take the oath of office and 
filed a formal protest against the al- 


| leged denial of the constitutional rights | 


of Illinois in the refusal of the Senate | 
to allow Mr. Smith to take the oath. 

This challenge was made January 7, 
before the special committee of the Sen- 
ate, headed by Senator Reed (Dem.), of 
Missouri, which incestigated the Illinois 
primary of 1926 and brought out the 
tact that Mr. Smith’s campaign for the 
had ben aided 
by contributions totalling $125,000 made 


| by Samuel Insull, president of the Com- 
| monwealth Edison Company, of Chicago, | 
| at the time when Mr. Smith was chair- 
| man of the Illinois Commerce Commis- 


fon, a body having jurisdiction over 
public utilities controlled by Mr. Insull’s | 
company. 


Seat Refused to Mr. Smith. 


On the basis of evidence brought out 
by the investigating committee, the | 
Senate, during the Sixty-ninth Congress, 
declined to seat Mr. Smith on an ap- 
pointment by the Governor of Illinois 
to fill the unexpired term of the late 
Senator McKinley. And on the same 
| basis#the Senate at the outset of the 
present session of Congress declined tp 
seat Mr. Smith on his certificate of elec- 
tion and referred his case to the special | 
committee, 

Oscar Carlstrom, Attorney General 
of Illinois; State Senator John Dailey, 
chairman of the special joint committee 
of the Illinois Legislature; and Senator- 
elect Smith himself, appeared before the 
special committee, January 7, to protest 
against the refusal of the Senate to al- 
low Mr. Smith to take the oath of office 


| naval building program will be taken 
up by the House Committee on Naval 


; ecutive session. 


| West Chester, Penn., stated orally after 
| the session that the 


| Admiral Charles F. Hughes, when the | 


| again on January 9, and with time of 


| marines and the sinking of the subma- 


' House January 5, by 
| Butler (Rep.), of West Chester, Penn- 


($4 Committee amendment provides that 





and to serve notice that neither the State 
of Illinois nor Mr. Smith would recognize 
the jurisdiction of the Cominittee or the 
Senate until Mr. Smith has been seated. 


Jurisdiction Challenged. 


Mr. Carlstrom declared that Illinois 
has been deprived of her constitutional 
right to equal representation with other 
States in the Senate of the United States 
for nearly a year. Until this condition 
is changed, Mr. Carlstrom said, speaking 
as the legal representative of Illinois, 
that State will not be a participant in 
any proceedings having to do with the 
merits of charges made against Senator- 
elect Smith. The Senate, Mr. Carlstrom 
declared, has no jurisdiction over the 
Senator-elect until he has been sworn 
in. 

State Senator Dailey told the commit- 
tee that the Illinois Legislature is in 
agreement with the views expressed by 
the Attorney General of that State and 
that the Legislature has instructed him 
to enter a protest against the alleged 
denial by the Senate of the constitutional 
rights of the State to equal representa- 
tion in the Senate. 

Senator-elect Smith read a prepared 
statement to the Committee, in which he 
declared that he personally would wel- 
come a full investigation of the merits 
of the charges made against him, but 
that he felt that the rights of his State 
demand that he refuse to take part in 
any further proceedings before the Com- 


been accorded her Constitutienal right 
to be represented by two Senators on 
the floor of the Senate. 

If that right is granted, the Senator- 
elect said, he will give the Committee 
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Cotton to Be Selected 
For Staple Standards 


Representatives of Associations 
Are Invited to Participate. 


Representatives of cotton associations 
have been invited by the Depattment of 
Agriculture to Washington, D. C., on 
January 16, to select cotton for use in 


making practical forms of staple stand- 
ards under authority of the Cotton Fu- 
tures and Cotton Standards Acts, the 
Chief of the Bureau of Agricultural Eco- 
nomics, Lloyd S. Tenny, anounced Jan- 
uary 7. 4 

The announcement follows in full text: 

Representatives of cotton growers’, 
manufacturers’ and shippers’ associa- 
tions and of cotton exchanges have been 
invited by the Department of Agricul- 
ture to Washington January 16 when 
cotton will be selected for use in 
making practical forms of staple stand- 
ards under authority of the United 
States Cotton Futures and Cotton Stand- 
ards Acts. 

For some time we have begn im- 
pressed with the desirability of main- 


Column 4.] 
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mittee or the Senate until Illinois has ; 
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Inquiry to Be Made 
Into Naval Program 


House Committee to Ask Mr. 
Wilbur to Testify Jan. 11 


The administration’: $725,000,000 


Affairs on Wednesday, January 11, the 
Committee decided on January 7, in ex- 


The Chairman of the Committee, 
Representative Thomas S. Butler (Rep.), 


Committee _ had | 
voted to request the appearance of the | 
Secretary of the Navy, Curtis D. Wil- ; 
bur, and the Chief of Naval Operations, 





program is taken up. They will be | 
questioned regarding the administra- | 
tion’s plan for financing the program, 
which among other things, calls for the | 
construction of 25 new cruisers. 
Admiral Magruder, Chairman Butler 
said, will appear before the Committee 





cross-examining limited, it is hoped that 
the hearing may be closed on the 
day. 


next | 


House Approves Plan 
For Investigation of 
Submarine Safety 


| 
| 
| 


Resolution Giving President 
Power to Appoint Commis- 

sion Is Passed With 

Amendments. 


- 


The House on January 7 
J. Res. 131 authorizing the President to 
appoint a commission to _ investigate 
safety methods and appliances for sub- | 


adopted H. | 


rine S-4 off Provincetown, Mass., on De- 
cember 17. 


The resolution, introduced in the | 


Representative 


sylvania, Chairman of the Naval Af- 
fairs Committee of the House, and re- 
ported with amendments January 6 to 
the Committee of the Whole House, was 
passed with two amendments, one by 
Representative Griffin (Dem.), of New 
York City, providing that all hearings 
shall be open; and the other by Repre- 
sentative Black (Dem.), of Brooklyn, 
New York, to the effect that the Com- 
mission is to be dissolved upon submis- 
sion of its final report to the President 
and “not later than the opening of the 
second session of the 70th Congress.” 


the Commission’s investigation should 
not be supplemental to the inquiry of 
the Naval court now going on, as pro- 
vided in the resolution. 


Objection on Amendment. 

The resolution was read by Repre- 
sentative Snell (Rep.), of Potsdam, New 
York, who pointed out that it had re- 
ceived the approyal of the President of 
the United States, the Department of the 
Navy, and the Rules Committee of the 
House. 

Representative (Rep.), of 
Racine, Wis., objected to an amendment 
adopted by the Committee on Rules, 
which struck out the provision that a full 
report should be made by the Commission 
to the President, and simply provided 
that “a report should be made to the 
President giving the results of its in- | 
vestigation and recommendations.” He 
also objected to the provision that the 
Commission would be supplementary to 
the naval court inquiry now going on, 
and asked why May 15 was set as the 
date for the report. 

Mr. Snell replied that May 15 had been 
set as the earliest date for the raising 
of the S-4. He said that a complete re- 

| 
| 


Cooper 





port could not be made until the sub- 
marine was salvaged. 

Representative Pou (Dem.), of Smith- 
field, N. C., asserted that the United 
States was far behind foreign nations 
in safety devices for raising submarines 
and saving the crews. 

“Prevention of such accidents in the 
future is the thing we are most inter- 
ested in,” Representative Seger (Rep.), 
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Porto Rican Officials 
Oppose Tax Relief Bill 


Collection Not Favored. 


Declaring that the Government of Porto | 
Rico opposes the passage of the bill (S. 
754) introduced by Senator Bingham 
(Rep.), of Connecticut, for the relief of | 
certain Porto Rican taxpayers, Col. Wil- | 


liam Rigby of the office of the Judge Ad- 
vocate General of the Army, told a joint 
meeting of the Senate and House Com- 
mittees on Territories and Insular Af- 


' fairs, January 7, that the basic objection 


was the right it gave taxpayers to en- 
join collection of taxes. 

Col. Rigby testified that in injunctions 
prohibiting tax collections the taxpay- 
ers, in a sense, always won, for, even | 
if defeated legally, he had deprived the | 
Government of money needed, perhaps, 
for immediate functions. 

He stated that three of the sugar com- 
panies who are seeking the passage of 
the Bingham bill, and who had enjoined 
the collection of certain taxes prior to 
the Act of March 4, 1927, forbidding such 
injunctions, were controlled by a parent 
company, the South Porto Rica Sugar | 
Company of New Jersey. 

Col. Rigby explained that Russell & 
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HE truth should be kept con- 
stantly in mind by every free 
people desiring 
sanctity and poise indispensable to 
the permanent success of self-gov- 
ernment.’”—Theodore Roosevelt, 
President of the United States, 
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Treasury to Offer 
Notes to Redeem 
Third War Loan 


Holders of Liberty Bonds to 
Be Given an Opportunity 
of Exchange for Four- 
Year Securities. 


Interest Is Offered 
In Full to March 15 - 


Obligations to ‘Bear 314 Per 
Cent Interest; Right to 
Close Issue at Any 
Time Reserved. 


The Secretary of the Treasury, 
Andrew W. Mellon, in a statement Jan- 


| uary 8, announced the first step of the 


Department of the Treasury in its pro- 
gram of refunding bonds of the Third 


| Liberty Loan which are maturing Sep- 


tember 15 of this year. 

An issue of Treasury notes, maturing 
in four years from January i6, will be 
floated to provide an opportunity for 
holders of Third Libertys to exchange 
the maturing bonds into new Federal 
obligations. The new issue will bear an 


interest rate of 3% per cent compared 
| with the 4% per cent rate carried by the 


maturing Liberty bonds. 
Compensated for*Premium. 


In order to compensate holders of the 
Third Libertys for the premium at which 


| those bonds are now selling, the Depart- 


ment is offering interest in full to March 


| 15 on all bonds exchanged for the new 


notes. Otherwise, the exchange is par 


| for par. 


Treasury records show that $2,147,- 
653,150 face value of the Third Libertys 
were outstanding at the beginning of the 
present year and the Department’s pro- 
gram limits the number to be taken in 
the present exchange only by the res- 
ervation of the right to close the issue 
at any time. Mr. Mellon did not say how 


| many he expected to receive on this of- 


fering. Following is the full text of the 
Secretary’s statement together with the 
text of the official circular: 

The Treasury announces that on Jan- 
uary 16 it will issue new 3% per cent 
bonds of 1928. 


Will be Callable in 1930. 


_ The new notes will be dated and bear 
interest from January 16, 1928, will ma- 


! ture December 15, 1932, and will be call- 


able on and after December 15, 1930. 
These notes will be issued only in ex- 
change for the Third Liberty Loan bonds, 
and the amount to be issued will be 
limited by the amount of such bonds 
tendered and accepted. 

The Third Liberty Loan bonds mature 
on September 15, 1928, and will not bear 
interest after that date. The present 
exchange offering gives holders of the 
Third Liberty Loan bonds an opportunity 
to exchange their bonds as of January 
16, 1928, par for. par, for Treasury notes 
bearing 342 per cent interest from Jan- 
uary 16, 1928. 

Those taking advantage of this offer- 
ing will receive, when the new notes are 
delivered, interest in full to March 15, 
1928, on their Third Liberty Loan bonds, 
without deduction because of the earlier 
redemption. This interest payment. will 
compensite holders of these bonds, 
for the premium at which the bonds are 
now selling. 


Offering May be Closed. 

The Secretary of the Treasury reserves 
the right to close the offering at any 
time without notice. 

The text of the official circular fol- 
lows: 

1. The Secretary of the Treasury of- 
fers for subscription, at par, through 
the Federal Reserve banks, in exchange 
for Third Liberty Loan 4% per cent 
bonds of 1928 (hereinafter referred to 
as Third 4%s), Treasury notes of Series 
C-1930-32 of an issue of gold notes of 
the United States authorized by the Act 
of Congress approved September 24, 
1917, as amended. The amount of the 
issue will be limited to the amount of 
Third 414s tendered and accepted. 

2. Third Liberty Loan 4% per cent 


[Continued an Page 4, Column 5.] 


Handbook Is Issued 
For Prohibition Corps 


Dr. Doran Announces Compila- 
tion of Previous Orders. 


The Commissioner of Prohibition, Dr, 
J. M. Doran, announced orally January 
7 that all rules and regulations for the 
guidance of prohibition enforcement 
executives and agents have now been 
assembled in one handbook and the en- 
tire enforcement corps will be held 
strictly accountable under them. Inq. 
stead of a vast number of separate lists 
of instructions, the prohibition service 
now has one document to which it may 
turn in the solution of troublesome ques~- 
tions and for the interpretation of the 
laws. Y 

“We have had too much hit-and-miss 


business,” said the Commissioner. “This. ~ 


handbook or manual should assist agents 
because they can now know our entire 
policy without having to cart around an 
armful of loose instruction sheets, some 
of which may be easily lost. Only minor. 
changes are made in it from instructions 
previously issued, and these are intended 
to clarify the rules under which our mem 
work,” t 
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Treaty io Renounce 
Wars of Aggression 
Favored by France 


Limitation on Hotsilities to 
Be Prohibited Regarded as 
Changing Spirit of 
Peace Proposals. 


[Continued from Page 1.] 
where it was made public on January 7, 


follows in full text: 
Mr. Secretary of State: By a letter of 


December 28 last Your Excellency was 
kind enough to make known the senti- 
ments of the Government of the United 


States concerning the suggestion of a | 


treaty proposed by the Government of 
the Republic in the month of June, 1927, 
with a view to the condemnation of war 
and the renunciation thereof as an in- 
strument of national policy between 
France and the United States. 
According to Your Excellency, 
two governments, instead of limiting 
themselves to a bilateral treaty, would 
contribute more fully to the peace of 


the world by uniting their efforts to ob- | 


tain, the adhesion of all the principal 
powers of the world i ¢ 
nouncing war as an instrument of their 
national policy. 
Might Be World-Wide. 
Such a declaration, if it 


were sub- 


scribed to by the principal powers, could | 


not fail to be an impressive example to 
all the nations of the world and might 
very well lead them to subscribe in their 
turn to the same pact, thus bringing 
into effect as among all the nations of 


the world an arrangement which at first | 


was only suggested as between France 
and the United States. 

The Government of the United States, 
therefore, would be disposed to join the 
Government of the Republic with a view 
to concluding a treaty between the prin- 
cipal powers of the world which, open 
to the signature of all nations, would 
condemn war, would contain a declara- 
tion to renounce it as an instrument of 
national policy and would substitute 
therefor the pacific settlement of dis- 
putes between nations. 

Your Excellency added that if the 
Government of the Republic agrees thus 
to join the Government of the United 
States and the other principal powers 
of the world in an appropriate multi- 
lateral treaty, Your Excellency would 


be happy io undertake immediately con- | 
versations leading to the elaboration of | 


a draft inspired by the suggestions of 
M. Briand and destined to be proposed 
jointly by France and the United States 
to the other nations of the world. 


Views Accepted by France. 


preciated sincerely the favorable recep- 


tion given by the Government of the 


United States to the proposal of M. 
Briand. It believes that the procedure 
suggested by Your Excellency and car- 
ried out in a manner agreeable to public 
opinion and to the popular sentiment of 
the different nations seems to be of 
such nature as to satisfy the views of 
the French Government. It would be 
advantageous immediately to sanction 
the general character of this procedure 
by affixing the signatures of France and 
the United States. 

I am authorized to inform you that 
the Government of the 
posed to join with the Government of 
the United States in proposing for agree- 
ment by all nations a treaty to be 
signed at the present time by France 
and the United States and 
terms of which the high 
parties shall renounce all war of aggres- 
sion and shall declare that for the set- 
tlement of differences of whatever na- 
ture which may ar 
will employ all pacific means. The high 
contracting parties will engage to bring 


this treaty to the attention of all States | 


and invite them to adhere. 
The Government of the Republic is 


convinced that the principles thus pro- | 
with | 
and it } 


but be received 
entire world, 
the efforts 

insure 


claimed cannot 

gratitude by the 
does not doubt that 
two governments to 


of the 
universal 


adoption will be crowned with full suc- | 


cess. 


Variation in Radiation 


Of Sun Affects Weather | 


[Continued from Page 1.] 
Geographic Society, is on Mt. Brukkaros, 
in the Hottentot reservation of South- 
west Africa. 

The work 
mands clear skies, 
be placed on mountains. 


of the observatories 


They measure 


the heat radiated by the sun as it strikes | 


the outside edge of the earth’s atmos- 
phere. The Smiths-nian 


a variation in this radiation, and there 


is growing rroof of a close relationship | 


between solar variation and the earth’s 


weather. 
Hope that furthe: 
lead to such positive results as the dis- 


investigations 


covery of this relationship is one of the | 


main incentives which led the Smith- 
sonian astrophysicists to endure the iso- 
lation of desert mountains for three 
years at a stretch. 
sacrifice for the men who do it. 

Mr. Zodtner, whose home is at Por- 
tage, Wisconsin, graduated from the 
University of Wisconsin in 1925. Of the 
nine scientists connected with the Smith- 
sonian Astro-hsical Observetory, four 
are Wisconsin graduates. 


Radio Activity Reduced 


As Sun Spots Increase | 


[Continued from Page 1.] 
stations and from those only two or three 
hundred miles away were stronger 


near its maximum than in 1923 when it 
was atits minimum. This was one of the 
conclusions of Dr. L. W. Austion 
Miss I. J. Wymore of the 
Standards. 

A commercial 


Bureau of 


radio expert, G. W. 


Pickard, has shown, on the other hand, | 


that at night in the broadcasting range, 


signals grow weaker when the number } 


of sunspots increases. Hence it appears 
that effect of solar activity on signals 
is reversed when day gives place to 
night. 

This corresponds to the conclusions of 
the engineers of the Bell Laboratories, 
that magnetic storms which are known 
to be connected With sunspots weaken 
medium and long wave signals at night 
and slightly strengthen them in the day- 
time. 


The evidence regarding the influence ; 


; 


YEARLY 


to a declaration re- | 


tepublic is dis- | 


3164) 


THE UNITED STATES 


Seven-State Compact Proposed to F inance 
And Control Development of Boulder Dam 


Organization on Plan of Port of New York Authority 


to distributing companies; but once that 
power got into the hands of those com- 
panies, the question of rates was one 
for public service commissions and the 
courts to determine. 

In view of the‘court decisions, and 
the finding of the Commissions, Mr. 
Cohen said he was convinced that in the 
development of public resources the ben- 
efits could be preserved for the public 
only by use of the right of contract pro- 
vided for in the Constitution. To make 
a contract effective, he said, the Govern- 
| ment or the public agency should retain 
control of the power and contract for 
its sale at a specific price, write into the 
contract the regulations of the Federal 
Power Commission, and also the valua- 
tion of the company to which the power 
is sold for distribution. 

Whether distribution by private com- 


distribution, Mr. Cohen stated he did not 


| of the country at the present time was 
| that the job should be done by private 
corporations. 


Opposition Anticipated 
| From Private Interests 


ring to the Davenport measure, “we try 


| will work automatically and _ progres- 
sively toward a reduction rather than 
an increase in costs. 

“T don’t think private power corpora- 
tions will like this measure. If I were 
their counsel I should not like it either. 
But the question here is whether this 
based on natural 





project, 


| people.” 

The protection of the consumer, 
worked out under the contract power 
of the Colorado River Authority, is con- 
tained in Section 6(e) of the Davenport 
bill, Mr. Cohen said. The full text of 
Section 6(e) follows: 

“(e) Any contract, license, or lease 
made by the authority for the sale or 
use of hydroelectric or water power shall 
provide for the amount to be entered 
upon the fixed capital accounts of the 
purchaser or user, as the case may be, 
defined herein as the “distributee.” as 
of the date of beginning of such sale or 
use as fixed in the contract, license, or 
lease, with respect to the works or plant, 
including transmission lines, used or to 
be used by such distributee thereunder 
as representing its net investment 
therein. 


| Provisions Included 
| In Contract on Lease 


Such distributee shall agree and con- 


tract with the authority that all changes 
The Government of the Republic ap- | 


in such fixed capital accounts with re- 
spect to such works or plant subsequent 
to such date so fixed in said contract, 


donment, or retirement of such works or 


in accordance with the authority’s ac- 
counting rules and regulations estab- 


| lished as applicable thereto and shall 


always be subject to the approval of 
the Commission; 


cordance with such rules and regula- 
tions shall be deemed the net investment 
of the distributee in its said works or 


| plant. 


“Such contract, license, or lease shall 


Drovision far Ait School 





under the 
contracting | 


se between them they | 


de- | 
so that they have to | 


has discovered | 


will | 


It means a very real | 


in | 
1927 when the 1l-year sunspot cycle is | 


and | 


Put in Army Housing Bill 


[Continued from Page 1.] 

have been appropriated or authorized for 
appropriations for barracks and officers’ 
quarters and utilities and appurtenances 
thereto at Brooks Field and Kelly Field, 
pursuant to the authority con- 
| tained in the acts approved February 
25, 1927, and March 3, 1927; 

Provided further, that upon ac- 
ceptance of the lands herein pro- 
vided, the Secretary of War is hereby 
authorized to prepare the grounds and 
construct the necessary roadways and 
utilities at said primary flying school 
| and flying field and to transfer thereto 
| and reestablish thereon such buildings, 

utilities and equinment then located at 


Tex., 


+} 
tne 


as 


he may 
And provided further, that the Secre- 
tary of War be, and he is hereby author- 
ized to sell, or cause to be sold, under 
the provisions of the Act of March 12, 
1926, the t s of parcels of real prop- 
erty comprising Brooks Field and Kelly 
Field, Tex., or any portion thereof, upon 
| determination by him that said tracts or 
parcels are no longer needed for mili- 
tary purposes, and to execute and deliver 
in the name 


determine to be necessary and 


ances, 
effectuate such sale and conveyance. 


Public Health Sevvlen 
To Exhibit at Seville 


» United States Public Health Serv- 
preparing an exhibit to be dis- 
at the International Exposition 
ville, Spain, to be held in October 
of this ye 
the Public Health Service made public 
| January 7. The full text of the state- 
; ment follows: 
An allotment of slightly more than 
$2,000 has been made by the Treasury 
Department to the Public Health Service 
for the preparation of an exhibit to be 
| used at the International Exposition at 
Seville, Spain, that will be held in Octo- 
ber, 1928. The United States Govern- 
ment is participating in this Interna- 
tional Exposition, and all of the Govern- 
ment departments and bureaus will be 
| represented by exhibits. 


| ice 
| played 


at S 


of magnetic storms and solar activity 
on ultra short waves is somewhat con- 
flicting. There are many authentic re- 
ports of poor reception at the time the 
long continued observations of Dr. A. H. 
Taylor of the Naval Research Labora- 
tory, as averaged by Mr. Pickard, indi- 
cate an increase of night signals with 
increasing sunspots or the reverse of the 
effect on longer waves. 

Very few observations have been pub- 
lished on long wave night transmission, 
on broadcasting day transmission nor 
any, so far as is known, on broadcast- 


| ing night signals extending over more | 


than one year. This offers a very prom- 
| ising field of experiment for those in- 
terested in the scientific side of radio. 


| panies was a better method than public | 


the | 





“In this bill,” said Mr. Cohen, refer- | 


to fix the rates for the protection of the | 
| consumer so as to set up a system that | 


resources, is | 


to be worked out for the benefit of the | 


license, or lease arising from or incident | 
to, or additions to, or betterment, aban- | 


plant shall be stated and recorded in | 


the capital accounts of the distributee | ; 
| provide 


and that the amount | 
ascertained in such manner and in ac- | 


Brooks Field and Kelly Field, Tex., as | 


i of the United States and in } 
its behalf any and all contracts, convey- | 
or other instruments necessary to | 


ar, according to a statement by | 





Contemplated in Bill Submitted to House. 


[Continued from Page 1.] 


provide that the sale or use, as the case 
may be, of such water power or electrical 
energy by the authority to such dis- 
tributee shall be conditioned. upon and 
cease and determine if or When 
charges per kilowatt-hour or otherwise 
or any any other charges made by such 
distributee to consumers of such water 
power or electrical energy shall exceed 
such maximum rates as shall be set forth 
and agreed upon in such contract, license, 


or lease to be charged to consumers by | 


said distributee, or whenever’ such 


charges shall exceed a sum fixed in the | 


contract but not greater than 8 per 
centum return on such net investment 
established by such capital accounts as 
herein provided. 


Authority for Including 


liems of Good Will 


the | 





At no time shall there be included in | 


; ; | such net investment any items for good 
care to say, but the obvious sentiment | & 


will value or going value or reconstruc- 


tion value unless the authority shall cer- | 


| resolution it will investigate itself. 


For Investigation of 
Submarine Safety 


Resolution Giving President | 


Power to Appoint Commis- 
sion Is Passed With 
Amendments. 


[Continued from Page 1.] 
of Passiac, N. J., told the House. “I 
have no criticism to make of the Navy. 
I think we have the finest Navy in 
the world, but we must do all we can 
to safeguard our boys,” he said. 
Representative Gifford (Rep.), 
Cotuit, Mass., said that he felt 


of 
Con- 


gress should be represented in the Com- | 


mission, so that someone could report 
first-hand knowledge of the procedure 
direct. 
Says Relief Is Needed. 

Representative Black (Dem.), of 
Brooklyn, N. Y., said “The execu- 
tive branch of the Government is un- 
der investigation, but through 
It 


| would be better for a commission of ex- 


tify that, in its opinion, there will be | 


employed in such distribution an already 
existing investment of plant or structure 


in which good will, going, or reconstruc- | 


tion value shall be taken into account, 
in which event such value shall be fixed, 
stated, and determined in such contract, 
license, or lease and shall be the amount 


so entered on the books of the distributee | 
| as part of the fixed capital account cov- 

ering the works or plant used in such | 
| distribution. 


The contract, license, or lease shall 


provide further for the maximum rates | 
to be charged for such water power or | 


electrical energy furnished by distribu- 
tees to consumers and many differentiate 
as between 
agricultural, household, industrial, or 
other users as defined herein. 

“Such contract, license, or lease shall 
further provide that the continuance of 
supply of such water power or electrical 
energy by the authority shall be condi- 
tioned always upon the maintenance by 
the distributee of such maximum charges 
to consumers as shall be fixed in such 
contract, license, or lease and further 
upon the automatic reduction of such 
charges as earnings and profits upon the 
capital invested in the works or plant 
employed by the distributee, determined 
in accordance with the provisions hereof, 
shall exceed the sum fixed in the con- 
tract but not in excess of 8 per centum 
per annum upon such capital so em- 
ployed; and such conditional sale or 
use, dependent upon observance of such 
provisions of such contract, license, or 
lease, shall not be affected, modified, or 


| annulled by reason of any action, order, 
| or decree made by any other party, in- ; 


cluding a public body or tribunal. 
Provision for Revision 
Of Maximum Charges 


Such contract may also provide for 
the revision of such maximum charges 
in such contract, license, or lease by 
agreement with the authority whenever 
the maximum charges to consumers fixed 
therein shall prove to be insufficient to 
a sum fixed in the contract, 
license, or 
per centum per annum return upon the 
capital employed as herein defined. 


“Such contract, license, or lease shall | 
contain such cther provisions as may, | 


in the opinion of the authority, be pro- 
tective of the ultimate consumers of 
such water or electrical energy, it being 
declared to be the policy of the Gov- 
ernment to furnish to such consumers 
light, heat, and power at cost, with a 
fair and reasonable return upon the 
capital actually used by distributees in 
their investment not in excess of 8 per 
centum on such actual investment, dis- 
regarding ali return for reproductive 
cost, going value or good will, except as 


the same may be agreed upon at the } 


time of the making of the contract, li- 
cense, or lease, and disregarding any 
capitalization or franchise value of such 
contract, license, or lease from the au- 


| thority to such distributee. 
“Such contract, license, or lease shall | 


follow the rules and regulations to be 


established by the authority as well as | 


the rules and regulations established un- 


der the Federal Water Power Act when | 


the latter are not inconsistent with the 
provisions hereof. Such contract license, 
or leas hall also provide an option, to 
be exercised by the authority in the 
event of the termination of the contract, 
license, or lease either by expiration 
of its terms or by default in perform- 


' ance of the terms or conditions thereof 


by the distributee, to acquire transmis- 
sion lines or plant or works constructed 


| for the distribution of the water power 


or electrical energy under such’ con- 
tract, license, or lease at a price in ac- 
cordance with the rules Had down in 
séction 14 of the Federal Water Power 
Act or, at the option of the secretary, by 


| the exercise of the power of condemna- 


tion. 
“Such contract, license, or lease shall 
provide that the books of account 


the distributee shall at all times be 


rates charged to municipal, | 


lease but not to exceed 8 | 





of | 


open to the inspection of the authority | 


and that any changes in schedules of 
charges to consumers varying 
the rates fixed in said contract, license, 
or lease shall be submitted to the au- 
thority before publication by the dis- 
tributee.” 


Figures Presenied to Show 
Low Rates Might Be Fixed 


Mr. Cohen also presented hypothetical 


| figures to show how rates might be de- 


termined on the basis the valuation of 
the property of public service plants 


in compliance with the dictum laid down, 


by the Supreme Court of the United 
States that a corporation was entitled 
to a fain return on its investment, and 
that rates which do not furnish this fair 
return are confiscatory. 

He pointed out also the similarity of 
the situation with respect to the Colorado 
River development and the _ situation 
which led to the establishment of the 
Port of New York Authority, where more 
than one State was faced with a like 
problem tc work out for the benefit of 
the people of all the States involved. 

Mr. Cohen was questioned throughout 
the course of kis testimony by several 
members of the Committee and particu- 
larly by Representative Douglas (Dem.), 
of Phoenix, Ariz., who opposes the Swing 
bill. 

The Committee will continue its hear- 
ings on January 9 when representatives 
of the socalled Upper Basin States, Utah, 
Wyoming, Colorado and New Mexico will 
appear to state the position of their 
respective communities favorable delay 
in legislation until a working agreement 
can be reached among all _ interested 
States, 


' 


from | 


4 


Commission, 


perts appointed by a Congressional com- 
mittee to carry on this inquiry.” 


He said that “‘due to the administra- | 
tion control of this House except in tax | 


matters, I take it that this will be the 
only resolution of this nature that can 
pass. It is better than none at all. 


ered, no matter what the subsequent 
recommendations are. 
mission wiil be made up of marine engi- 
neers, unconnected with Government 
contrats, and free from pressure direct 
or indirect. 
is immediately needed. The shipping 
of the country cries for leadership.” 
Inclusion of Naval Officers. 

“The thought actuating the inclusion 
of Naval officers on the Commission,” 
Representative Bankhead (Dem.), 
Jasper, Alabama, said, “was that it was 


both essential and appropriate to have } 


experts who know their subject on the 
and not that the 
wanted men there to protect the Navy’s 
side of the case.” He further said that 
if he had his way he would appoint a 


Commission to treat with other nations | 


of the world to abolish the submarine 
forever. 

Representative Coover (Rep.), of Ra- 
cine, Wisconsin, said “the important part 
of the investigation is to find who is re- 
sponsible for a United States vessel go- 
ing at right angles across a test ground 
that was marked out for that purpose. 
Somebody is responsible for not warn- 


ing that vessel not to go across the ! 


course.” 


Several amendments, including one by | 


Representative 
Greenville, 
feated. 


McSwain (Dem.), of 
South Carolina, were de- 
Mr. McSwain’s amendment pro- 


vided that no naval officer or enlisted | 


man shall be prejudiced in his work or 
for promotion by reason of testimony 
he may give in this investigation. 
Black Amendment Defeated. 
Representative Black proposed a reso- 


| lution that no person should be a member 


of the investigating commission who was 
financially interested in any Government 
contract. 
provision was in the general law, Mr. 
Black, nevertheless, insisted on his 
amendment. 

Mr. Black said there was every indi- 
cation that the whole investigation was 
designed as a “white mask” 
in this statement he was challenged by 
Representative Snell. 


The Black amendment was defeated | 


by a vote of 146 to 6. 
Representative Blanton, (Dem.), 
Texas, offered an amendment to strike 


out that phase of the resolution which | 


provides that the General Accounting 
Office should have no jurisdiction over 
the expenditures of the $20,000 
vided for the investigation. Mr. Blanton 
said that it was an attack of the Sec- 
retary of Navy upon the Comptroller 
General, John R. McCarl. 

Mr. Blanion’s amendment was 
feated by a vote of 195 to 28. 
Representative Moore (Dem.), of Vir- 
ginia, submitted an amendment to re- 


quire the report of the Commission to be | r e . 

i he Depart-| Warships to Escort 
Mr. Moore wanted to be | 
sure he said, that there would be “piti- | 


made part of the records of the Depart- 
ment of Navy. 


less publicity” in this case. Mr. Moore 


said also, that he thought the investiga- | 


tion, to be really effective, should be 
conducted by a committee of Congress, 
a joint committee of the House and the 
Senate. ’ 

The Moore amendment was lost by a 
vote of 195 to 60. 


Time for Report Limited. 

Mr. Black, of New York, succeeded in 
amending the resolution to provide for 
the dissolution of the Commission after 
its final report is submitted to the Presi- 
dent not later than the opening of the 
second session of the 70th Congress. 


Begum of Bhopal Asks 
Aid in Seleciing Books 


[Continued from Page 1.] 
would specially request you to kindly 
select from among the lot such books 
as may be suitable for girls only, and 
then order those to be sent to me. For, 
apart from the social usages of the 


| country in which we live we have religi- 


ous restrictions also which enjoin upon 
us to observe modesty and morality very 
strictly. 

I hope I may be pardoned for my 
outspokeness, in quoting an instance 
from among the, many, that our girls 
for the sake of modesty and morality 
are not to make use of sleeveless dresses 
and fine socks through which flesh and 
even its colour is distinctly seen. It 
is religious that they should cover their 
whole body down to ankle in a way that 
nothing of that covered part could be 
seen through. 

I hope I may also be excused for tak- 
ing much of your time and giving you 
much trouble. 


Twentieth Century Art 
To Be Put on Exhibit 


A collection of paintings and drawings, 
representative of tendencies in twentieh 
century art, will be maintained by New 
York University in a gallery to be de- 
voted principally to display of the pro- 
ductions of living artists, it was stated 
orally, January 7, at the Bureau of Edu- 
cation, Department of Interior. 

The collection will a permanent loan 
collection. Although the work of artists 
of international reputation will be in- 
cluded, the intention is to give special 
recognition to European and American 
newcomers in the art world, 


| nate in the tributaries and 


this 


At | 
least some of the facts will be uncov- | 


I hope the Com- | 


It seems to me that relief | 


of | 


Navy | 


When informed that a similar | 


and j 


of | 


pro- | 


de- | 
| retard or advance the welfare and civ- 


| he 
; American 





DAILY: MONDAY, JANUARY 9, 1928 


House Approves Plan | Reservoirs Declared to Be Inadequate 
For Control of Floods on Missi 


———— —_—. 


‘AUTHORIZED STATEMENTS ONLY ARF PRESENTED HEREIN, 
PUBLISHED WITHOUT COMMENT BY THE UNITED STATES 


President of Mississippi River Commission Says 500 
Miles of Revetments Are Necessary to Stabilize Banks. 


“Floods on the Mississippi River origi- 
not in the 
main stream, although the main stream 
augments the total volume of water,” 
Col. Charles L. Poster, of St. Louis, 
president of the Mississippi River Com- 
mission, told members of the House Flood 


| Committee at a hearing January 7. 


He said that the trouble with the res- 
ervoir system was that tributaries which 
contribute the-most to the flood one year 


, might not contribute at all the follow- 


ing year, and that thus the reservoirs 
would be rendered practically useless for 
flood-control purposes. He _ explained 
that flood-control plans of the Mississippi 
River Commission were based on the 
history of past floods rather than on 
speculation on the extent of future 


Porto Rican Officials 
Oppose Tax Change | 


a a Government Control 
Express Opposition to Legis- | 


lation at Hearing of Con- 
gressional Committees. 


[Continued from Page 1.] 
Co. grows the cane, selling it to the 
South Porto Rica Sugar Company of 


Porto Rica, which mills the cane and in | 


turn sells its product to the New Jersey 
company. 


Says Law Not Warranted. 


He stated that these sales were made | 
| below market value of the products, and | 


that the Porto Rican government was 
market value appraisal rather than the 
inter-company contract price. He con- 
tended that the cases involved did not 
warrant a special law, 

Mr. Francis E. Neagle, New York 
City, attorney for the South Porto Rico 
Sugar Company, both of Porto Rico and 
New Jersey, and Russell & Company, 
testified that the New Jersey company, 
while it controlled the South Porto Rico 


Sugar Company, did not entirely con- | 
' trol Russell & Company. 


He also said 
that the contracts between the compan- 
ies were made on the market value of 


| sugar at the time they were signed, de- 
claring that the law for additional taxes | 


had been passed in 1921, after the value 
on which the contracts were based had 
greatly increased. 
Claims Present Law Is Unjust. 

Mr. Neagle contended that the law of 
March 4, 1927, which stopped all suits 
restraining the collection of taxes, was 
unjust, in that Congress had reversed 
decrees of the courts after trials on the 
merits of the case, without a considera- 
tion of the facts. The claim that the con- 
tracts between the companies he rep- 
resents were fraudulent had only been 


| claimed and never proven by Porto Rico, 


according to Mr. Neagle. Mr. Neagle 
repeated the assertion made on the pre- 


| ceding day by the attorney for the Fa- 


jaido Sugar Company, D. A. Buckley, 
jr., that if the tax, amounting to about 
$1,000,000, was paid, it could never be 
refunded because no trust fund exists for 
that purpose. 


Island Officials Oppose Proposal. 


The President of the Public 
Commission of Porto Rico, 


Senator Santiago Iglesias of the Porto 


| 





Service | 
Miquel | 
| Munoz, testified that if the corporations 

in question were given the power to en- | 
join tax collections, “they could defeat | per year 
the functions and effectiveness of law.” | ais 


; | Government to take over and patrol the 
| only attempting to collect a tax on the | 


| Commission. 
| of flood protection by construction, ex- 


| of 


| provement 


Ohio River and the Head of the Passes 


| to 1927 has been $71,000,000, 


| $167,000,000' during the same period. Of 


|} nadian 


Rican Senate, read a cablegram signed | 


| by the presidents of the Republican and 


Labor parties and the Labor Federation 
which stated that the passage of the 


| Bingham bill would be of great harm to | 
Senator | 


the people of Porto Rico. 
Iglesias testified that the sugar com- 
panies have such power and influence 
that they can “grossly violate laws, and 


ilization of the Island.” 


President to Cuba 
Cruiser and Six 
Designated for Trip. 


The light cruiser “Memphis” and six 


destroyers have been designated to form | 


the escort for President Coolidge when 
sails for Cuba to attend the Pan 
Conference, the Department 
of the Navy announced January 7. 

At the same time the Department an- 
nounced that three battleships of the 
scouting fleet, four light cruisers, and 


27 destroyers, as well as several other | 


vessels, sailed from Hampton Roads on 
January 7 for Southern waters, where 
maneuvers will be held until March 31. 
The full text of the statement follows: 
The light cruiser “Memphis” and six 
destroyers will form the naval escort for 
the President when he visits Cuba. The 
destroyers will be the U.S. S. “Hatfield,” 
U. S. S. “Brooks,” U. S. S. “Gilmer,” U. 
S. S. “Lawrence,” and U. S. S. “Kane,” 
Destroyer Division 40, and the U. S. 8. 
“Williamson” of Destroyer Division 41. 


Capt. R. E. Pope, U. 8. N., is command- | 


ing officer of the “Memphis.” 

Commander B. H. Green is command- 
ing Destroyer Division 40. 

Lieut. Comdr. L. Anderson, command- 
ing “Lawrence”; Lieut. Comdr. L. 
Denfield, commanding “Brooks”; Lieut. 
Comdr. R. T. Young, commanding “Gil- 
mer”; Lieut. Comdr. O. M. Forster com- 
manding “Kane”; Lieut. Comdr. H. A. 
Ellis, commanding “Williamson”; Lieut. 
Comdr. B. Perlman, commanding ‘“Hat- 
field.” 

Three battleships of the 
Fleet, U. S. S. “Wyoming,” flagship of 
the Scouting Fleet, U. S. S. “Utah” and 
“Florida,” with four light cruisers and 
27 destroyers, accompanied by several 
vessels of the Train Squadron One, 
sailed from Hampton Roads this morn- 
ing for southern waters where maneu- 
vers will be held until March 31 when 
the fleet will disperse to liberty ports 
before returning north. 

The battleship “Arkansas,” which will 
join the other ships of the battleships 
division in a few days, sailed today from 
Philadelphia. 

The light cruisers “Trenton,” 
phis,” “Raleigh,” and ‘“Milwaukec” 
sailed with the fleet. Three of these 
cruisers will put into Charleston, S. C., 
on January 9 to take aboard 250 marines 
and 10 officers of the Marine Corps for 
transportation to Corinto, 


“Mem- 


L 


of | 


E. | 


Scouting | 


Desiroyers | 





i 


He said that in order to stabilize the 


banks of the Mississippi River through- 

necessary to construct | 

The | 
| 


out it would be 
500 additional miles of revetments. 
Commission, he said, did not build stand- 
ard levees from the mouth of the White 
River to Helena in the two and a half 
years preceding the last flood because 
the local communities did not contribute 
their share. He said that the reason 
the Commissicn had not spent money on 
some of the important tributary river 
levees was because each case had to be 
considered in relation to the whole proj- 
ect. 

Questioned by Representative Reid 
(Rep.) of Aurora, Ill, chairman of the 
Committee, Colonel Potter said that 
people in certain sections of the Missis- 
sippi levees stood on the levees with 
shot-guns at the time of the floods and 
shot anyone who approached with the 
intent to break the levee. He said that 
the ones with the best shots prevailed 
and that the levees were forcibly broken 
where the defenders were weakest. 


During Floods Suggested 


Mr. Reid asked if it were not neces- 
sary for the United States Government 
to take over control of the Mississippi 
during flood times, to which Colonel Pot- | 
ter replied in the affirmative, but said | 
the soldiers might get shot. Mr. Reid | 
then asked if the Mississippi River was | 
not in the Unitee States 

“Marines on duty in Nicaragua would 
not shoot each other, would they?” he | 
asked. 

Colonel Potter replied, “No.” 

“Well, then, said Mr. Reid, “the only 
safe system would be for the Federal 





entire basin.” 

; Colonel Potter outlined the work now 
In progress under the Mississippi River 
He said that it consists | 


tension, and repair of levees along the | 
Mississippi River from Rock Island, IIl., 
to the Head of the Passes; 1.571 miles 
along the Ohio River below the mouth 
the Cache River; the south side of 
the Arkansas River up to the head of | 
the Delta Basin, and upon the tributaries 
and outlets of the Mississippi River in 
cooperation with the several States and 
levee boards, to “prevent destructive 
floods.” 


It also includes continuation of im- 
\ of the Mississippi River for | 
navigation between the mouth of the 
with a view to securing a permanent 
channel depth of nine feet, by means of 
revetment of caving banks and dredging; 
the maintenance of a navigable channel 
between the waters of the Mississippi, | 
Red and Atchafalaya Rivers. 

The funds appropriated for the Com- 
mission from 1917 to 1927, he said, to- 
taled $84,996,600. The total expended 
from Federal funds for levees from 1882 
State and | 
local organizations have expended about 


a total of $61,000,000 spent for bank 
revetments between 1881 and 1927, he 
said, the local interests have contributed 
over $3,000,000. 

He said that bank stabilization now in- 
dicated as needed would cost $165,000,- 
000. The estimated cost is based on the | 
present unit cost of $300,000 per mile. | 
He said that after the completion of the | 
work of bank stabilization the main- 
tenance cost would be about $2,000,000 





Construction of reservoirs on the Ca- 
and Cimarron Rivers in New 
cated 
which includes Senator Cutting (Rep.) 


| Senator Bratton (Dem.) and Representa- 
New | 


tive Morrow 
Mexico. 
Senator Bratton spoke in favor of a 


(Dem.), of Raton, 


| reservoir on the Couchas River, a branch 


fr a ‘¢ © ie sep : 
of the Canadian River, which would cost 


| $12,000,000. 


: Mr, Morrow said that reservoirs on the 

Canadian and Cimarron Rivers would 
control the flood waters in Arkansas and 
Oklahoma, as well as New Mexico. He 
pointed out that there is a tri-State 
agreement for control of floods in those 
States. 
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Waves Is Predicted 


Former Member of Federal 
Body Tells Senate Commit- 
tee Another Year Will 
See Great Progress. 


“Enormous developments” in the field 
of long and short wave radio communi- 
cation were predicted by H. A. Bellows, 
former member of the Federal Radio 
Commission, testifying January 7 at the 
hearing of the Senate Committee on In- 
terstate Commerce on the confirmations 
of Commissioners O. H. Caldwell, Sam 
Pickard and H. A. Lafount. 

Testimony at the second day’s hear- 
ing, while first designed to explain some 
of the actions and policies of the Federai 
Radio Commission since its inception 
with respect to radio broadcasting, 
turned almost exclusively to the matter 
of short waves and other technical de- 
velopments in the radio art when Sena- 
tor Dill (Dem.), of Washington. sponsor 
of the Radio Act of 1927, asked for Mr. 
Bellows’ opinion as to the proposed pro- 
longation of the Commission for another 
year. 

Future Progress Seen. 


“The Commission,” said Mr. Bellows, 
“during the first year has been greatly 


handicapped by the deaths of Col. John 


F. Dillon and Rear-Admiral William H. 


| G. Bullard, and has been unable to do 


anything like the job Congress intended, 

“Another year will enable it to take 
up other questions than broadcasting, 
such as the short and long wave lengths, 


| which will present a problem even more 


important to the public interest than 
broadcasting. 

“These represent a perfectly enor- 
mous development, largely — technical, 
primarily with respect to the use of 
short waves for distance code communi- 
cation, and possibly later for television 
facsimile reproduction and other phases 


| of the art for which the channels in the 


lower end of the radio band are being 
developed. 
“The Commission needs experts and 


| engineers to aid it, and it needs techni- 
| cal equipment to continue its work.” 


The short-wave testimony was largely 


brought out during the presence on the 
| witness stand of the president of the 


Intercity Radiotelegraph Co., of Cleve- 
land, Emil Simon, who criticized the 
Commission tor failure to grant his 


‘| company a hearing in opposition to the 


erection by the Radio Corporation of 
short-wave stations on the Great Lakes 
for ship-to-shore communication. 
Previous to this, however, Mr. Bel- 
lows testified, with respect to the broad- 
casting problem, that the Federal Radio 
Commission during his tenure in office 
did not regard network broadcasting as 


| a radio monopoly. 


Mr. Simon testified that as early as 
February 21, 1927, or two days before 
President Coolidge approved the Radio 
law, he protested against the licensing of 
Radio Corporation of America short- 
wave stations at Cleveland, Buffalo and 
Duluth for carrying on communication 
with lake ships. 

He said that his company has fur- 
nished this service satisfactorily to 80 
per cent of lake vessel operators since 
1923 and that the public interest would 
not be served by permitting competition 
in this field for the reason that there 


| was not enough business. 


nai | War Department Officials 
Mexico at Federal expense was advo- | 
by the New Mexico delegation, | 


Discuss Appropriations 
fepresentatives of the Department of 
War appeared before a subcommittee of 
the House Committee on Appropriations 
on December 7 and discussed a number 


| of matters pertaining to the military es- 


tablishments, and in particular the avia- 
tion branch of the Army, it was an 
nounced orally for the Commtitee. 


The Committee is holding executive 


sessions daily until January 19 to hear 


| Officials of the War Department in regard 


to the financial needs of the Department 


| for the ensuing fiscal year, it was an- 


nounced, 
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Authority of Senate to Withhold Seat | 
Formally Challenged by State of Illinois 


Jurisdiction Denied 
By Attorney General 


Representative of State Legis- 
lature Presents Protest 
Against Procedure. 


[Continued from Page 1.] 
every assistance in his power in any in- 
vestigation it may wish to make concern- 
ing the charges. 

Besides hearing Senator - elect Smith 
and the Illinois officials, the Committee 
heard testimony January 7 regarding 
the 1926 campaign in Illinois from Sam- 
uel Insull, of Chicago, and Mr. Insull’s 
attorney, Daniel T. Schuyler. 

Mr. Insull and Mr. Schuyler answered 
questions which they had declined to 
answer on previous occasions. Their re- 
fusals on these previous occasions had 
been followed by proposals by members 
of the Committee that Mr. Insull and 
Mr, Schuyler be cited in contempt of 
the Senate. 


Attorney General of State 


Challenges Jurisdiction 


Osear Carlstrom, Attorney General of 
Illinois, opened the presentation of the 
case on behalf of Senator-elect Smith. 
Mr. Carlstrom said the position of the 
State of Illinois is that until Mr. Smith 
has been allowed to take the oath of 
office, the Senate has_ no | jurisdiction 
over Mr. Smith. 

“As an advocate I shall resist any 
attempt to entrust the sovereignty of the 
State of Illinois to a Senate which has 
already passed judgment on the case,” 
he said. 

Mr. Carlstrom declared that three 
members of the Committee then present 
had made known their attitudes pub- 
licly. 

Senator Reed asserted that, in his 
opinion, the Committee will not feel 
called upon to make any recommenda- 
tion as to whether Mr. Smith shall be 
seated, but will confine itself to report- 


ing the evidence taken in its investiga- | 


tion. 

Senator Reed told Mr. Carlstrom that, 
if the latter is not satisfied with the 
Committee, he was perfectly free to 
withdraw. 

“That is exactly what I entend to do, 


so far as the State of Illinois is con- | 


cerned,” Mr. Carlstrom said. “We decline 
to submit our case to the committee until 
the State has been allowed its consti- 
tutional rights.” ' 

Mr. Carlstrom asserted that he would 
advance the same constitutional objection 
if the case had been referred to the 
Committee on Privileges and Elections. 

His appearance before the Committee 
on behalf of the State of Illinois, Mr. 
Carlstrom said, is for the sole purpose 
of challenging the jurisdiction of the 
special committee. 

“We will not go into the merits of this 
ease until the constitutional rights of 
the State have been recognized,” he de- 
clared. 


Spokesman Presents Protest 
Of Illinois Legislature 


State Senator John Dgiley, chairman 
of the Joint Committee on Constitutional 
Rights of the State, appointed by the 
Tilinois Legislature, was the next speaker. 
He announced that he appeared to pre- 
sent the attitude of the General As- 
sembly of Illinois. 

“Tllinois is deprived of ‘her right to be 
heard on matters of vital import, and for 
nearly a year Illinois has been deprived 
to her rights to equal representation in 


this body, and as we believe, contrary to | 
the precedents, contrary to justice and | 


contrary to the constitutional rights of 
the States,” Mr. Dailey declared. 


“Tllinois,” he said, “now stands as an 
outcast deprived of its constitutional 
rights.” 

Mr. Dailey then presented a certified 
copy of the resolution adopted by the 
legislature of Illinois protesting against 
the action of the Senate in refusing to 
allow Serator-elect Smith the right to 
take the oath of office. 


Mr. Smith Refuses 
To Submit to Committee 


Mr. Smith then began his speech, in 
which he challenged the jurisdiction of 
the Committee or of the Senate to in- 
quire into his case, declaring that until 
the Constitutional rights of Illinois have 
been recognized by allowing him to take 
the oath of office he will not take part 
in any inquiry into the merits of the 
charges against him. When such rec- 
ognition has been accorded the rights 
of Illinois, he said, he will be glad to 
assist such an inquiry in every way pos- 
sible. 

When Mr. Smith had concluded his 
statement, Senator Reed asked if there 
were any further statements or argu- 
ments which it was desired to have pre- 
sented on behalf of Senator-Elect Smith. 
C. J. Doyle, of counsel for Mr. Smith, 
replied that there was nothing further 
to offer at present. 

Senator Reed then announced that the 
Committee would mect again as soon as 
the record of the hearing has been 
transcribed and would then present their 
findings of fact to the Senate for such 
action as that body might see fit to take. 

During the morning session, preceding 
the appearance of Senator-Elect Smith, 
the Committee heard Samuel Insull, of 
Chicago, and Daniel T. Schuyler, Mr. 
Insull’s attorney, who, during previous 
hearings had refused to answer ques- 
tions regarding contributions of $40,000 
made by Mr. Insull for political purposes 
during the 1926 primary campaign in 
Illinois. 

When the Committee was called to or- 
der, Senator Reed asked if Senator-elect 
Smith, of Mlinois, or the latter’s attorney 
was in the room. There was no response. 

Senator Reed then announced that ‘the 
Committee had heen called to meet pri- 
marily for the purpose of carrying out 
the instructions contained in the Norris 
resolution directing a further investiga- 
tion of the case of Senator-elect Smith. 

While Senator Reed was reading the 
resolution Mr. Smith entered, with his 
counsel. 


Recipients of Contributions 
Revealed by Mr. Insull 


C. J. Doyle, of counsel for Mr. Smith 
then announced that it would be quite 
agreeable to Mr. Smith to defer action 
on the Smith case until after the Com- 
mittee had heard Samuel Insull, of Chi- 
cago, and the latter’s attorney, Daniel 
T. Schuyler, who were present in ref- 
erence to their previous refusals to an- 





; Smith’s campaign manager. 


| testimony that he gave $15,000 to George 


| Barrett and $10,000 to Ray P. West, lo- 


; poses. The contributions to Mr. Barrett, 








| 


| 
swer questions propounded by the Com- 
mittee. 

Mr. Insull was then called to the wit- 
ness table. He read the following state- | 
ment: 

“At the former hearings before the 
Committee I answered all questions asked 
me relating to contributions made by me 
to the campaign preceding the primary 
in Illinois held April 13 1926, except 
questions relating to contributions total- 
ing $40,000, which I stated were made by 
me for promoting candidacies for local 
officers. I now wish to give the Com- 
mittee full information as to these con- 
tributions totaling $40,000. 

“Sometime before the primary, prob- 
ably in February or March, 1926, Daniel 
J. Schuyler, who is one of my attorneys, | 
came to me and suggested that I make | 
a contribution of $20,000 to Charles F. 
Francis for the so-called Small-Lundin 
organization, and also a contribution of | 
$20,000 to George F. Harding for the 
so-called Harding organization. 

“Mr. Schuyler told me that he had | 
talked with Mr. Francis and with Mr. | 





| Harding, and that he had told each of | 


them that he would lay the matter before | 
me and ascertain what I would do. Mr. | 
Schuyler at the same time told_me that | 
the money would be used for the local | 
campaign in Cook County. 

I agreed with Mr. Schuyler to make 
the contributions as requested, and I | 
gave him $40,000 in currency with the 
understanding that he was to pay $20,- 
000 to Mr. Francis and $20,000 to Mr. | 
Harding. Afterwards, Mr. Schuyler re- 
ported to me that the contributions had | 
been made. 

“After the investigation of this Com- 
mittee was commenced Mr. Schuyler ad- 
vised me that both Mr. Francis and Mr. 
Harding had requested that he and my- 


| self refrain from disclosing their names 


as recipients of this money. That is | 
the reason why I declined to give the | 
names at the former hearings. 
“Recently Mr. Schuyler reported to me 
that he had seen Mr. Francis and Mr. | 
Harding, and that each of thefm stated 
that he was now willing that I should in- 
form the Committee about the contribu- 
tion to him.” | 


Money All His Own, 
Mr. Insull Testifies 


After Mr. Insull’s statement had been | 
read, Senator Reed asked in what form 
the $40,000 had been delivered to Mr. | 
Schuyler. 

“It was in cash,” Mr. Insull said. 

The money was his own personal prop- 
erty, Mr. Insull said in response to ques- 
tion by Senator Reed, and none of it 
belonged to any of the companies with | 
which he is connected. His total con- 
tributions for political purposes in the 
1926 campaign, Mr. Insull - said, 
amounted to $237,925, including the 
$40,000 given to Mr. Francis and Mr. | 
Harding. | 

He reiterated his previous testimony | 
to the effect that all of this money was 
either his own personal funds or money 
borrowed from the Commonwealth Edi- 
son Co. and later repaid. 

enator Reed questioned Mr. Insull at 
length regarding the details of times 
and places at which the various items 
of his contribution to Mr. Smith’s cam- 
paign fund were made. Mr. Insull said 
he had no clear recollection of the exact 
times and places, but that most of the | 
payments were in cash from his own 
funds and delivered to Allen Moore, Mr. 
One pay- | 
ment of $25,000 in cash was made to 
Mr. Moore in the Congress Hotel in 
Chicago. 

At different times during the primary 
campaign, Mr. Insull said, he had drawn 
money from the Commonwealth Edison | 
Co. in various sums represented by cash 
withdrawal ships. This money, in the 
aggregate, $190,000, was subsequently , 
repaid to the company, he declared. 

In response to questions by Senator 
Reed, Mr. Insull repeated his previous 


| 
| 
} 
| 
| 


Brennan, Democratic candidate for Sen- 
ator from Illinois; $10,000 to Charles 


cal political leaders, for campaign pur- 


Mr. West, and a $5,000 contribution to 
Robert E. Crowe, were all for work in 
support of Cook County candidates, 


Right to Refuse 
Information Asserted 


| and Mr. 


; tor Reed. 


| his position I 
| friendly terms with persons in public | 
| life.” 


| into your recommendation to Mr. Insull 


| ably existed 


| personal matter with the President. 


| retarial staff and answering mail cor- 





Senator Reed asked Mr. Insull if the | 
latter’s previous refusal to tell of his | 
contributions to Mr. Francis and Mr. | 
Harding was based on any other reason | 
than the wishes of Mr. Harding and Mr. 
Francis. 

; “Yes. I was advised by counsel that | 
it was my constitutional right to refuse, | 
and I still think that it is my constitu- 
tional right to refuse to answer. But as a 
matter of expediency I asked them to 
allow me to testify to end the situation.” 

Answering questions by Senator King, 
Mr. Insull testified that it has been his 
custom for years to draw large sums 
from the Commonwealth Edison Com- 
pany on his personal receipt. He also 
testified that neither the candidacy of 
Senator-elect Smith or former Senator 
McKinley had ever been discussed at 
meetings of boards of directors of any of 
the companies with which he is con- | 
nected. 

Senator Reed asked Mr. Insull to send 
to the Committee a copy of the annual 
report of the public accountants who 





examined the books of the Common- 
wealth Edison Co. 
_ Mr. Insull testified that his interest 
in the local Political situation was not 
based upon any interest in taxation in 
Cook County. 

“We always. pay the highest rate of 
any taxpayer in the county; that’s the 





way we run our business.” Mr. Insull 
said, “It doesn’t make any difference. 
The customers pay them.” 
“ . 
You pass them on?” Senator King 
asked. 


“Of course,” said Mr. Insull. 
Friendly Terms Maintained 


With Men in Public Life 


Mr. Schuyler was then called to the 

stand. Senator Reed questioned him re- 
garding the situation in Illinois during 
the 1926 _primary campaign. Mr. 
Schuyler said it was his understanding 
that the Small-Lundin fiction in that 
State supported Senator-elect Smith. 
. iir. Schuyler said he had delivered 
the $20,000 mentioned in Mr. Insull’s 
statement to Mr. Francis. He had re- 
ceived the money in cash for Mr. Insull, 
Mr. Schuyler said. He testified that the 
contribution had been solicited by Mr. 
Francis to support a candidate for sheriff 
of Cook County whose name, Mr. 
Schuyler said, he does not now recall. 

Mr. Schuyler said he also delivered | 


ae | 
Accused Senator-Elect | 
Refuses to Submit 
Samuel Insull, Contributor to 


Campaign Fund, Gives Evi- 
dence He Had Withheld. 


the $20,000 of Mr. Harding. It was Mr. | 
Schuyler’s impression, he said that Mr. 
| 
| 


| 
| 
| 
| 
| 
| 
| 


Harding also supported Senator-elect 
Smith. 

He added, however, that both Mr, 
Harding and Mr. Francis had asked 
him to induce Mr. Insull not to reveal 
the latter’s contributions to Mr. Francis 
Harding, because these two 
leaders were not interesied in the Sen- 


| atorial race and did not want to become 


involved in it. 
Senator Reed asked if it has been Mr. | 


| Insull’s custom to make large contribu- 


tions in political campaigns prior to 1926. | 
Mr. Schuyler disclaimed knowledge of 
that subject. 

Answering further questions by Sena- 
Mr. Schuyler declared that | 
there in noserious political controversy | 
in Chicago at present involving any of | 
the public utilities in which Mr. Insull 
is interested. 

Senator Reed asked if Mr. Schuyler | 


| thought that Mr. Insull’s political con- 
| tributions had any connection with the 


latter’s financial interests. 

“I can only answer that,” Mr. Schuy- | 
ler said, “by saying that if I were in! 
would want to be on | 


“And that motive possibly entered | 
that he make the contributions to Mr. | 
Harding and Mr. Francis?” Senator | 
Reed inquired. ‘ 

“It was never discussed, but it prob- 
in my own mind,” Mr, | 
Schuyler replied. 


Committee Meetings 


of the 
Senate and House 


January 9, 1928. 


Senate. 


Interstate Commerce. Hearing on Rail- 
road Consolidation bills. 10 a. m. 

Public Lands, executive, bills on cal- 
endar. 10.30 a. m. 

Public Buildings and Grounds. Hearing 


on bill to authorize renting of building | 


for Department of Agriculture. 10 a. m. 
Special Committee to Investigate Sena- | 

torial elections of 1926, executive. 10 
Judiciary, executive. 10 a.m. 


House. 


Flood Control, House Caucus Room, 
open. 10. a. m. ; 

Irrigation and Reclamation, Boulder 
Dam, Public Lands Committee Room, 
open. 10 a. m. 


Appropriations subcommittee, War De- | 


partment and Independent Office Appro- 

priation bill, executive. ‘10.30 a. m. 
Naval Affairs, Admiral 

executive. 10 a. m. 


The President’s Day 
At the Executive Offices. 
January 7, 1928. 


11 a. m.—E. B. McLean, editor of the 
Washington Post, called to discuss a 


11:15 a. m.—Former Senator Atlee 
Pomerene, of Ohio, special Government 
counsel in the prosecution of the oil-con- 
spiracy cases, called to discuss with the 
President the progress in prosecuting 
oil cases. 

11:30 a. m—Senator Shortridge 
(Rep.), of California, called to discuss 
matters of local interest to California. | 

12:15 p. m.—The British Ambassador, | 
Sir Esme Howard, called to present to 
the President, Beverly Nicols, British 
author. , 

Remainder of Day: Engaged with sec- 


respondence. 


| with a 


| had 


| of $10,000. 





Loan Proposed to Aid 
In Sale of Ship Line’ 


Bill Provides for Advance of 
Federal Funds to Buyer. 


Use of the Shipping Board’s construc- 
tion fund at 2 per cent interest to fa- 
cilitate the transfer of the Goyernment- 
owned merchant fleet to private opera- 
tion is proposed by Representative J. | 
M. Wainwright, of Rye, N. Y., in a bill 
he will introduce it was stated on Jan- | 
uary 7. 

The measure, an amendment to Sec- 
tions 11 and 12 of the Merchant Marine 
Act, calls for the sale of the United 
States Lines “on satisfactory terms” to 
interests which will agree to build at 
once two high-class passenger and cargo 
vessels. The Board on its part is to 
loan the purchaser out of the Construc- 
tion Loan Fund, now amounting to about 
$70,000,000, am amount not to exceed 
$30,000,000 at 2 per cent interest with 
theeunderstanding that the vessels are 
to be operated in the North Atlantic 
Trade. 

The full text of Mr. Wainwright’s 
statement discussing the measure fol- 
lows: 

A vital element in the American Mer- 
chant Marine program is at all times to 
have at least one up-to-date first-class 
passenger line to Europe under the 
American flag. It is equally as vital for 
use in the time of war emergency and in 
time of peace. Not only is that our 
most important cargo trade route, but 
passenger route as well. 

The thousands of Americans who year 
after year travel to and from Europe 
must always be afforded the priviliege 
of traveling on a vessel bearing our own 
flag. It is, of course, preferable that 
such a line should be under private oper- 
ation but if no way can be found to en- 
list private capital, then the Government 
must maintain it. 


One Line in Operation, 

We have one such first-class American 
line today, known as the United States 
Lines, operated by the Government 
through the Shipping Board. That thou- 
sands of Americans prefer to travel by | 
such a line to Europe is shown by the 
fact that during the tourist season this 
line runs the full capacity and is now | 





Miguel Avila Denies 


Forging Documents 


| 


| 
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| Senator-Elect Smith Says Refusal of Senate 


To Seat Him Deprives Illinois of Rights 


Sold to Mr Hearst | Tells Investigating Committee His State Is Denied Equal 


Representation Guaranteed by Constitution. 


Believed They 
ine, He Testifies Before 
Senate Committee. 


Spelling | Is Questioned 


Report of Evidence and Find- 
ings to Be Made to 
Senate January 10. 


The concluding testimony in the in- 
quiry into the authenticity of the docu- 
ments purporting to show an attempt by 
the Mexican Government to offer money 
to four United States Senators was given 
January 7, before, the special Senate 
Committee. 


Were Genu- | 


| 
i 


Senator-Elect Frank M. Smith (Rep.), 


| of Illinois, appearing on January 7 be- 


fore the special primary investigating 
committee of the Senate, defended his 


| right to take his seat in the Senate, 


which has been disputed because of ex- 
penditures in his campaign. 

Mr. Smith based his plea on the con- 
tention that his State is being denied 


| the equal representation in the Senate 


which is guaranteed by the Federal Con- 
stitution. 

His statement to the Committee fol- 
lows in full text: 

In deference to the notice from the 
Chairman of this special committee, I 


| respectfully come before you to make 


John Page, correspondent of the Inter- | 


national News Service, who introduced 
testimony regarding the correctness of 


the spelling of certain works used in | 
the documents, and Miguel Avila, who | 


secured the documents and turned them 
over to Mr. Page, were the witnesses. 
Mr. Avila, when asked by 
Reed (Rep.), of Pennsylvania, chairman 
of the Committee, if he had forged the 


| documents, denied the allegation. 


Report to be Read January 10. 


| embraces the theory of our dual form | 


| the 


The members of the Committee pres- | 


ent were: Senator Reed, chairman, Sen- 


ators Johnson, Robinson, and Jones. The | state Sovereignty!” 
Committee’s report will e made to the | . 


an- | 


Senate January 10. Senator Reed 
nounced orally at the conclusion of a 
short executive session held after the 


| close of the open hearing. He said the 


report would not be made public before 
it was presented to the Senate. 

Mr. Page, the first witness, said his 
spelling of the word “Balija” or “pouch” 


; had been called into question. He pre- 


sented’ four dictionaries which spelled 
the word “Balija.” He said the word. was 
also spelled “Valija.” 


testified that the word was never spelled 
“Vv.” The word “Balija” was 
stamped on the documents in question 
with a wood-cut to denote that they had 
been sent by diplomatic pouch. 

Mr. Page also testified that the word 
“salndes,” according to definitions read 


| from a dictionary, meant “greeting, or 


compliment.” 


as “dollar” without an accent. 


Spelling of Name “Tellez.” 
Testifying regarding the spelling of 
“Tellez,” the name of the Mexican Am- 
bassador, which was several times mis- 


| spelled in the documents, Mr. Page said 
that “s” and “z” were interchangeable | 


in Mexico and “Tellez” was frequently 
spelled as “Telles.” 
Mr. Page also exhibited a letter from 


! a Mexican diplomat in which the word 


“usted” meaning “you,” was five times 
abbreviated as “ud” in a manner similar 
to that used in the documents. 

In the documents the word was ab- 
breviated as “ud,” with a comma after 
it. Senator Robinson brought out the 


| fact that in the diplomat’s letter there 
| was no punctuation after the abbrevia- 
Magruder, 


tion “ud.” «- 

Mr.’ Page said that after the docu- 
ments published had been secured, Mr. 
Hearst offered $10,000 for a secret file 
understood to be in the consulate at New 


a statement as briefly as the circum- 
stances and the importance of the pres- 
ent matter affecting the people of Illinois 
and myself will~admit. 

For 110 years Illinois has been a mem- 
ber of the Union of States which com- 
prise our Nation. More than 7,000,000 
people within her borders are directly 
concerned and affected by the denial of 


Senator | He constitutional right to full, equal and 
et a | continuous representation in the Senate | 


of the United States. Her very motto 
of Government that was uppermost in 
minds of the patriotic and far 
sighted men who framed our National 


| Constitution, namely; “National Union! 


Proudly Illinois has advanced through 
all the years since she was a loyal county 
of Virginia, later to become a territory 


| and finally, in 1818, to achieve her high 


and justly earned distinction of state- 
hood in our National Union. Her his- 


tory and tradition in support of consti- | 


tutional government is as glorious as it 
has been constant and effective. She has 


| never failed to maintain constitutional 


| government and conform to its law. 


| sons have never failed to respond to 
On January 6, Cemdr. Cusaeles had | 





York. Theclerk in the consulate prom- | 
ised.on November 12 that he could get | 


the secret file, but on Monday, Novem- 
ber 14, the first installment of the docu- 


report it was impossible to get them. 
Mr. Page suggested that, if Mr. Avila 

forged documents for $3,500 he 

would have had a greater incentive to 


dence that Mr. 
the documents. 

Senator Reed 
if he still cons 
uine, 


then asked Mr. Page 


the call of our country. 
In peace as in war, at home and 
abroad, recital of more than a century 


| of deeds accomplished and devotion un- | 
| erring for the National 
glory of her people and commandé the | 


Union, is the 
rightful admiration of her sister States. 


Welfare of Country 


| Declared to Affe 
The word “dollar,” Mr. Page also testi- | Be fected 


| fied, was frequently spelled in Spanish 


The denial to Illinois of her inherent 
constitutionla rights, which afféts not 
only this State but, as she earnestly be- 


| lieves, the future welfare of the nation, 


is of much grave importance that it 


; makes this a solemn moment. Unimpor- 


tant as may be by personality as one 
of the least of the factors in this far- 
reaching situation, I cannot avoid, even 
if I wish it otherwise, to raise my voice 


| in protest against such denial. 


It has been said: “Let no man be sure 
that the injustice he today inflicts on 
another, that tomorrow may not make of 


| him the subject of the same injustice.” 
| This maxim applied to Illinois today may, 


and probably will, return again and 
again to plague other States of our 
Union. 

Our Federal Constitution, as I under- 


| stand it, provides that the Senate of the 


United States shall be composed of two 
Senators from each State, 
the people thereof for six years, and 
that no State without its consent shall 
be deprived of its equal representation 
in this body. It further provides certain 
qualifications for membership. 


No one shall be a Senator who shall | 


| be under 30 years of age, or is non-resi- 
ments was published and then Mr. Elias | 
packed the documents up and sent them | 
away, so that Mr. Avila came back to ! 


dent of the State from which he is 
chosen. All powers not delegated to the 
National Government are reserved to the 
several States and to the people thereof. 

The Senate is made the judge of the 


| election of its own members and also of 
| whether such members possess the quali- 
forge the secret file for the larger sum | 


Mr. Page said this was evi- | 
Avila had not forged | 


ered the documents gen- ; 


“In view of report of the experts I | 
seriously doubt authenticity of the doc- | 
uments and the telegrams,” Mr. Page | 


replied. 
Forgery Is Denied. 


Miguel Avila next took the stand. He | 


Senator Reed. Now that you iow 
these are forgeries, can you explain how 
they came to be forged? 

Mr. Avila. No. 

Mr. Avila then testified that Jose Kelly 


| was being paid $600 a month and that 


this had been admitted by Mr. Elias, 
Consul General in New York. He said 


therefore proved they were genuine. 
Senator Robinson then 
that the documents had shown Mr. Kelly 


| testified that-he never knew Nozovitsky. | 


' the documents brought out this fact and | 


brought out | 


was to be paid $12,000, which he said | 


was not the same as $600 a month. 


Mr. Avila said he had been in the em- | 


ploy of the Mexican secret service, that 
Government believing he was a Mexican 
citizen. He denied that he had taken 
documents to President Calles from the 
American Embassy. He said his work 


; was to mingle with American newspaper | § 
men and inform the Government what | 


they were writing every day. 


When asked how the documents hap- 
pened <o be fakes, Mr. Avila said he | 


believed he had been hoaxed by Mr. 
Tobias, in the Mexican Consulate Gen- 
eral, who had given him the documents. 

Mr. Avila said Mr. Elias had had 


some dealings with Mr. Nozovitsky and | 
that he had been warned to beware of | 


him, as Nozovitsky was out to kill him. 
Mr. Avila said he had never examined 
any of the documents when they were 


first secured, and had not done so until | 
He said he had ; 


they were published. 
been too busy to examine them and 


“was not much interested. 


Favorable Report Made 


On Judicial Nomination | 


The Subcommittee of the Senate Com- | 





mittee on the Judiciary which has been | 
conducting hearings on the nomination | 


of Johnson J. Hayes to be Federal Judge 
for the Middle District of North Caro- 
lina, concluded its hearings on January 
7 and voted unanimously to recommend 
a favorable report on the nomination. 


The action of the Subcommittee was | 


announced 
Overman 


by its Chairman, Senator 
(Dem.), North Carolina. 


making a very fair financial showing, | 


notwithstanding all its handicaps. Dur- 


ing the past year it earned a profit above | 


| all expenses of $371,000, not including, 


[Continued on Page 10, Column $.] 


fications set forth -in the Constitution. 
Every Senator upon assuming the duties 
of his office shall qualify by taking the 
oath to support the Constitution. 


Thru Service 


over the 


Wabash Ry. 


between : 

Chicago and St. Louis 

* and Detroit 
and New York 
and Hot Springs 
and Chicago 
and Kansas City 
and Detroit 
and Toledo 
and Omalia 
and Des Moines 
and St. Paul 
and Minneapolis 
and Denver 
and Salt Lake City 
and San Francisco 
and Los Angeles 
and Chicago 
and St. Louis 
and Kansas City 
and Buffalo 
- and New York City 
and Evansville 
Kansas City and St. Louis 

- and Detroit 


” 
“ 


St. Louis 
” 


Detroit 


” 


Her | 


elected by | 


After its members have been elected 
and qualified, the Senate may punish any 
of them for disorderly conduct, and by a 
vote of two-thirds expel a member 
therefor. 


I feel justified in taking the position 
that whenever the State of Illinois, or 
any other sovereign State of this Union, 
sends to the National Senate, its repre- 
sentative who bears the credentials of an 
uncontested and incontestable election 
and possesses all the qualifications for 
that office that are set forth in the Con- 
stitution, that such State has the right to 
have such representative given the oath 
to membership. 

Neither the Senate, nor any nor all 
| branches of the Federal Government, has 
any right or authority to add anything to 
If 


in the fundamental law. any 


or in the people thereof, and neither the 


to call it into being. Nowhere in the 


select its own membership. 
Claims Qualifications 
Under Constitution 


I come to this body 
credentials of the third State of the 
Union. I possess all the constitutional 
qualifications of a Senator. 
my election is beyond 


bearing the 


date for the office of Senator at a free 
and equal primary of the Republican vot- 
ers of Illinois. 
State any question as tothe integrity of 


| and two counties of the State. 
test of any kind was ever instituted, and 
no suggestion has ever been made but 
that I was the choice of a large majority 
of the Republican voters of Illinois. 
Between the primaries in April and the 


I was opposed by two able and vigorous 
,candidates. The contest was spirited and 
even intense, and every charge of every 
kind and character that had ever been 


known me all my life. The event re- 
sulted in my election by a decisive vote. 

That result was canvassed by the 
State canvassing board; no contest was 
made or even threatened, and I was 
duly certified to the Senate of the United 
States as the uncontested choice of the 
electors of my State as one of its Sen- 
ators. 

Further, as indicative of the choice 
of the people of my State, there is of 
record here the joint resolution adopted 
by both houses of the General Assembly 
of Illinois, insisting that her constitu- 
tional rights be respected and given ef- 
fect by my admission to the office to 
which I was legally elected. 

I am not unmindful that perhaps it 
might be politically expedient, so far as 
my individual fortune may be concerned, 
to assume to waive the constitutional 
rights of my State for the irregular op- 
portunity of trying to convince the dis- 
tinguished members of this special com- 
mittee that the certificate of moral fit- 


But if individual misfortune shall come 
by my act of refusing to sanction what 
I believe to be an unconstitutional pro- 


with the thought that if, at some future 
time, a denial of the rights of my State 
for the sake of political expediency shall 
be acquiesced in, it will be the act of 
someone other than myself. My State 
has honored me, and has a right to ex- 
| pect in return, at whatever personal 
sacrifice may be the outcome, that I 
will stand firm in protest against the 
denial of her rights. 

The framers of our Federal Constitu- 
| tion, in an unamendable article, guaran- 
teed to each State equal representation 
| in the United States Senate. It is my 





the qualifications as they are set forth | 
such | 
power exists, it remains in the States | 


States nor the people have yet seen fit | = 


| legislatures. 


The fact of | 
controversy. I | 
was nominated as the Republican candi- | 


my nomination could have been raised | 


in the courts of each of the one hundred | 


No con- | representatives in the adoption of resolu- 


ensuing election held November 2, 1926, | 


made against me anywhere was laid be- | 


for the voters of my State, who have | office who are not excluded by some cons 


ness, which the people of Iliinois gave | 
me in a general election, was merited. 


| ceeding, I shall all my life be comforted | 


| constitution 
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Congress 
Hour by Hour 


January 7, 1928. 


ee. 


“phe 


Senate 
Not in session. Adjourned January 9 
to noon January 9. : 


House fi 
12 m.—Received the conference re 
on the Triangle bill. A 
12:10 p. m. to 1 p. m.—Debated Butler 
resolution to investigate the S-4 sube 
marine disaster by a Presidential Comes 
mission. - 
1 p. m. to 2 p. m.—Continued om 
on the Butler resolution, voting do 1 
several amendments. x 
2 p.m. to 3 p. m.—Continued debate 
on Butler resolution, adopting one 
amendment. 
3:10 p. m.—Passed the Butler resolue 
tion. ° 
3:15 p. m.—Adjourned to Monday, 
January 9. a 
For action taken by the Commit- > 
tees of both Houses and for detailed : 
news of Coagress sce the classifica= ~ 
tion in the News Summary on Page , 
see Page 10. 


OTT | 


‘ vewre : : : | position that Illinois has been deprived 
Constitution is the Senate authorized to | 


of this guarantee. 7 

The framers of the Federal Constitu- 
tion provided that United States Sen- 
ators should be elected by the various 
Illinois was one of the 
first States to propose and affirm that 
this power should be lodged in the peo- 
ple. My credentials, are, therefore, @ 
mandate from the people of Illinois, as 
the result of a general election, against 
which there never has been nor can theré 
lie a charge of fraud or irregularity. 


Under the law of my | Position Is Supported 


By State Supreme Court 
The people again spoke through their 


tions creating the delegation on the con- 
stitutional rights of Illinois, which has 
appeared here. My position is supported 
bv the choice and act of the people, by 
the act of the General Assembly of my 
State, and by a unanimous opinion of the 
Supreme Court of Illinois. 

In volume 261, commencing at page 
413, Illinois Supreme Court reports, the 
Supreme Court of Illinois said: 

“All persons are equally eligible to 


stitutional 


* % x 


or legal disqualifications 
Eligibility to office therefore 
belongs equally to persons whomsoever 
not excluded by the corftitution,” and 
that, “the legislature can not establish 
arbitrary exclusions from office or any 
general regulation requiring qualifica- 
tions which the constitution has not re- 
quired.” 

The court further says: 

“There is a distinction between the 
office created by the constitution and 
those created by statute. Where an office 
is created by statute, it is wholly within 
the power of the legislature creating 
it. The length of term and mode of 
appointment may be altered at pleasure 
and the office may be abolished alto- 
gether.” / 4 

But the court makes this important 
distinction: 

“It is not so of constitutional office.” 

The court further reasons: 

“It may be true that many persons 
having the constitutional. qualifications 
are wholly unfit to discharge the duties 
of many officers within the State, but 
if the legislature possesses the power 
to vary the constitutional qualifications 
for office by adding new requirements 
or imposing additional limitations, then 
eligibility to office and freedom of elec- 
tons depend, not upon constitutional 
guaranties, but upon legislature for- 
bearance. If the legislature may alter 
the constitutional requirements its power 
is unlimited, and only such persons may 
be elected to office as the legislature 
may permit. In our judgment, when the 
undertakes to _ prescribe 
qualifications for office its declaration is 
conclusive of the whole matter, whether 


[Continued on Page 10, Column 1.] 


Latest Achievement. Shown in 
Magnificent New Equipment 


To maintain the high standard of its passenger service, the Wabash 
Railway has placed forty-four new all-steel passenger cars including 
Dining Cars, Club-lounge Cars, Cafe-dining Cars, Coaches and Chair 
Cars on its trains to and from important terminals such as Chicago, 


St. Louis, Detroit and Kansas City. 


Constructed under plans and speci- 


fications that required every consideration for the passenger, they em- 
body all modern features for safety, convenience and comfort, having 
everything necessary to satisfy the most exacting passenger. 


Roller ‘Bearings 


Roller bearings which give a gliding smoothness to the motion of the ° 
car as it literally “rolls” along, is an outstanding feature of the dining 


cars and club-lounge cars. 


Enjoyment of the meals and service is 


greatly increased by this smooth and quiet “gliding” over the rails. 


Other Features 


Other new features include a starting attachment for raising windows 
when they stick; seats designed by noted surgeons for health and com- 
fort; pure filtered drinking water with water and ice in separate com- 
partments; exhaust ventilators producing a constant change of air; 
abundance of electric lights, with dimming device; improved system of 


vapor heating; luxurious furnishings; beautifu! decorations. 


All ears of 


solid all-steel construction with steel floors, sides, ends, roofs and trucks 


and steel inside finish. 


No Better Trains—Anywhere 


The “Banner Blue Limited” between Chicago and St. Louis with added 
refinements of latest design dining car, equipped with roller bearings; 
the Chicago-St. Louis “Midright Limited” with new club-lounge cars on 
roller bearings; and the St. Louis-Kansas City “Midnight Limited” with 
compartment sleeping cars and new club-lounge cars equipped with roller 


bearings are among the world’s finest trains. 


trains anywhere. 


There are no better 


You are cordially invited to consult any representative of the Wabash 
Railway for travel imformation, regardless of where you 
are going—or write to the undersigned. 


Enjoy This New Equipment—Travel via Wabash Railway 


H. E. Watis, Passenger Traflic Manager, St. Louis, 


WABASH 


—SERVING 


SINCE 1838—~ 
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Taxation 


~ Calendar: 
- Board of Tax 
Appeals 


The United States Daily publishes 
this calendar for the information of 
taxpayers and tax practitioners and 
subject to later change and notifi- 
cation of interested counsel by the 
United States Board of Tax Ap- 
peals. Final notice of hearing, given 
by the Board in pending cases, t8 
dependent upon progress made in 
disposing 0) cases awaiting hearing. 
The following is the calendar of the 
Unite States Board of Tax Appeals from 
January 9 to January 14, inclusive, the 
numbers being the docke t numbers and the 
names those of the petitioners: 
January 9, 1928. 

4651, M. W. Alworth. 

11467, American Yarn 
Company. 

11152, 
ville Ry. Co. 

9380, Coon Auto Co. 

10116, Coon Auto Co. (motion). 

10068, Cooper-Brannar Naval Stores Co. 
(motion). 

5772, H. Thom Cottam. 

6185, H. Thom Cottam. 

15030, H. Thom Cottam. 

6933, Edwin R. Crawford. 

6045, Edwin R. Crawford. 

$874, Harry A. Dockum 

6966, Stanley Doggett, Inc. 

6463, Frank E. Eyestone. 

5858, Hilgard Lumber Co. 

6215, J. L. Hill (motion). 

6346, William Hillger. 

6873, Marjorie Post Hutton. 

9600, Jefferson Planting and 
(motion). ; 

6795, Gilbert W. Lee (motion). 

20287, Daniel S. Markowitz, et al. (mo- 
tion). ‘ 

11624, Meurer Steel Barrel Co., Inc. | 

5101, Estate of Abraham Moorhouse (mo- 
tion). 

11468, Mims Mfgr. Company. 

3999, Parker Wire Goods Co. 

11768, Joseph F. Rudnick. 

7578, State Bank of Alcester (motion). 

6333, Sterling Realty Company (motion) 

11465, Union Cotton Mills Company. 

4652, J. L. Washbnrn. 

8604, Western Zinc Oxide Co. (motion). 

5574, Estate of Theodore R. Wickwire. 

2970, J. HG. Wolf (motion). 


January 10, 1928. 
9218, W. P. Brown & Sons 
pany. 
9868, Cassidy Company, .Inc. 
10042, Conrad & Company, Inc. 
18293, Conrad & Company, Inc. 
19582, Conrad & Company, Inc. 
8282, Estate of Frances Amelia Gregory. 
8410, Estate of Irvin Hardy. 
8507, John M. Hoed, jr. 
9822, Estate of Henry Hornnecker. 
10588, Independen* Aetna Sprinkl-r Com- 
pany. 
25755, Independent Aetna Sprinkler Com- 
pany. 
7647, Jones Bros. & Company, Inc. 
7987, Estate of William Kreul. 
11639, J. Loewy & Son, Inc. 
15633, Old Colony Amusement Company. 
15632, Selwyn Realty Corporation. 
9206, Simon J. Shaheen. 
9236, Sugar Run Coal Mining Comp 
(motion). 
8896, Thompson Bros., Inc. 
7222, Twin Beds Corporation. 
31490 J. H. Wakefield. 
8713, Bates Warren. 
9146, Weber-Bunke Coal 
January 11, 1928. 
E. T. Bamert (motion). 
L. Bamberger and Company 
Nathan Bayer. 
Isabelle M. Broadwell. 
16340, Juan G. Brittingham (motion). 
32362, Broadmoor Corporation 
show cause). 
$2615, Estate of Jerome A. 
9605, Warren A. Carter. 
11306, J. S. F. Crayton. 
32% H. Crawford 


and Processing 


(motion 


Mfgr. Co. 


(motion). 


Lumber 


Company. 


9997 
Vowel, 


11576, 
32578, 


10743, 


Catalano. 


(order 


to 


29103, Crompton and Knowles Loom 
Works (motion). 
$2644, Edw. Van Dam. 
2634, A. H. Davison (motion). 
32467, Dick Davis. 
9428, Florida Abstract and Title 
ance Co. 
17625, Florida Abstract 
ance Co. 
32556, Georgia Wholesale and Manufac- 
turing Co. (order to show cause). 
Grove Park Inn (motion). 
’, B. T. Harris (order to show cause). 
Sanders W. Hart (order 


and Title Insur- 


tu show 


32646, Tiester L 
to show cause). 
32642, J. Everett 
show cause.) * 
7991, Home 
tion). 
10151, Estate of Henry E. Hutchings. 
32394, L. C. Isenhour. 
10277, Jersey City Horse Manure Co. 
32947, Jersey City Tobacco Co. (order 
show cause.) 
32710, sIrs. Ruby 


idevez-Anderson (order 


Holbrook (order to 


Industry Iron Works 


to 


Kerr (order to show 


%, Estate of Peter Kohns (order 
show cause). 

32361, David Lipman. 

10097, B. S. Knabenshue. 

31577, John Larkin (motion). 
Charles 8S. Lips (order 


to 


29768 


327 
cause). 
94 


a6 
veo 


Clarence W. McK 
Manel Sterling 
March Petroleum 


Coal 
Cox, 


Company. 
Ine., (mo- 
tion). 
1 , KH. P. McKenna, Jr 
Mary A. Mead 
» Mrs. W. A. Mille 
i, B. EF. Mills (or to show « 
, E. Edw. Murrar, Jr. 
, Estate of Michael J. 


wuse). 
2 Owens (mo- 
tion). 
32003, 
cause). 
10672, 


Tarrish Coal Co. ((order to 
Iittsburgh Hotels Company. 

776%, I Manufacturing ) 
tion). 

10803, ra ic 
tate Co 

14718, Pray 
Company. 

$625, Estat: 
tion). 

S624, 


Real Es- 


msolidated 


Consolidated Real Estate 


of Mary G. Reynolds (mo- 
Estate of 1’. M. Reynolds (motion). 
vf Rockwood Pottery Co, 
18125, Rockwood Pottery Co. 
28420, Rockwood Pottery Co. 
10184, David Rodefer Oil Cu 
32360, Irving Rosenberg. 
, H. P. Simmons. 
» Rudolph Smale (order to show 
5, George T. Smith 
Springtield Mutual 
St. Louis Malle: 


(notion). 
Association. 
ble Casting 


9576, 

5490, 
(notion ). 

$125, Sunnybrook 

42711, Irene ‘Tankstley 
cause). 

32576, Edith M. Tnursby 
cause). 

671, Bank of Truman 

$2410,Frank W. 

12866, Wagner Taylor Edwon Co. 

31616, Western Industries Co. (motion). 

20818, Leonard Wood (motion). 

82769, Wrought Washer Manufacturing 
Co, (order to show cause). 


12, 1928 


Co, 
Co. Cmotion). 


(order to show 


(order to show 


(motion). 
Wadsworth. 


January 
45, Dr. J. S. Appleman. 
Dr. J. S. Appleman. 
Bronx 149th Realty Co 
George M. Cohan Opera Co 
Jacob Dold Packing Company. 


15 
10996, 
11047, 
11059, 
10735, 


Street 


(order to | 


show | 


Insur- | 


show |, ‘ 
: of gains, profits, etc., be made? 


| or businesses” 


3166) 
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Corporations 


Ruling Defines Terms Referring to Accounts 
Of Related Trades Owned by Same Interests 


Language of Revenue Acts Explained in Opinion of Gen- 
eral Counsel, Bureau of Internal Revenue. 


MEMORANDUM OPINION OF GENERAL | 
COUNSEL OF THE BUREAU OF INTERNAL | 
REVENUE, G. C. M. 2856. 

In defining the terms “related trades 
and “owned or controlled 
directly or indirectly by the same in- | 
terests” as used in Section 240(d) of 
the Revenue Acts of 1921 and 1924 and 
Section 240(f) of the Revenue Act of | 
1926, I. T. 2261 (C. B. V-1, 100) should 
be modified, according to a memorandum 


| opinion of the General Counsel of the 


Chicago, Indianapolis and Louis- | ; . 
| the provisions of Section 240(d) of the 
| Revenue Acts of 1921 and 1924 and Sec- 
: tion 240(f) of the Revenue Act of 1926. 


' corporation 


| solidate the accounts 


| gains, 


trades 


; trades or businesses 


Act. 


| rectly or indirectly by the same 
} ests”: 


' the Bur 


| of the related trades or 


3ureau of Internal Revenue, G. C. M. 
2856. 
The full text of the opinion follows: 


An opinion is requested relative to 


Terms in Question Appear 
In Three Revenue Acts 


The several statutory provisions re- 
ferred to read as follows: 

Revenue Act @f 1921—Section 240(d): 

“For the purposes of this section a 
entitled to the benefits of 
Section 262 shall be treated as a foreign 
corporation: Provided, That in any case 
of two or more related trades or busi- 
nesses (whether unincorporated or in- 
corporated and whether organized in the 
United States or not) owned or con- 
trolled directly or indirectly by the same 
interests, the Commissioner may con- 
of such related 
trades and businesses, in any proper 
case, for the purpose of making an ac- 
curate distribution or apportionment of 
profits, income, deductions, or 
capital between or among such related 
or businesses.” 
Revenue Act of 1924—Section 240(d): 
“In any case of two or more related 
(whether unincor- 
porated or incorporated and whether or- 
ganized in the United States or not) 
owned or controlled directly or indi- 


| rectly by the same interests, the Com- 
Com- | 
| taxpayer shall, if necessary in order to 


missioner may and at the request of the 


make an accurate distribution or appor- 
tionment of gains, profits, income, de- 


| ductions, or capital between or among 


such related trades or businesses, ccn- 
solidate the accounts of such related | 
trades or businesses.” 

Section 240(f) of the 1926 Act is iden- 
tical with Section 240(d) of the 1924 


The questions upon which an opinion | 
is requested come under two headings, 
referred to as follows: 

(a) Requirements to include tax- 
payers within the provisions of section 
240(d) of the Revenue Acts of 1921 and 
1924 and section 240(f) of the Revenue 
Act of 1926. 

(b) Method o 
tions of the Act 


the sec- 


f audit under 
s referred to above.” 


| Statement of Questions 
| For Basis of Opinion 


The questions under (a) are siated as 
follows: 

“1, Wherein does section 240(d) of the 
Revenue Act of 1921 differ from section 
240(d) of the Revenue Act of 1924 and 
section 240(f) of the Revenue Act of 
1926 in its application by the Bureau, 
due to the difference in the wording of 
the sections referred to? 

“2. Under the provisions of the sec- 
tions of the Acts referred to above, what 
constitutes “related trades or business” 
of taxpayers? 

“3. Under the provisions of the sec- 
above, what 
control, di- 


inter- 


Ue 
tions of the Acts referred to 
constitutes “ownership or 


“4, If the taxpayers have met the re- 
quirements outlined above relative to re- 
lated trades or businesses and owner 
ship or control, what other require: 
are necessary to permit the consolidation 
of the accounts under the sections of the 
Acts referred to?” 

The questions under (b) are stated as 
follows: 

“1, Inasmuch as Solicitor’s Memoran- 
dum 2396 (C. B. IV-1, 240) and I. T. 
2261 appear to conflict in their appli- 
cation, which of the following methods 


9996 


| of audit should be employed after it has 


been decided that the corporations fall 


| within the provisions of section 240(d) 


of the Revenue Acts of 1921 and 1924 
or section 240(f£) of the Revenue Act of 
1926? 

“Should the specific intercompany ac- 


| counts be consolidated for the purpose 


of making an accurate distribution of | 


| profits, gains, ete., in each account for 


the purpose of computing a separate net 
income and tax on each company, or 

“Should the audit be handled by the 
same method as used in a computation 


| under section 240(c) except as to actual 
| computation of a separate tax for each 


company ? ve A he 
“2. On distribution 


9” 


what basis shall 


(2) 1. Except as to the manner of in- 


| voking it, section 240 (d) of the Reve- 


nue Act of 1921 does not differ from 
section 240 (d) of the Revenue Act of 
1924 and section 240 (f) of the Revenue 
Act of 1926 so far as its application by 
au is concerned. 
all of the Acts the accounts 
businesses are 
the purpose of 


Under 


to be consolidated for 


| making an accurate apportionment or 
| distribution of gains, profits, etc. Under 


the 1921 Act, however, the provision may 
be applied in proper cases at the dis- 
cretion of the Commissioner, whereas 
under the later Acts the accounts must 
be consolidated at the taxpayer’s request 
when the statutory conditions are met. 
2. The word “related” means “stand- 
ing in relation; connected; * * allied; 
akin; as the related occupations of the 
spinner and the weaver.” (Funk & Wag- | 
nalls New Stand. Dict.) Manifestly the | 


meaning of such word must be adapted 
Minglish and Scottish Law Life I- 

Association. 

Douglas A. Fiske. 

. L. Hill (motion). 

*. Keiser and Son Cv.. | 


, Kosco Mills, Inc., (order to 


sural 
10800, 


we 


show 


10881, Charles Merrill, Ine 
Nyal Co, 

Trust 
to show « 
Joseph Stulbers: 


Tyler und Hippaci 


10947 


JZS17, Schiff 


and Sa 
iuse) 


' accepted by 
| nounced January 7 at the White House. 


' relating 


to the connection in which it is used so 
as to give effect to the purpose of the 
statute. (See, Lewis’ Sutherland’s Con- 
struction, Vol. II, p. 717, et seq.) 

The purpose expressed in the sections 
is that of making an “accurate distribu- 
tion or apportionment of gains,” ete. 
Hence “related” may be taken to refer to 
such trades or businesses as have rela- 
tions with one another of such a char- 
acter as to render it impossible to de- 
termine the proper allocation of gains, 
profits, etc., between them without a 
consolidation of their accounts. 


Consolidation of Accounts 
Needed to Allocate Gains 
3. In the phrase “owned or controlled 


| directly or indirectly by the same inter- 


’ 


ests,” Congress has again used terms 
which the Board of Tax Appeals has 
characterized as “doubtful” and impos- 
sible of a strict definition. (Appeal of 
Rishell Phonograph Co., 2 B. T. A., 229.) 


| “Owned” has, of course, a well defined 


meaning, and no difficulty will be found 
with it. “Controlled” the Board has held 


not to be necessarily limited to strict 


legal control, but to a “genuine and real 
control actually exercised.” 
Isse Koch & Co., Inc., 1 B. T. A., 624.) 
Here again, however, aid may 
sought from the context. 
control intended is, however, not that of 
the stock or shares of the entities own- 
ing the business, as in the case of con- 
solidated returns, but control of 
trades or businesses themselves, 


In Yazoo & M. V. R. Co. v. 


be 


715), it was said that the control of the 
business of a corporation meant the 
“power to dictate the corporate action 
of the corporation, not the mere manage- 
ment of some special, limited department 
of its operations.” It would seem, how- 
ever, that little practical difficulty will be 
found in this respect. 


Reason Must Be 


Found in Every Case 


In every case the reason for consolidat- 
ing accounts must be found. If there has 


bee no such intermingling of accounts | 


as the provisions are intended to guard 


against, consolidation is not warranted | ive: ; 
| the new building shall be considered as | 


even though control may exist. 
On the other hand, it is, obvious that, 


save in the niost exceptional cases, there | 


vould be no such intermingling of ac- ; : x , ; 
ee “;, | prior to March 1, 1913, its fair market | 


counts unless the control prescribed in 
the statutes existed. Hence, unless the 


evidence in a case affirmatively shows | 
not | 


that the trades or businesses are 
controlled directly or indirectly by the 


same interests, it may be assumed that 


the statutory requirements in this regard | 


are met when it is found that the items 
distributed or apportioned without a 
consolidation of the accounts. 

4. If the taxpayers have met the above 
requirements relative to related trades 
or businesses and ownership or control, 
there remain only the further require- 
ments: (a) Under section 240(d) of the 
Revenue Act of 1921, a decision on the 
part of the Commissioner that the ac- 
counts should be consolidated for the 
specified purpose; (b) under 
240(d) of the Revenue Act of 1924 and 
section 240(f) 
1926, a necessity that the accounts be 
consolidated in order to 
gains,” 


etc. 
Sections Enacted Solely 


For Accurate Distribution 


(b) 1. In answer to the first question 
under this heading, this office adheres 
to the position taken in 
Memorandum 2396, supra. 
ing the report of the Committee 
Vays and Means is quoted to the effect 
that section 240(d) of the 1921 Act was 
enacted— 


ing an accurate distribution of gains, 
profits, income, deductions, or capital, 


and not for the purpose of computing 


returns.” 
No distinction in this respect is made 
in the several Acts now being consid- 
ered. 
It follows, 
should not 


therefore, 
be handled 


the 
the 


that 
by 


audit 
same 


method as used in a computation under | 
specific | 


section 2 40 (c) 9 
intercompany 


but that the 


accounts should be con- 


solidated solely for the purpose of “‘mak- | 


ing an accurate distribution of profits, 
gains,” etc., so that a separate net in- 
come and tax may be computed for 
each company. 

2. In Solicitor’s Memorandum 2396, 

supra, it was stated that the intention 
of Congress in section 240(d) of the 
1921 Act was— 
“« = * merely to give the Commissioner 
authority to make a redistribution or 
reapportionment of the items mentioned 
between the accounts of corporations 
interrelated as described in the section, 
wherever such action might be necessary 
to make an accurate allocation of the 
income and to prevent any improper 
manipulation of accounts or shifting of 
profits.” 

The corresponding provisions of the 
later Acts. although possessing manda- 
tory features not found in the 1921 Act, 
expre similar purpose. While it is 
impossible to set forth in a specific man- 


sS a 


| ner.a basis for making the distribution 


or apportionment, it seems clear that 
in order to effectuate the intention of 
these provisions there should be such an 
analysis of the accounts of the related 
trades or businesses as will render it 
possible to attribute to each 
trades or businesses the gains. profits, 
etc., properly belonging to it. The same 
practice should be followed under each 
of the three Acts. 

I. T. 2261 should be modified in so far 
as it is inconsistent with this opinion. 


Judge William C. Adamson 


Retires from Customs Court 


The resignation of Judge William C. 
Adamson, of the Customs Court at New 
York, who leaves the service, having 
reached the age of retirement, has been 
the President. it was an- 


His retirement carries with it an annual 
salary of $10,000 for life. 


Judge Adamson formerly was a mem- } 


her of Congress from Georgia, and is 
the author of the so-called Adamson Act 


to railroad employes, 


Obviously the | 


the | 


Searles | 
(Miss.) (37 South., 939, 953, 68 L. R. A,, | 


| year 1923 
, lowance for the exhaustion, wear and tear | 


| solescence.” 


section | 
of the Revenue Act of | 


make ‘an ac- | 
curate distribution or apportionment of | 


Solicitor’s | 
In that rul- | 


solely for the purpose of mak- | 








of such ; 





Depreciation 


Depreciation Basis 
Is Determined for 


Replaced Vessels 


Value of Old Plus Excess of 
Cost of New Barges Fixed 
for Calculation of Al- 
lowance. 


MEMORANDUM OPINION OF GENERAL 
COUNSEL OF THE BUREAU OF INTERNAL 
REVENUE, G. C. M. 2826, 

The basis to be used in computation 


of depreciation on new vessels acquired 


17 


with a replacement fund, established as | 


a result of the involuntary conversion of 


| certain other vessels, is the depreciated 


cost of the old vessels on the date of 
conversion, plus the cost of new vessels 
over and above the amount of the re- 
placement fund, according to a memo- 
randum opinion of the General Counsel 
of the Bureau of Internal Revenue, G. C. 
M. 2826. 


ade 


Opinion of General Counsel. 


The opinion follows: 

An opinion is requested as to the bdsis 
to be used for the taxable year 1923 in 
computing the depreciation allowance of 


the M Company on certain barges and 


|| tugs acquired with a replacement fund 
(Appeal of | 


established as the result of the involun- | 


tary conversion of certain other barges 
and tugs. 


Two views of the question are pre- | ; ies 
*Haskell & Barker Car Company, Peti- 


sented: (1) The basis to be used in the 


computation of depreciation on the new | 
vessels should be the depreciated cost of | 


the old vessels on the date of conversion, 


plus the sum paid for the new vessels | 


over and above the amount of the 
placement fund; and (2) the basis should 
be the entire sum paid for the new 
vessels including the full amount of the 
replacement fund. 


Ruling as to Buildings. 
This office is of the opinion that the 


re- | 


former view is correct, such view being | 


in accord with I. T. 1413 (C. B. I-2, 121), 


| Which reads as follows: 


“A building, the book value of which 


; was 10x dollars, was destroyed by fire. 


This building was replaced by a new 
structure at a cost of 20x dollars, the 
amount received from the insurer. 
“Since the entire proceeds from the 
involuntary conversion of the old build- 
ing were invested in the new building, 


taking the place of the old and the basis 


| Adams, 


for the depreciation of the new building | 
will be the cost of the old, or, if acquired | 


value as of that date, less depreciation | 
sustained and allowable for a reduction. | 
The new building should be depreciated | 


over its estimated useful life.” 


Basis of Computation. 
Under section 234(a)7 of the Revenue 


tation of its net income for the taxable 
is entitled to a “reasonable al- 


of property used in the trade or business, 
including a reasonable allowance for ob- 
An allowance computed on 
the basis of (1), above (which aggregate 
basis should be depreciated over the esti- 
mated life of the new vessels), would 
seem under the circumstances of 
case to be proper, as the statute does 


Spells 1 | Actof 1921 the taxpayer in the compu- ; 
of gain, profit, etc., cannot be accurately | 


the | 


not specifically provide a basis *for de- | 


preciation in such cases, 
merely that the allowance must be “reas- 
onable.” 


but directs | 


It is recognized that the basis for de- | 
preciation in such cases is not prescribed | 
by the language of section 202(a)2 of the | 
1921 Act. to the effect that property | 
acquired in place of property involun- | 


| tarily converted shall be treated as taking 
| the place of the property converted, as 


that section has application only in ar- 
or loss. 


be taken into consideration in determin- 
ing what is a reasonable allowance for 


; depreciation. 


Property Acquired by Gift. 


That section 202 may be considered in | 
is demnostrated by I. | 


such connection ft 
T. 2337 (C. B. VI-1, 144), which held 


January 1, 1921, the basis for deprecia- 
tion shall be that which it would have 
been for the purpose of determining gain 
or loss in the hands of the donor or the 


| riving at the basis for determining gain | 
s. However, it is believed that the | 
| provisions of that segtion may properly 
on | 


the tax on the basis of the consolidated | Under the 1921 Act that in the case of | 


| property acquired by gift on or after ; 


| for 


last preceding owner by, whom the prop- | 


erty was not acquired by gift. 


I. T. 2038 (C. B. III-1, 174) is not in | 


conflict with the conclusion reached here- 


in, for the reason that in that case the | 
taxpayer was a new corporate entity re- ! 


sulting from a reorganization and the de- 
preciable assets were not acquired as the 
result of a continuing transaction in 


; which, except for the provisions of sec- 


tion 202(c) of the 1921 Act, gain or loss 
to the taxpayer would have been recog- 
nized. 


Ruling Defines Terms 


In 1924 Revenue Act | 


! yedeemed at the option of the United | 


Notes to Be | 
To Retire War Loan | 


——————_——_— 


Shipping 


AUTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, BEING 


PuBLISHED WitHouT CoMMENT BY THE UNITED 


Index and Digest 


Of Tax Decisions and Rulings 


YLLABI are printed so that they can be cut 
Cards, approximately y 
libraries and filed for reference. 


Library-Index and File 
employed in 


out and pasted on Standard 
& by 5 inches, usually 


—$$_—$_$$_ 


RETURNS: Consolidated: 
terms “related trades or b 


indirectly by same interests” as used in Sec. <4 ets . 
oy ab cordance with G. C. M. 2856.—I. T. 2394.—Yearly 


2261(C. B. V-1, 100), in ac 
Sale Page 3166, Col. 4 (Volume II). 


New vessels: 


DEPRECIATION: Computation: 


to be used in computation of dep 
established as resu 


replacement fund, 


Sec. 240(d), 1924 Act.—Ruling issued, defining 
usinesses” and “owned or controlled directly or 


240(d), 1924 Act, modifying I. T. 


Replacement fund.—Basis 


reciation on new vessels acquired with 


It of involuntary conversion of certain 


other vessels, is depreciated cost of old vessels on date of conversion, plus 


cost of new vessels over and above 
2826.—Yearly Index Page 3166, Col. 


amount of replacement fund—G. C. M. 
4 (Volume II). 


EFINITIONS: Sec. 240(d) of Acts of 1921 and 1924: Sec. 240(f) of 1926 
Act.—Modifying I. T. 2261 (C. B. V-1, 100), terms “related trades or busi- 
nesses” and “owned or controlled directly or indirectly by the same interests” 
as used in Sec. 240(d) of Acts of 1921 and 1924 and Sec. 240(f) of 1926 Act 


defined.—G. C. M. 


2856.—Yearly Index Page 3166, 


Col. 2 (Volume IT). 


No unpublished ruling or decision will be cited or retied upon by any 


officer or 
disposition of other 
Internal Revenues. 


employe of the Bureau of Internal Revenue as a precedent in the 
i 4 s . ° ee 
cases.—Extract from regulations of Commissioner of 


| Decisions of Board of ‘Tax Appeals 


Published January 7, 1928. 


tioner, v. Commissioner of Internal 

Revenue. Docket No. 7009. 

1. Deductions.—Petitioner | en- 
titled to deduct, in computing net 
income, the difference between the 
value of its own stock as stipulated 
between the parties, purchased in 
the open market for sale to em- 
ployes, and the sale price thereof. 

2. Petitioner is entitled to include 
in invested capital accounts recelv- 
able from employes on account otf 
stock purchased, from date of ac- 
ceptance of contract of purchase. 

Federal Bearings .Company, Inc., Peti- 
tioner, v. Commissioner of Internal 

Revenue. Docket No. 92380. ; 

The actual cash value of intang!- 
bles paid in to the taxpayer cor- 
poration in exchange for shares of 
common stock determined. 

Payne & Gleaves, Inc., Peti- 
tioner, v. Commissioner of Internal 
Revenue. Docket No. 7523. 

An amount voted in the taxable 
year as and for salary for prior 
years, without previous authoriza- 
tion therefor, is not allowable as 
a deduction from gross income for 
the taxable year. 

Additional salary authorized and 
paid in a given year as and for 
salary for that year must be reason- 
able in amount for services actually 
rendered in that year in order that 
it may be deducted from gross in- 
come. 


is 


The Noaker Ice Cream Company, Peti- | 


tioner, 7% Commissioner of Internal 
Revenue. Docket No. 11397. 

Where a depreciable asset was 
acquired prior to March 1, 1918, at 
a cost which, when depreciated to 
March 1, 1913, is less than the 
March 1, 1913 value, and the asset 
is sold or disposed of in 1919 ata 
price which is less than either the 
March 1. 1913 value or cost properly 
depreciated to date of sale, the de- 
ductible loss is the difference be- 
tween the selling price and cost 
properly depreciated from date of 


Offered 


Treasury to Issue Notes in Ex- 
change for Liberty Bonds. 


[Continued from Page 1.] 
bonds of 1928 will mature on September 


15, 1928, and will not bear interest after | 


that date. Interest on any Third 4%s 
surrendered and accepted in exchange 
the Treasury notes herein offered 
will be paid in full to March 15, 1928. 
Description of Notes. 

3. The will be dated 
16, 1928, and will bear interest 
that date at the rate of 3% per 
per annum, payable on June 15, 1928, 
and thereafter semiannually on Decem- 
ber 15 and June 15 until the principal 
amount becomes payable. The notes will 
mature December 15, 1932, but may be 


January 
from 
cent 


notes 
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States on and after December 15, 1930, 
in whole or in part, on any interest day 


' 


| 
| 
4 
| 
| 


t 
! 
1 
| 
| 





or days, on six months’ notice of re- | 


Related Trades Owned by Same | 


ay 


Interests Explained. 


RULING, BUREAU OF INTERNAL REVENUE, 

I, T. 2894. 

A ruling, I. T. 2394, has been issued 
by the Bureau of Internal Revenue, de- 
fining the terms “related trades or busi- 
nesses” and ‘‘owned or controlled directly 
or indirectly by the same interests” as 
used in section 240(a), 1924 Revenue Act, 
modifying I. T. 
accordance with General Counsel’s Mem- 
orandum 2856. 

The ruling follows: 

I. T. 2261 (C. B. V-1, 100) is modified 
in so far as it is inconsistent 
eral Counsel’s Memorandum 2856, page 2. 

Article 637: Consolidated accounts of 
related trades owned by same interests. 

Revenue Act of 1924: The terms “re- 
lated trades or businesses” and “owned 
or controlled directly or indirectly by 


the same interests” as used in section 240 | 


(ad) defined. 
2394, 


(See G. C, M. 2856) I. T. 


Court of Claims Posts 


Notice as to Tax Claims | 


| corporations. 


The United States Court of Claims has 
posted notice that the tax cases on the 
General Doclzet will be called by the 
Court on February 6, 1928, 


| notes will be payable in United meh 
oO 


2261 (C. B. V-1, 100), in | 


with Gen- | 


| Secretary 
| seribe. 


; or 





demption given in such manner as the | 


of the Treasury may pre- 


Partial Redemption Possible. 
In case of partial redemption the 
notes to be be redeemed will be deter- 
mined by such method as may be pre- 


ury. From the date of redemption des- 
ignated in any such notice, interest on 
the notes called for redemption shall 
cease. The principal and ‘interest of the 


gold coin of the present standard 
value. 

4. Bearer notes with interest coupons 
attached will be issued in denominations 


: 7 | bonds whic , me 
scribed by the Secretary of the *Treas- | s which may have 


acquisition to date of sale or dispo- 
sition, which depreciation represents 
not only depreciation sustained on 
cost prior to March 1, 1913, but also 
depreciation sustained on cost from 
March 1, 1913 to the date of sale. 

Donaidson Iron Company, Petitioner, v. 
Commissioner of Internal Revenue. 
Docket No. 5762. 

1. The amount of depreciated 
cost of asssets formerly written off 
as expense and properly restored 
to invested captal through — sur- 
plus determined. 

2. The amount of the fair market 
value on March 1, 1913, of assets 
subject to depreciation determined. 


Claims 


[ 
| 


States DAILy. 


Full Faith and Credit 
Clause of Constitution 
Construed ‘in Opinion 


Supreme Court Holds State 
Tribunal of Washington 
Should Have Enforced 


Oregon Judgment. 


JOHN H. Rocue, PLAINTIFF IN ERROR, V. 
D. K. McDonatp. No. 88. SUPREME 
CourT OF THE UNITED STATES. 

A construction of the full faith and 
credit clause of the Constitution of the 
United States is involved in this case. 

On June 24, 1918, judgment against 
respondent was recovered in a Washing- 
ton court. In February, 1924, this judg- 
ment was assigned to the petitioner. In 
March, respondent being then in Oregon, 
petitioner brought suit against him upon 
this judgment in that State. He was per- 
sonally served with summons, appeared 
and demurred to the complaint. The de- 
murrer was overruled. He then elected 
to plead no further. Subsequently, in 
October, 1924,—more than six years af- 
ter redition of the Washington judgment 
—judgment was rendered against him. 

Sued Again in Washington. 

Shortly thereafter petitioner brought 
this suit against respondent upon the 
Oregon judgment, in a Washington court 
Respondent answered, denying. the va- 
lidity of the Oregon judgment under a 
Washington statute which provided that 
after six years from rendition of any 
judgment is should cease to be a charge 
against the judgment debtor, and no 
suit should be had extending its duration 
or continuing it in force beyond such six 
years. Petitioner replied, setting up and 
relying upon the full faith and credit 
clause of the Constitution. The Wash- 
ington courts gave judgment for re- 


| spondent, 


Hannibal Missouri Land Co., Petitioner, 


v. Commissioner of Internal Revenue. 
Docket No. 9084. 


Capital Expenditures.—A body of 
land was subdivided by survey for 
purposes of sale over a period of 
three years. Only one tract, as 
shown by the subdivision, was sold. 
Held, that the cost of survey \was a 
capital expenditure, pertaining to 
the land as a whole, and in deter- 
mining the profit from the sale of 
the one tract disposed of, only such 
portion of this expense as pertained 
to that tract should be included as 
cost. 


Profits: Sale of Land—The total 
profit realized on a sale of land on 
the installment plan, and the portion 
of such profit received as income in 
the year 1919, determined. 


i oe ie 
| Rebecca Luscomb, Lizzie S. Luscomb, and 
of | 


Henry M. Luscomb, Executors 
Estate of Martin Luscomb, Petitioners, 


Docket No. 7142. 
Gifts by decedent held to have been 
given in contemplation of death. 
Decisions marked (*) have been 
designated by the Board of Tax 
Appeals as involving new principles 
and will be printed in full text in 
this or subsequent issues. Sub- 
seribers who are interested in any 
decision not so designated should 
write to the Inquiry Division, The 
United States Daily. 


tary of the Treasury, In payment of in- 
come and profits taxes payable at the 
maturity of the notes, and, with respect 


| to any such notes that may be called for 
| prior redemption, will be receivable in 
like manner and for the same purpose at 


the redemption date fixed. 
Rules of Allotment. 
7. Applications will be received at the 


| Federal Reserve Banks, as fiscal agents 
1 Banking institu- | 
tions generally will handle applications 


of the United States. 


Judgment Reversed. 

The Supreme Court of the United 
States reversed the judgment of the Su- 
preme Court of the State of Washing- 
ton, holding that the Oregon judgment 


| should have been enforced by the courts 
| of Washington. 


In error to the Supreme Court of the 
State of Washington. Mr. Justice San- 
ford delivered the opinion of the Court. 
The full text follows: 

This writ of error is brought to re- 


| view a judgment of the Supreme Court 


of the State of Washington which is 
challenged on the ground that the full 


; faith and credit prescribed by section 1 
of Art. IV of the Constitution was not 


| given to a judgment of a 


court of the 
State of Oregon on which the piaintiff 
in error relied. 

As this does not present a ground for 
the writ of. error under section 237 (a) 
of the Judicial Code, as amended by the 
Jurisdictional Act of 1925, (1) this writ 
is dismissed for want of jurisdiction. 
But since the papers show adequate rea- 


: nd J / son for invoking a review by a petition 
v. Commissioner of Internal Revenue. | 


for certiorari, that writ is granted,(2) 
and we proceed to the consideration of 
the case on the merits. 

(1)43 Stat. 936, c, 299; printed as an 
Appendix to the Revised Rules of this 
Court, 266 U. S. 678) 

(2) See. 287 (c) of the Judicial Code, 


aol 


| as amended.) 


| quently, in 
| six years after the 


for subscribers, but only the Federal Re- | 


serve Banks are authorized to act as of- 


| ficial agencies. 


8% The right is reserved to reject any 
subscription, in whole or in part, and to 
allot less than the amount of notes ap- 


plied for, and to close the subscriptions | tion of any judgment it should cease 


j at any time without notice, and the act | 


of the Secretary of the Treasury in these 
respects will be final. 


Present Bonds Upon Subscription. 
9. Payment for any notes allotted may 


be only through the surrender of a like 
principal amount of Third 4%4’s which 
will be accepted at par, and, at the time 
of delivery of the notes, interest on any 
_—_ om ‘* ’s so surrenderel and ac- 
cepted wi e paid in full to Mar 
15, 1928. = 
Third Liberty Loan 4% per cent bonds 
tendered in payment for notes subscribed 
for should be presented when the sub- 
scription is tendered. If any subscrip- 
tion is rejected in whole or in part, any 
A been tendered’and 
not accepted will be returned to the sub- 


| scriber. 


10, Surrender of coupon bonds—Third 


— s 
| 414’s in coupon form tendered for ex- 


change for ‘Treasury notes issued here- 
under should be presented and sur- 
rendered to a Federal Reserve Bank. 


| The bonds must be delivered at the ex. 


of $50, $100, $500, $1,00, $5,000, $10,000 | 


and $100,000. The notes will not be issued 
in registered form. The notes will be ac- 
ceptable to secure deposits of public 
moneys, but will not bear the circula- 
tion privilege. 

5. The notes of this series shall be 
exempt, both as to principal and interest, 
from all taxation now or hereafter im- 
posed by the United States, any State, 
or any of the possessions of the United 
States, or by any local taxing authority, 
except (a) estate or inheritance taxes, 
and (b) fraduated additionel income 
taxes, commonly known as surtaxes, and 
excess-profits and war-profits taxes, now 
hereafter imposed by the United 
States, upon the income or profits of in- 
dividuals, partnerships, associations, or 


6. The notes of this series will be ac- 
cepted at par during such time and un- 
der such rules and regulstions as_ shall 
be prescribed or approved by the Secre 


pense and risk of the holder. 
Facilities for transportation of bonds 

by registered mail insured may be ar- 

ranged between incorporated banks and 


| trust companies and the Federal Reserve 


| Banks, and holders may take advantage | 


| trust companies as their agents. 


of such arrangements when available, 
utilizing such incorporated banks and 


In- 
corporated banks and trust companies are 
not agents of the United States under 
this circular. 


Coupons Must Be Attached. 


| September 15, 1928, must be attached 


| subscriber or his authorized agent the | 


\ 


to such coupon bonds when presented. 
At the time of delivery of the Treasury 
notes of Series C-1930-32 (or interim 
certificates) upon allotted subscriptions, 
Federal Reserve Banks will pay to the 


interest from September 15, 1927, 
March 15, 1928, on the coupon 
1%’s survendercd in exchange. 

12. Surrender of registered bonds.— 


to 


| judgment, in the 


Residents of Washington. 


The parties to this suit have been for 
many years residents of Washington. On 
June 24, 1918, one Dart recovered a judg- 
ment for $12,5000 against McDonald in 
a superior court of Washington. In Feb- 
ruary, 1924, Dart assigned this judgment 
to Roche. In March, McDonald being then 
temporarily employed in Oregon, Roche 
brough suit against him upon this judg- 
ment in a circuit court of that State. 

He was personally served with a sum- 
mons, appeared and demurred to the 
complaint. This demurrer was overruled. 
He then elected to plead no further and 
did not answer the complaint. Subso- 
October, 1924—-more than 
rendition of the 
Washington judgment—judgment was 
rendered against him in default of an- 
swer for the amount of the original 
judgment, with interest. 

Shortly thereafter Roche brought this 
suit against McDonald, upon the Oregon 
superior court of 
Washington. McDonald anzwered, deny- 
ing the validity of the Oregon judgment 
under a Washington statute which pio- 
vided that after six years from the rendi- 


to be a charge against the judgment 
debtor, and no suit should be had ex- 
tending its duration or continuing it in 
force beyond such six years.(3) Roche 
replied, setting up and ~ | ‘ng upon the 


(Continued on Page 8, Column 2.) 


thtrd 4%4’s in registered form, tendered 
for exchange for Treasury notes issued 
hereunder, should be assigned by the 
registered payee or assigns thereof to 


| “the Secretary of the Treasury for re- 





' ) 
Third - ] i 
; amendatory rules and regulations gov- 


demption,” in accordance with the gen- 
eral regulations of the Treasury Departe 
ment governing assignments for trans- 
fer or exchange into coupon bonds, and 
thereafter should be presented and sur- 
rended to a Federal Reserve Bank. 

The bonds must be delivered at the 
expense and risk of the holder. At the 
time of delivery of the Treasury notes 
of Series C-1930-32 (or interim certifi- 
cate) upon allotted subscriptions, Federal 
Reserve Banks will pay to the subscriber 
or his authorized agent the interest from 
September 15, 1927, to March 15, 1928, 
on the registered Third 414’s surrendered 
in exchange. 

Reserve Banks To Be Agents. 

13. The Federal Reserve Banks, as 
fiscal agents of the United States, are 
hereby authorized and requested to re- 
ceive subscriptions for Treasury notes 
hereunder, to receive Third 414’s ten- 


| dered in exchange, to make allotments of 


subscriptions on the basis and up to the 
amounts indicated to them by the Secre- 
tary of the Treasury and to make delivery 
of Treasury notes on full-paid subscrip- 
tions allotted, and, pending delivery of 


11. Coupons dated March 15, 1928, and | definitive notes, to issue interim certif- 


cates. 

14. Any further information which 
may be desired as to the exchange of 
Third 4%4’s for Treasury notes under 
the provisions of this circular may be 
obtained upon application to-a Federal 
Reserve Bank. The Sercetary of the 
Treasury may at any time, or from time 
time. prescribe supplemental or 


| erning the exchange, and mav terminate 


the offer at any time in his discretion, 


ra 
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PUBLISHED WITHOUT COMMENT BY THE 


Commerce 


Dutch Government 
Plans to Regulate 
Export of Herring 


Second Chamber Passes Bill 
Providing for Restrictions 
in Packing and on 
Containers. 


oe | The Dutch Government is planning to 
‘egulate export of herring, according to 
a report just made by the Department 
of Commerce. The American Vice Con- 
sul at Rotterdam, George Tait, has’ re- 
ported that the Netherland Second 
Chamber has passed a bill which pro- 
hibits the exportation of certain kinds 
of herrings unless cetrain regulations 
are observed as to both packing and 
containers, 


The bill, it was said, met with no op- 
position whatsoever and it accordingly 
appears probable that it will also pass 
the First Chamber and come into force 
before the next session. The report in 

* full text follows: 


The chief features of this bill, as made 
,known by the Dutch Government, are 
as follows: 


A minimum size of barrel will be es- 
tablished for use in herring export. There 
will also be a minimum net weight of 
the contents. 

For the present a barrel containing 
110 kilos is prescribed as this corre- 
sponds with the size customarily used in 
the Dutch fishing fleets. A so-called 
“Scottish” barrel to contain 115 kilos of 
fish will also be permissible but subject 
to subsequent regulations. Half, quarter 
and eight barrels may be used provided 
the proportion of fish contained therein 
remains relatively the same as in the 
case of the whole barrel. 

It is provided that in the case of 
countries which prefer other packing 
and containers, the use of such contain- 
ers will be granted only under special 
conditions such as are considered suf- 
ficient protection against abuses. It is 
also provided that exportation will not 
be allowed unless the containers are 
used, the net weight of the herrings and 
also the particular kind of herring such 
as “fulls,” “matties” or “spent.” 


Lower Duty Applied 
To Straw Handbags 


Added Assessment on Gloves 
Found to Be Inappli- 
cable. 


b 


* erm po 


New York, Jan. 7—Morimura Broth- 
ers have obtained a ruling from the 
United States Customs Court granting a 
lower tariff classification on plain straw 
handbags. 

Duty was assessed on these items at 
35 per cent ad valorem, under paragraph\ 
409, tariff act of 1922. Judge McClelland 
found that duty should have been as- 
sessed, as claimed, at only 25 per cent 
ad valorem under paragraph 1439. (Pro- 
test No. 236930-G-21427-27.) 

Sustaining a protest of Bloomingdale 
Brothers, the Customs Court found that 
certain imported gloves were not sub- 
ject to an additional duty of 40 cents 
per dozen pairs under paragraph 1433, 
act of 1922. The collector at New York 
was instructed to refund accordingly. 
(Protest No. 970630-4675). 


Insecticide Output 
Is Shown to Be Large 


Department of Commerce Gives 
Estimates for Two Years 


The Department of Commerce  an- 
nounced on January 7 that 19 companies 
or firms, operating 22 plants, report¢d, 
for the year ended August 31, 1927, fhe 
production of 18,715,563 pounds of cal- 
cium arsenate, 18,728,054 pounds of lead 
arsenate, and 5,743,048 pounds of Paris 
green. For the year ended June 30, 1926, 
21 companies reported the production of 
5,363,320 pounds of calcium arsenate, 
16,898,214 gpounds of lead arsenate, and 
2,863,691 pounds of Paris green. 

No reports were received from three 
companies which, according to the Bu- 
reau’s records, are engaged in the man- 
ufacture of insecticides. No close esti- 
mate is possible, but it is roughly esti- 
mated that the figures revresent not 
less than two-thirds of the total produc- 
tion of insecticides in the United States. 

A statistical statement showing the 
production and sales during the years 
ended August 31, 1927, and June 30, 
1926, stocks on hand at the end of the 
year, quantity of arsenic consumed and 
on hand at the end of the year, and 
amount contracted for use during the 
following year, is available from the 
Bureau of the Census, Department of 
Commerce. 


British Canners Plan 
American Factories 


[Continued from Page 1.] 
full production in the new year, if not 
sooner. 

Recovers From Depression. 

He indicated that there were three 
ways in which the combination with some 
American firm or group of persons which 
he had in mind might be made: (a) 
Exchange of shares with the American 
company, (b) Sale of Crosse & Black- 
well’s shares to American interests, and 
use of proceeds to invest in American 
manufacturing company, or into a sell- 
ing company (which presumably would 
act for both manufacturers), (c) Out- 
right purchase of shares in the American 
company. 5 

After having fallen on rather evil days 
following the war, Crosse & Blackwell, 
Ltd., have apparently made a striking 


recovery unger fresh leadership in the | 


last three years. Following a succession 
of losses, three years ago the company 
broke even in its trading profits; in 1925 
it made a profit of £100,000; in 1926 one 
of £148,000; while during the present 


year, according to the managing director, | 


“the curve of profits” has continued to 

rise. 

ix pany has apparently been under more 

| y , aggressive management, contributory 
concentration of its operations in fewer 

| factories, and the installation of more 
and more modern equipment in these 


factories. 


Aside from the fact that the com- | 


{setors to this improvement have been a | 











UNITED STATES DAILY. 


In World Demands for American Goods 


Opportunities in Foreign Markets Prepared by Depart- 
ment of Commerce Lists Variety of Articles. 


A demand for a two-seater airplane in 


South Africa is listed among the spe- | 


cific foreign trade opportunities com- 
plied by the Department of Commerce 


January 8. American traffic contral 
signals are in demand in Cz.chsolovakia, 
the list reveals. There are a few of the 
trade opportunities in foreign markets 
offered the medium of the Department 
of Commerce’s weekly compilation. 


Detailed information on the same open- 
ings are available to firms and individ- 
uals upon application to any district or 
cooperative office of the Bureau of For- 
eign and Domestic Commerce, Depart- 
ment of Commerce. The asterisk indi- 
cates that the ‘inquirer would act as 
both purchaser and agent. 


The numbers prefixed to the trade 
opportunities listed refer to confidential 
information regarding the particular 
inquiries, which is mailed to the district 
offices of the Bureau of Foreign and 
Domestic Commerce at the same time 
those releases are mailed to the press. 
To obtain the confidential information it 
is necessary only for American exporters 
to apply to the nearest office of the Bu- 
reau, giving the numbér or numbers 
of the inquiry or inquiries in which they 
are interested. 

Purchasers:—Argentina—28962f, fruit, 
Cailfornia, fresh and dried; 28962, glass 
door and drawer knobs, and glass novel- 
ties. 

Austria—28902f, flour, patent. 

Canada—28922, hearse, motor, medium 
priced; 28922, undertakers’ equipment 
and supplies. 

Czechoslovakia—28948, signals, con- 
trol, traffic. 

Denmark—28945, automol:le ignition 
and generator parts, platinum contact 
points, distributor gears, fuses, switches 
horns lamps, bulbs, ameters, guages, 
etc.; 28945, batteries, automobile, -extra 
large; 28948, cutlery, butchers. 

East Africa—28925, automobile ac- 
cessories and novelties. 

Egypt—*28957, cotton sail, duck, and 
awning stripes. : 

France—28975, belts, bathing; bal- 
loons, rubber caps, water botles, douche 
syringes and rubber gloves; 28903f, 
canned fruit; 28952, Douglas fir for India 
shipment; 28903f, fruit, dried, (Cali- 
fornia plums). 

Germany—28936, asphalt and bitumen; 
28958, bags, cotton for flour; 28907f. 
canned pork and beef; and pork and 
beans; *28905f, Carborundum, fine; 
28934, cellulose, nitro; 2893838, charcoal, 
beech, retort; 28958, cotton duck, water- 
proof for tarpaulin; *28935, during, bo- 
tanical; *28963f, fruit, dried and canned; 
28907f, fruit, dried and fresh apples; 
28706f, fish and meat meal; 28954, mo- 
tion picture cameras; projectors and sup- 
plies; 28940, mails, household; and iron 
and brass wood screws; 28936, naval 
stores and rubber chemicals; 28954, 
Photographic apparatus and accessories; 
*28955, typewriters, rebuilt; 28977, yarn, 
cotton, Louisiana, for manufacture of 
hosiery. 

Greece—28972, tires, old. 

Haiti—28947, tin containers. 

Italy—28921, brake linings, automo- 
bile. 

Japan—28961f. fruit (seedless raisins) 
60,000 pounds. 

Java—*28944, radio sets and parts. 

Morocco—*28924, automobile and as- 
cessories; 28964f, canned peaches, pears 
and pineapples; 28964f, flour and se- 
molina; 28964f, fruit, dried, (prunes); 
28960f, oil, linseed; 28964f, sugar; 28960, 
paints, house, interior; and linseed oil. 

Netherlands — 28595f, buttermilk, 
dried and fish meal; 28968f, flour; 
28951, hardware, including locks, door 


| handles and metal saws; 28959f, oil, cod 
i liver; 


28951, and 
iron-working. 

New Zealand—28946, nails, wire. 

Palestine—*28923, automobile ac- 
cessories, including wheels, rims, elec- 
tric horns, carbureters, ball bearings, 
hand jacks and gaskets. 

lamps, hand 


South Africa—28942, 
electric; and flash light 


tools, agricultural, 


and miners’, 
cases; 28942, railway warning signals. 
Spain—28937, sulphur, crude, 
tons. 
Wales—28956, bags, 100 to 
pounds, for sugar and flour. 
Agents: 
Argentina—28926, gaskets, copper. 
Australia—28916f, canned asparagus, 
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Calendar 
of the 


Federal Trade 
Commission 


The schedule of final arguments and 
hearings before the Federal Trade Com- 
mission follows: 


Final Arguments. 

January 9.—Gano, Moore & Co., of 
New York and Philadelphia, and others. 
Docket No. 1238. Final arguments on 
alleged misrepresentation in export sale 
of coal to South American countries. 
Offices of the Federal Trade Commis- 
sion, Washington, D. C., 2 p. m. 

January 17.—National Association of 
Stationers and others. Docket No. 1153. 
Washington, D. C., 10 a. m. 

February 6.—Robert M. Leese @o., 
Inc., of New York, and others. Docket 
No. 1276. Arguments for one of re- 
spondents (J. P. Agnew) for alleged 
irregularities in automotive export trade. 
Washington, D. C., 2 p. m. 


Hearings. 

January 9.—Consolidated Cigar Corp., 
New York, Docket No. 1451. Alleged 
reducing of competition by acquiring 
other companies. (Motion of counsel 
for respondent for dismissal of com- 
plaint). Washington, D. C., 3 p. m. 


January 13.—Charles T. Morrisey Co. | 


Docket No. 1444. Trial examiner hear- 
ing on alleged misrepresentation in sale 
of certain powders by which soft drinks 
are manufactured. Before Trial Exam- 
iner John W. Bennett. Washington, 
DvC., 10 a. m. 

January 25.—Lighthouse Rug Co., Ine., 
of Chicago. Docket No. 1468. Alleged 
misrepresentation of articles said to be 
of blind manufacture, 2243 Transporta- 
tion Bldg., Chicago, 10 a. m. 

January 30.—Calumet Baking Powder 
Co. Dockets No. 1127 and 1292. Pcti- 
tion of respondent to consolidate dockets. 
Washington, D. C., 2 p. m 


750 | 








sweet ‘corn and lobster; and barreled 
salmon; 28916f, fruit, dried (apricots, 
prunes and peaches), 

Australia — 28974, bathing  equip- 
ment and rubber belts and toys; 28974, 
bathing suits, wool; 28973, belts, cotton 
and camel hair; 28973, belts, balata and 
rubber. 

Belgium—28920f, canned fruit, salmon 
and pilchards; 28920f, fruit, dried; 
28920f, oatmeal; 28920f, rice. 

Brazil—28971f, canned frbit, jams and 
marmalade. 

Canada—28914f, canned fruits and 
vegetables; 28911f, confectionery (lico- 
rice); 28911f, groceries; 28911, drugs and 
pharmaceutical preparations; 28911, 
hardware novelties, including pocket 
knives; 28911, novelties. 

Cuba—28965f, beans and 
28965f, canned fruit and 
28965f, fruit, fresh; 
house products. 

Denmark—28969f, canned foods; 28939, 
carbon black; 28969f, coffee; 28969f, rice. 

Egypt—28938, insecticides 
sprays). 

France—28904f, coffee, prepared; 
28904f, crackers; 28918f, fruit (seedless 


potatoes; 
vegetables; 
289651, packing 


raisins); 28918f, fruit, dried (prunes) | 


and chopped apples in barrels; 28904f, 
nuts (shelled pecans); 28915f, rice. 
Germany—28931, automobiles; 28930, 
automobiles, and accessories; 28932, au- 
tomobiles and accessories; 28970f, canned 
fruit, asparagus and fish; 28940, drugs, 
botanical; 28909f, feedstuffs, especially 
oil cake, oat feed and fish meal; 28909f, 


flour and grain; 28967f, hominy feed, rice | 


bran, polished rice bran, cotton seed meal 
and cake; 28941, soda, calcium. 
Hungary—28929, automobiles, 
and hgih priced. 
Italy—28966f, biscuits, 
28967f, wheat. 


New Zealand—28912f, canned foods; 
28912f, fruit, dried; 28912f, groceries. 

Palestine — 28913f, canned foods; 
28913f, flour; 28913f, fruit, dried; 
28913f, sugar. 

Porto Rico—28910f, beans, red kid- 
ney; 28908f, beans, red kidney, white, 
garbauzos and California;  28908f, 
canned foods; 28908f, confectionery 
(hard candies and chocolates); 28908f, 
corn meal, yellow; 28908f, flour; 28908f, 
lard and oleomargarine; 28908, laund?y 
soap; 28908f, poultry feed prepared; 
28908f, rice, blue rose; 28908f, twine, 
especially for tobacco. 

_ Rumania—28928, automobile and avia- 
tion accessories. 

South Africa—28976, airplane, two- 
seater; 28919f, canned foods; 28917f, 
confectionery; 28919f, fruit, dried; 
28919f, provisions. 


Spain—28953, novelties. 


low 


Viking Products Company 
Is Denied Use of Mails 


The Solicitor of the Post Office De- 
partment, Horace J. Donnelly, has just 
announced the issuance of a fraud order 
against the Viking Products Company, 
with offices at Leipsic, Ohio. : 

It was stated orally on behalf of the 
Solicitor that this firm asked one dollar 
for an outfit worth less than ten cents, 
under the guise of furnishing home em- 
broidery work at liberal pay. 

The records of the Colicitor show that 
about $25,000 had been collected since 
February 1, 1927. 

The full text of the Solicitor’s an- 
nouncement follows: 

On January 4, 1928, a fraud order 
was issued against the Viking Products 


| Company, and its officers and agents as 


such, at Leipsic, Ohio. 


All mail addressed to this concern and 
parties should be returned to senders 
stamped “Fraudulent. Mail to this ad- 
dress returned by order of Postmaster 
General,” and no money orders in favor 
of said concern and parties should be 
issued or paid. 


| Allotments for Improvement 


Of Rivers and Harbors 


An allotment of $300,000 for river 
and harbor improvements and mainte- 
nance on the Mississippi River from the 
Missouri River to Minneapolis has been 
made by the Department of War, ac- 
cording to an announcement by the De- 
partment, January 7, which follows in 
full text: 

The following allotments for mainte- 
nance and improvement of river and har- 
bor works have been made: 

Mississippi River, Missouri River to 
Minneapolis, Minnesota, $300,000; 

Transfer from Buttermilk channel to 
Port Chester harbor, New York, $8,100; 

Transfer from inter-coastal waterway, 
Calcasieu—Sabine River, to Southwest 
Pass, Mississippi River plant, $28,531.49; 

Transfers from St. Clair River, Che- 
boygan harbor and Saginaw, River, to 
Black River, Michigan (1927), $12,000. 


Prices of Wool Goods 
Are Steady ft Bradford 


Wool piece goods and semi-manu- 
factures on the Bradford market have 
shown no price change in the last two 
weeks, the Department of Agriculture 
has just been advised in cabled reports 
from the Consul at Bradford, Mr. 
Thompson. The report follows in full 
text: 


Prices of wool goods and semi-man- 


ufactures on the’ Bradford market have | 


shown practically no change during the 
past two weeks. 

The market is very quiet but there is 
more inquiry. Tops 64’s averaged $1.03, 
warp tops $1.07, and 40’s slightly above 
$0.45. 


Hearing Set on Complaints 
Involving Baking Powder 


A hearing in the matter of the Calu- | 


met Baking Powder Company will be 
held before the Federal Trade Commis- 
sion in Washington January 30 at 2 
p- m., on petition of the respondent, to 
consolidate Dockets Nos. 1127 and 1292, 
both of which have to do with formal 


complaints of the Commission against | 


the company, according to an annouffce- 


ment made by the Commission Janu- | 


ary 8 


(fly 


unsweetened; | 


Customs Rulings — 


-_———_—__—— 


| Recovery Is Shown ~ 


By American Apples 
In British Markets 


Prices Also Show Increase 
| for Barreled Stock in Ham- 
burg Auction; Pear De- 
mand Is Dull. 


Some recovery in the demand for 
American apples on the British markets 
and an increase in prices for barreled 
stock at the Hamburg auction on Jan- 


of Agriculture in cables from the De- 
| partment’s Fruit Specialist in Europe, 
Edwin Smith. The Department’s sum- 
mary of the reports follows in full text: 


The demand for American apples in 
British markets as reflected by prices 
paid in London and Liverpool during 
the current week indicates some recov- 
ery from the slump experienced during 
the holidays. Supplies of both barreled 


market is higher, states Mr. Smith. 
Speaking of boxed varieties, Mr. Smith 
states that while the demand is being 


supplies are available, the market out- 
look in general is unfavorable except 
for Oregon Yellow Newtowns and for 
small quantities of Pacific Northwest 
Winesaps and a few miscellaneous va- 
rieties, 


Market Glutted with Spanish Oranges. 


market in Liverpool on January 4, U. 
S. No. 1, 2%-inch stock ranging from 


9 = 4 


$8.27 to $8.76 per barrel, as against 


ceived in 1927. Virginia Albemarle Pip- 
pins, however, ran a close second, un- 
classified stock selling at from $7.30 to 
| $8.76 per barrel. There were practically 


| Black Twigs but York Imperials were 
in moderate supply. 
of York Imperials have been arriving in 
splendid condition, showing good color 
and appearance, and mostly tight, states 
| Mr. Smith. Nova _ Scotia 


from $5.72 to $5.84, 
Winesaps $6.93 to $8.39. 

In the boxed lines Washington Wine- 
saps led the market, Extra Fancy fruit 


and 


as against $2.98 per box on December 16. 
The demand for pears and grapefruit is 
dull and prices paid were lower than 
those prevailing during the holidays. The 
British market is glutted with Spanish 
oranges, states Mr. Smith. Fruit in good 
condition ranged from $2.43 to $2.49 per 


360’s. 





Hamburg Auction Prices. 
Prices paid for American apples at the 


and boxed varieties are lighter and the ! 


Virginia York Imperials topped the | 


$7.30 to $8.52 on December 16, the | 
last date for which quotations were re- | 


uary 5, are reported to the Department | 





| Columbus, Ohio 


. 4 ey 4 | Richmond, Va. 
no supplies of Virginia Winesaps and 


Virginia cargoes | 


| Baldwins | 

brought from $6.33 to $6.81, Ben Davis | 
Stayman | 
| Fort Worth, Tex. ....ccessscecs 


| Springfields, 


. 7 : : ! Salt Lake City, Utah 
sizes 163-175 selling around $3.28 per box | 


case for 300’s and from $1.46 to $2.43 for | 


auction in Hamburg on Thursday, Janv- | 


ary 5, 1928, show a slight increase for 
barreled stock, but boxéd varieties show 
very little change, according to quota- 
tions cabled to the Bureau.of Agricul- 
tural Economics from Mr. win Smith, 
the Department’s fruit specialist in Eu- 


25,000 boxes, but barreled supplies were 
light, states Mr, Smith. 

Virginia York Imperials in good condi- 
tion raned from $7.79 to $8.03 per barrel 
for U.S. No. 1, 244-inch stock, as against 
$5.35 to $6.33 per barrel last week. The 
same wariety and grade on Liverpool auc- 


from $8.27 to $8.76 per barrel, a differ- 
ence of from 48 cents to 73 cents per 
| barrel in favor of Liverpool. Washington 
Winesaps, Extra Fancy, 168-175, sold for 
from $3.41 to $3.89 per box, as against 
$3.16 to $3.89 per box last week and 
$3.28 per box in Liverpool. Rome Beau- 
tys, Extra Fancy, sizes 163-175, ranged 


week against $3.16 to $3.65 per box last 
week. The same variety and grade in 
Liverpool this week brought from $2.80 
to $3.04 per box. Thus the Hamburg 
prices on the boxed varieties quoted this 
week are from 25 cents to 60 cents per 
box above Liverpool quotations. 





Pyopose to Select Cotton 
To Use in Staple Standards 


[Continued from Page 1.] 


taining as orginial representations of 
staple.standards quantities of cotton suf- 
ficient to permit reference to and com- 
parison with them from time to time 
without risk of early depletion. Facilities 
are now available which make this pos- 
sible. 

It is proposed, therefore, to make. such 
selections in this bureau on Monday, 
January 16, 1928, beginning at 10 a. m. 
At the same time it is planned to set 
aside a number of bales of each length 
of staple, of which practical forms are 
issued, for use in the preparation of prac- 
tical forms for future distribution. 

Organizations invited to send repre- 
sentatives are as follows: 

American Cotton Manufacturers’ Asso- 
ciation, American Cotton Growers’ Ex- 
change, Arkansas Cotton Trade Associ- 
ation, Arkwright Club, Atlantic Cotton 
Association, California-Arizona Cotton 
Association, Chicago Board of Trade, 
Mississippi Farm Bureau Cotton Asso- 
ciation, Mississippi Staple Cotton Co- 
operative Association, National Associ- 
ation of Cotton Manufacturers, New Eng- 
land Cotton Buyers’ Association, New 
Orleans Cotton Exchange, New York Cot- 
ton Exchange, Oklahoma State Cotton 
Exchange, Pecos Valley Cotton Growers’ 
Association, Southern Shippers’ Associ- 
ation, Texas Cotton Associations and 
| Cotton-Textile Institute. 


| Tariff Hearing Assigned 
On Production of Onions 


The Tariff Commission on January 7 
voted to hold a public hearing on Febru- 
ary 9 in the so-called cost-of-production 
investigation covering onions, the Com- 
mission has just announced orally. 

This investigation was ordered by the 
| Commission on July 23, 1926, on appli- 

cations filed by a group of onion-grow- 

ing associations. These associations, it 
was explained, are seeking a 50 per cent 
| increase in the tariff duties on imported 
onions, principally from Valencia, Spain. 

Following its usual custom, the Com- 
mission, it was said, will make public 
shortly a statement of preliminary in- 
formation to the trade. This statement 
will show the scope of the Commission's 
investigation, and plans to procure fur- 
ther information from both the foreign 





J and domestic producers, 


rope. Supplies of boxed apples available | 
; during the auction amounted to about | 


tion of Wednesday, January 4, brought | 


from $3.16 to $3.41 in Hamburg this | 


| Omaha, 
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Postal Receipts for Fifty Cities Increased 


Memphis, Tenn., Led in Percentage of Increase, With 
Houston, Tex., Second, and Jersey City, N. J., Third. 


According to figures made public by 
the Postmaster General, Harry S. New, 
postal receipts for 50 selected cities 
throughout the country during December, 
1927, increased 1.34 per cent as compared 
with the corresponding month of 1926, 
the Post Office Department has just an- 
nounced. 
est percentage of increase, 

The full text of the Department’s an- 
nouncement follows: 

Postal receipts at the 50 selected cities 
throughout the country for December, 
1927, showed an increase of $541,205.56 


Dec., 19 
New York, N. Y. 
Chicago, Ill . 


Boston, Mass. 
St. Louis, Mo. 


| Kansas City, } 


Detroit, Mich. 

Cleveland, Ohio 

Los Angeles, Calif. 

San Francisco, Calif. ....cccccee 
Brooklyn, N. Y. . 

CAOUOOLE,. Pls. i.s.k0cvexectcere 


} Cincinnati, Ohio 


strengthened by the fact that only light | 


Minneapolis, Minn, 

Baltimore, Md. 

Milwaukee, Wis. 

Washington, D. C. 

Buffalo, N. Y.*... 

St. Paul, Minn. 

Indianapolis, Ind. ..........++e 
Atlanta, Ga. . 

SOO WEL ey BNe. Oe. 68 600008080 be 0 oes 
Denver, Colo. 

Dallas, Tex. 

Seattle, Wash. . 

Nebr. 

Des Moines, fowa 


414,17! 


Louisville, Ky. . 

PUOCMONGOL ys Tis 26 6 oecereecvaswea 342,0 
FRGW OPIANs, EAs. 6s ccvscdveescs 
Toledo, Ohio 256,58 
251,298 
Providence, R. I. 

Memphis, Tenn. 

Dayton, Ohio . 

Hartford, Conn. 

Nashville, ‘Tenn. 

Hiouston, Tex. 

Syractac, Ni FY. wiccvcissvsvcsnes ; 
New Haven, Conn. 

Grand Rapids, Mich. ........... 
Akron, Ohio 

196,01! 
Jersey City, N. J. ...cccsccccces 
Mass. 

156,308 


Jacksonville, Fla. .......ccccces 


Total : 
September, 1927, over September, 1926, 
November, 1927, over November, 1926, 2.92. 


Livestock Receipts 
Increase for Week | 


|Prices of Fed Steers and 


Yearlings Reach Record 
High Levels. 


Livestock receipts during the week ended 
January 5 increased over the pereced- 
ing week, according to the weekly re- 
view of 11 large markets issued by the 
Bureau of Agricultureal Economics of 
the Department of Agriculture. The re- 
view follows in full text: 

Receipts at 11 large markets for the 


| week ending January 5, 1928, totaled ap- 


proximately 149,400 cattle, 664,300 hogs 
and 228,800 sheep as contrasted with 110,- 
136 cattle, 514,613 hogs and 224,552 
sheep in the corresponding period a week 
earlier. 

Cattle — Compared week ago: Fed 
steers and yearlings about steady after 
losing 50 cents advance, in instances 
more, scored early in week when prices 
assumed highest levels in trade history, 
conditions considered; she stock also lost 
early upturn, cutters strong; bulls 15 to 


Memphis, Tenn., had the high- 


459,500.47 
493,996.88 


312,106.52 


324,827 
313,056.48 


271,812.55 
283,671.12 
899 


198,687 


190,713.55 
193,070.43 


179,033.03 
153,577.81 


122,186.49 
143,684.42 
$40,822,764.30 ‘ 
.59; October, 1927, over October, 1926, 


; Or 1.84 per cent over those for the cor- 


| figures made public today by Postmaster 


General New. 


The total receipts for December, 1927, 
were $40,822,764.39 as against $40,281,- 
558.83 for the same month in 1926. 

Memphis, Tenn.,. with an increase of 


of increase. 


Jersey City, N. J., ranked third with 
an increase of 9.85 per cent. 
The summary follows: 

27 Dec., 1926 Increase 
$7,393,450.77 $213,801.97 2.89 
6,759,991.8 *51,486.80 * 76 
2,316,082.27 #383 
1,856,304. , ; 
1,457,989.5 9,02 *6.11 
1,124,054.7 4.35 
1,237,938.5 10,589.67 , 
934,1 42,867.97 


1,205,703.6: 57,928.97 


766,377.89 
707,626.57 
754,899.98 
620,817.74 


503,248. 

* 495,600.49 
460,151.20 
473,086.25 
404,645 
388,5 


*§50.73 
20,910.65 
9,534.16 
34,243.93 


RD 


936.38 
1,877.90 
22,007.18 


261,407.1- 
243,140.64 
269,073.10 
224,080.57 
235,477.64 
221,355.61 
19,444.00 
210,103.03 


1.91 
1.03 


7.38 


63 


201,2 

187,382.34 
177,806.76 
179,959.31 
162,973.10 
153,471.71 
152,969.00 
146,479.42 
142,641.22 


15,263.67 
16,054.60 
16,059.93 
106.10 
3,339.00 
#24,292.95 
1,043.20 


$541,205.56 


3.91 
5.00 


$40,281,558.83 od 
#195: 
* Decrease. 


25 cents higher and vealers about 50 


early in the week, famine runs stmulat- 
ing advance; sub-zero weather principal 
factor in early supply reduction; killers 


meager supplies light thin stockers for 
country; prospective finishers did very 
little, largely because of weather condi- 
tions. 

Heavy fat steers reached 18.25, medium 
weights 18.00; yearlings 17.00; yearling 
heifers 13.50; Most fat steers. 13.50@ 
16.50; 
down to 10.50 and below; most fat cows 
| 7.00@9.50; heifers 9.00@11.50; liberal 
supply yearling heifers 


9.00, few 9.15@9.25; light vealers closed 
at 12.50@13.50; shippers 14.50@15.50, 
few 16.00. ; 


Hogs: Values generally 10@15 cents 
lower on the better grade hogs, 160 
pounds up; packings 15@25 cents lower; 
pigs steady; top hogs 9.00 on early 
week’s advance; increased receipts late 
in period brought sharp price cut; Janu- 
ary 5 supply one of largest over two 
years; late top 8.70; closing bulks fol- 
low; 210@310 pound average 8.45@8.60; 
160-200 pounds 8.25@8.50; pigs 7.50@ 
8.00; packing sows 7.15@7.50. 

Sheep: Sharp price reductions at week 








26.59 led to the 50 cities in the percentage | 
Houston, Texas came next | 
with an increase of 11.23 per cent, while | 


| reau of Reclamation, 
Percent | 


3.16 -} 


| or $48.14 per acre. 
| in the total value 
| $800,000, and 4n the average value per 


cents higher; shippers and local killers | 
raced for all grades steers and yearlings | 


took practically everything leaving only | 


sprinkling common kind 11.50 | 


11.50@13.00, | 
heavy sausage bulls sold freely at 8.75@ 
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Agriculture 


| Crop Returns Show 
1.34 Per Cent Last Month Over 1926 Period | 


Prosperous Year for 
Reclamation Areas 


Returns from Four Projects 
responding month in 1926, according to | 


Indicate Increase of $2,- 
500,000 in 1927 Over 
1926. 


“Remarkable prosperity” on the rece 
alamatien projects of the Department 
of the Interior is shown in 1927 crop 
returns now being received by the Bue 
according to @ 
statement made public by the Departe 
ment January 6. 


The Tieton division of the Yakim@ 
project, in Washington, made notable 
strides in crops, the statement said, re 
turns showing that the value of crops 
grown on this. division dyring 1927 
amounted to $3,379,850, as compared 
with $2,059,950 in 1926. The full text 
of the statement follows: 


Reports of the 1927 crop returns fron 
the Federal reclamatjon projects are now 
being received by the Bureau of Reca 
alamation, Department of the Interior, 
The following illustrations indicate the 


| remarkable prosperity of these irrigated 


areas during the past year: 
Progress on Yakima Project. 

One of the most striking returns id 
from the Tieton division of the Yakima 
project, Washington, which has been 
petitioning for an extension of the period 


| of repayment of charges to the Govern- 


ment. The value of crops grown on 
this division during 1927 amounted to 
$3,379,850, or an average value per 
cropped acre of $150.22, compared with 
$2,059,950 in 1926, or an average value 
per acre in that year of $89.18. 

This is an increase of nearly $1,320,000 


| in the total value of crops, and of more 


than $61 in the per acre value. The 
per acre value of $150.22 is reported 
bv J. L. Lytel, superintendent of the 


| Yakima project, as the highest of any 


year for the Tieton division since the 
Bureau started to deliver water to the 
division. 

On the Carlsbad project, New Mex- 
ico, one of the cotton growing projects 
of the Bureau, the total value of crops 
in 1927 was $1,897,890, or $83.30 per 
acre, compared with $1,100,620 in 1926, 
This is an increase 
of crops of, nearly 


acre of more than $35. 


Farms Quickly Entered. 

On the Klamath project, Oregons 
California, where the Bureau recently 
opened to entry 145 public land farm 
units on the Tule Lake division, all of 
which were quickly entered by a high 
class of settlers with approved qualifi- 
cations of industry, experience, chars 
acter, and capital, the crop returns in 
1927 amounted to $1,181,670, or $30.43 
per acre, compared with $906,750 in 
1926, or $24.40 per acre, showing an in- 
crease in the total value of crops of 
nearly $275,000, and in the per acre 
value of more than $6. 

The Orland project, California, whera 
the bureau is acting as selling agent 
for 64 farms in private ownership, re< 
ported a crop value in 1927 of $721,330, 
or $54.06 per acre, compared with 
$624,650 in 1926, or $49.19 per acre, an 
increase of $96,680 in total value of 
crops, and nearly $5 in the average value 
per acre. 
end more than regained, fat lambs close 
ing 25@485 cents higher, good action om 
heavies late; sheep strong to 25 cents 
higher; top handyweight lambs 13.80; 
best natives 13.50; bulk 82 to 92 pounds 
offerings 12.75@13.50; bulk 92-100 jou 
12.00@13.00; choice 93 pounds 13.25@ 
13.35; Colorados 12.50@13.35; top clipped 
lambs 11.25; extreme weights 11.25@ 


} 12.00; yearlings 9.50@11.40; fat ewes 


6.00@7.00. 


Old Col. Wellman certainly 
did know tobacco! 


IS secret method — now ours ex- 
clusively — puts Granger right 
at the top for taste. It mellows and 
“mildens” tobacco as nothing else can. 
And that’s not all, for Granger is cut 
to burn slower, too; it’s Rough Cut 
Any dyed-in-the-wool smoker knows 
what that means—cooler smoking! 

All the quality where it counts — 
inside the package; not a penny wasted 
for show. It’s a product we cam stand 
squarely back of—and we do! 


GrancerRo 


No costly tin; sensibly 
packed in heavy foil; 
hence the price. 


GRANGER ROUGH CUT IS MADE BY 
THE LIGGETT & MYERS TOBACCO CO, 
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Railroads 


Tonnage of Freight _ 


Carried by Railways 
Declines 5 Per Cent 


Returns for Third Quarter of 
1927 Compared With Pre- 
ceding Year in Report 
of I. C. C. 


Railroad freight tonnage in the third 
quarter of 1927, ended September 30, 
showed a decrease of 5.53 per cent as 
compared with the corresponding quar 
ter of 1926, according to the Interstate 
Commerce Commission’s summary of 
freight commodity statistics, made pub- 
lic January 7. 

The number of tons originated was 
550,982,165, as compared with 371,542,- 
741 in the third quarter of 1926. 

For the nine months ended with Sep- 
tember 30, however, the decrease was 
only 0.62 per cent in tons originated ‘and 
0.83 per cent in tons carried. 


Increase Recorded in Debits 
To Individual Accounts 


Debits to individual accounts as re- 
ported to the Federal Reserve Board by 


banks in leading cities for the week end- | 
anounced January | 
7, aggregated $18,346,000,000 or 51.8 per | 
cent above the total of $12,089,000,000 | 
Both | 


ing January 4, 1928, 


reported for the preceding week. 

weeks included but five business days. 
Debits for the week under review were 

$2,268,000,000 or 14.1 pers cent above 


those for the week ending January 5, | 


1927, which also included put five busi- 
ness days. New York City reported an 


increase of $1,678.000,000, Chicago $154,- | 
000,000, Boston $104,000,00U, San Fran- | 
Detroit $57,000,000, | 


cisco $66,000,000, 
Cleveland $56,000,000, Philadelphia 331,- 
000.000, Los Angeles $27,000,000, and 
Buffalo $25,000,000. 

Aggregate debits for 141 centers for 
which figures have been published 
weekly since January, 1919, amounted to 
$17,412,557,000, as compared with $11,- 


$15,132,731.000 for the week ending Jan- 
uary 5, 1927. ; - 


Public Utility Earnings 


For November Increase | 


Gross earnings of public utility enter- 


prises in November, exclusive of tele- | fani . rod se 
. | fusion in transmission, if the areas now 

yhone and telegraph companies, as re- | —-: : . : 

] gra] panies, as re | without stations are to have their local 


ported to the Denartment of Commerce 
by 95 companies or systems operating 
gas, electric light, heat, power, traction, 
and water services and comprising prac- 
tically all of the important organiza- 
tions in the United States, were $184,- 
900,000, as compared with $179,344,000 


in October and $175,956,061 in Novem- | 


ber, 1926. i 


Rate Complaints 


. Filed with the 
Interstate Commerce 
- Commission 


Rate complaints made public January 
% by the Interstate Commerce Commis- 
sion are summarized as follows: 

No. 20444, Federated Metals Corpora- 
tion of New York City v. Missouri Pa- 
cific Railroad et al. Requests Commis- 
sion to require establishment of reason- 
able rates on brass ingots from St. Louis, 
Mo., to Denver, Colo. Claims reparation. 

No. 20445. Federated Metals Corpora- 
tion, of New York City v. 

tailroad et al. Seeks reasonable rates 
and reparation on tin oxide from East 
Liberty, Pa., to Sheboygan, Wis., and on 
copper ingots from Canton, O., to Pitts- 
burgh (Shadyside), Pa., and on scrap 
lerd from Pittsburgh to Chicago. 


tien. of New York City v. Pennsylvania 
R-'road et al. Asks Commi 

‘e reasonable rates and award rep- 

ion on scrap copper from Rochester, 
Y., to Pittsburgh (Shadyside), Pa. 
No. 20447. Federated Metals Corpora- 
tion. of New York City v. Pennsylvania 
Railroad et al. 
der establishment of reasonable 
on brass and copper ingots from Pitts- 
burgh to Mansfield, Pa.; Dover, Ohio; 
Youngstown, Ohio; Sheboygan, Wis.; 
Follansbee, W. Va.; Syracuse, N. 
3uffalo, N. Y., and Rochester, N. Y. 
Claims reparation. 

No. 20448. McHenry-Millhouse Man- 
ufacturing Co., Inc., of South Bend. 


N. 


-Ind., v. New York, Ontario & Western | 


al. Asks 
application 


Railway et Commission 


to require of 


to Williamsport, Pa. 
No. 20449. Walter 
Dallas, Tex., et al. v. Atchison, Topeka 
& Santa Fe Railway et al. Requests 
Commission to require establishment of 


Verhalen Co., of 


reasonable rates on fruit and vegetable | 


baskets and hampers from Arkansas 
and Texas points to all points in Cali- 
fornia. 

No. 20450. National Steel Barrel Co., 
of Cleveland, Ohio, v. Louisville & Nash- 
ville Railroad et al. 
yates on iron and steel barrels and drums 
from New Orleans to all 
in Mississippi, Alabama, Florida, North 
Carolina, South Carolina, Virginia, Ten- 
nessee and Kentucky. 

No. 20451. Western Shade Cloth Co., 
of New York, of Chicago, v. 
National Railway et al. 


tion of $530.47 on shade cloth shipped | 


from Chicago to Buffalo, N. Y. 

No. 20452. Alexandria Bedding Co., 
of Alexandria, La., v. Beaumont, Sour 
Lake & Western Railway et al. Seeks 
reasonable rate on cottonseed hull shay- 
ings between Houston, Tex., and Alex- 
andria, La. Claims reparation of $88.60. 

No. 20453. Dodge County Lumber 
Co., of. Eastman, Ga., v. Seaboard Air 
Line Railway. Requests Commission to 
order establishment of reasonable rates 


on cross ties from points of origin in | 
South Carolina to Charleston, S. C., for | 
interstate movement by water beyond. | 


Claims reparation. 

No. 20454. East Coast Fertilizer Co., 
of Wilmington, N. C., v. Alcolu Railroad 
et al. Requests Commission to order de- 
fendants to establish the same carload 
minimum weight (30,000 pounds) on fer- 
tilizer from Wilmington, N. C., to points 
yn South Carolina contempora- 


a i 
as 18 


neously in effect from Charleston and | 
South | 


ether manufacturing points in 
Carolina to destinations in that State. 





Pennsylvania } 


Asks Commission to or- } 
rates : 


Vis 


reasonable | 
rate to transportation of asphalt shingles | 
and prepared roofing from Fulton, N. Y., | 
Claims reparation. | 


; sents acute 


Seeks reasonable | 


destinations | 


Canadian | 
Claims repara- | ¢an Minister of Finance. 
The Department explained that Thomas 

| W. Lamont had once been a member of 


| Mexican foreign 
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| House Bill Proposes One-Year Extension 


Of Activity of Federal Radio Commission 


Representative White Declares Work Undertaken by Act 
of 1927 Is Unfinished; Mentions New Problems. 


[Continued from Page 1.] 


the test laid down by the law, that is, 
it gave an opportunity to the Commis- 
sion to require every applicant for a 
station license to affirmatively show that 
his station if licensed would serve some 
public interest, convenience or meet some 
public necessity, and by the same token 
it furnished the opportunity and im- 
posed the obligation to eliminate through 
a refusal to license, all stations not con- 
tributing to these public ends. Another 
provision of the law required the Com- 
mission in issuing new licenses to make 
such a distribution of them, of wave 
lengths, of power, and of periods of time 
for operation as would give efficient and 
equitable radio service throughout the 
entire country. 


It has seemed to me that the Commis- 


| sion has completely failed to measure 


up to expectations in these particulars. 
It did not require applicants to make 
an affirmative showing that the opera- 
tion of their stations would serve the 
public interest but it automatically is- 
sued licenses under the new law to all 
applying therefor. This may not be 
strictly accurate but it is sufficiently 
so for the present statement.’ The re- 


| 


| 


| 
| 
| 


sult is that today there are substantially | 
the same number of broadcasting sta- | 


tions as when the Commission began its 


activities; there is the same utterly in- | ? a 
; Situation existing a year ago. 


excusable concentration of stations in 
certain congested areas; there is the 
same absence of stations in many parts 


there are many questions incident to it 
which must be thoughtfully considered. 
Discussion of monopoly continues and 
as a part of this discussion there are re- 
peated assertions that through patent 
control and through traffic arrangements 
citizens who desire to engage in com- 
petitive communication service have been 
deprived of a fair opportunity to do so to 
the disadvantage of our whole people and 
in violation of individual rights. I 
not conceive it to be a proper part of 
the functions of this Commission to delve 
into the intricacies of patent rights and 
patent holdings but there are certain 
phases of these questions which the Com- 
mission may rightfully’consider. It surely 
has a right to know whether its licensees 
are seeking and accomplishing a monop- 
oly in communication facilities and it 


certainly should have the power, if it | 


finds this situation to exist and to be 
prejudicial to the public, to take ap- 
propriate steps in the public interest. 
It is because of these old problems 
which have not been solved and because 


of the appearance of these further difii- ; 
culties tnat I have reached the conclu- | 
sion that we may properly and indeed | 
that we ought to continue the authority | 
I believe the Secre- | 
dealt | 
| promptly, effectively and justly with the | 
I am re- | 


of the Commission. 


tary of Commerce could have 


luctant to give the power necessary to 


| meet the present conditions or to now 


of the United States; and it seems to me | 


| that the fact itself of the issuance of | 


a license under the new law makes it | 
much more difficult now either to reduce | 


the number of stations or to force a 
relocation of them in less congested 


; areas throughout the United States; and 
| it seems to me that the fact 
| the issuance of a license under the new | 


itself of 


place the burden of responsibility there- 
for upon a single individual. 
was any reason a year ago for a Commis- 
sion that reason has now grown 


| am ready to give to the Commission fur- 
| ther time in which to justify its con- 


law makes it much more 4ifficult now | 
either to reduce the number of stations | 
or to force a relocation of them in less | 


1 { ; | congested areas throughout the United 
408,173.000 for the preceding week and | 


States (for the station which the Com- 


tinued existence or during which we as | 


responsible legislators may reach some 


sound conclusion as to alternative meth- | 


ods of handling this great problem. 
The bill which I am now introducing 


| in the first instance extends the origi- 


mission might now seek to eliminate is | 


continued existence and 


| in operaticn with the express approval | 
| of the Commission, and is fortified in 

' its claim for 
| operation, by the finding, express or im- 


plied, of the Commission that it is serv- | 


ing a public interest or 


convenience, | 


otherwise it would not be licensed at all), | 
and all of which threatens increased con- | 


needs met by additional stations within 
such areas. 


| States Framers of Law 
| Recognized Legal Questions 


Those who framed this 1927 law rec- 
ognized that there were some trouble- 


| some legal questions raised by the legis- 
| lation. We could not be certain that there 
| existed a right in the Congress or in 
| the agency of the Congress, to refuse a 
| license and so to make illegal the opera- 


tion of an existing station. We could 


| not be sure that even if this right ex- 


isted, that there was not a right of com- 


| pensation to the eliminated station. The 


law proceeded however, following anal- 
ogies suggested by decisions of the Su- 
preme Court in cases of another char- 


; acter, on the theory that the power did 


exist to keep stations off the air in 
proper circumstances, and that there 
was no right of compensation to the 


, owner of a station properly denied a 
| license. It had been assumed by us that 
| action by the Commission in accordance 


with the intent of the law would in- 
evitably and promptly bring to the 
courts cases challenging the right of 


respects and it seemed highly desirable 
that there should be a decision of these 


questions, for until we know definitely | j; 2 wide spread feeling of dissatisfac- | 
that Congress does have the power as- | 
A rit! ee | serted hy the 1927 law, there can be no 
No. 20446, Federated Metals Corpora- | 


| casting. 


nak authority of the Commission for an 
additional year. This is effected by sev- 
eral verbal changes in the present law. 
Propeses to Enlarge 


Certain Broadcasting Authority 


Another amendment waich I am ot- 
fering eniarges the authority of the Com- 
mission witn respect to chain broad- 


power to fix the time during which chain 


broadcasting may be carried on, to des- ! 


ignate the stations which may be in a 
general or in a particular hookup, to 
limit the number of stations which may 


| take part in one of these chain broad- 


; casting- programs and it authorizes the } 


Commission to impose special conditions 


| with respect to the wave length and 


power to be used. It also gives tne Com- | 


; mission authority to prohibit commercial 
| advertising through a chain of stations. 


| that the 


certainty that we have proceeded upon | 


1 | the right theory, no surety that the law 
ission to pre- | 


in its entirety must not be re-framed. 
It has been a great disappointment to 
me that these issues have been avoided 


rather than met and that some of these | 
legal questions have not been adjudi- | 
| cated, 

In addition to these matters already | 
referred to there have been forced upon | 


us problems which, if not new, at least 
appear in aggravated form. The Com- 
mission has devoted ‘tself almost ex- 
clusively to the consideration 


uses of.radio. Point to point communi- 
cation has been growing in importance 


and with it has come an increaseing de- | 
| mand for wave lengths and especially | 


of the |! 
| broadcasting situation. There are other 


for the short waves for other than broad- | 


g uses. The wise allocation of these 


short waves involves study and discrim-°| 


inating judgment. 

The growth of chain broadcasting 
within the year has been marked. It pre- 
difficulties. I can not con- 
ceive that any one should oppose chain 
broadcasting. I do believe however, that 


Mexican Bonds Not Held 


J. P. Morgan & Company does not | c ) ; Oey 
| fore Missouri Public Service Commission. 


hold any bonds of the Mexican Govern- 
ment, it was stated orally, January 7, 
at the Departmentof State, following 


| the publication of reports that the Ameri- 
; can Ambassador to Mexico, Dwight W. 


Morrow, had been holding important con- 
ferences with Luis Montes de Oca, Mexi- 


a Committee which represented Ameri- 
cans and other foreigners holding the 
debt, which included 
certain roalroad bonds. 
stated, that the Morgan firm was not 


the depositor of these bonds and had 


never held any of them. 


| Increased Output Reported 
By Ontario Gold Mines | 


During the first ten months of the 


calendar year 1927, in the Province of | 


Ontario, Canada, there were 4,536,591 
tons of gold ore milled and the crude 
bullion recovered was valued at $26,- 
866,759, an increase of 486,852 


However, it was | 


I am introducing this provision to pro- 
voke discussion of this general subject 
in the hope that from such discussion 
there may come a clarification of views, 
rather than because I am affirmatively 
for the provision as I have drafted it. 
I am in a doubtful frame of mind as to 
what can be done or as to what should 
be done, if anything. I hope this proposed 
amendment will be productive of discus- 
sion from which Congress can reach 
some settled aid sound opinion on this 
phase of radio communication.. 


Another amendment is aimed directly 


at the alleged monopoly in radio patents. | 


I am not yet certain that in the Commit- 


included it in this bill for much the 


Da : | same reason that I have incorporated | 
Congress and the Commisison in these | . 


the provision with 
broadcasting. This 
patents 


respect to chain 
question of radio 
is continually discussed, there 


tion with the existing situation. I hope 
qzestion can be opened up 
Committee. We considered 


before our 


this question in the Merchant Marine | 
| Committee some time ago. The matter | 


was not so important then as it is today. 
The subject is surely worthy of inves- 
tigation and study. 

Another amendment seeks to write 
into the radio law provisions very sim- 


ilar to those contained in the Cable Land- 
| ing License Act of 1921. | 


— 


Rate Hearings 
Scheduled by the 
Interstate Commerce 
Commission 


Hearings in pending cases have been 


assigned by the Interstate Commerce 
Commission as follows: 


January 12, Washington, oral argu- | 
} ment before Division 1. 


No. 19574, Gilli- 


; land Oil Company of New Mexico v. At- 


| chison, Topeka & Santa 


| By J. P. Morgan & Company | 





tons | 


milled and $884,130 in value as compared | 


with the same period in 1926, when 3,- 
049,739 tons of ore were milled and crude 


bullion worth $25,982,629 was saved, ac- | 


len, the Vice Consul at North Bay, made 


|} public by the Department of Commerce. 


Fe Railway 
et al. 

January 18, Washington, Examiner 
Macomber. Valuation Docket No. 1076. 
Tentative valuation of Cisco & North- 
eastern Railway. 

January 23, Cape Cirardeau, Mo., be- 


Finance Docket No. 6572. 
Missouri Pacific Railroad to 
lines in Cape Girardeau county, Mo. 
January 23, 
Griffin. 
sociation v. Christie & Eastern Railway 


Application of 


} et al. 


January 25, St. Louis, Examiner Har- 
ris. No. 19783. Federated Metals Cor- 


| poration v. St. Louis-San Frartcisco Rail- 


way et al. 


, ‘ r . | 
February 8, Washington, oral argu- 


ment before Commission. No. 19997. Al- 
berta Coal Sales Company et al. v. Ca- 
nadian National Railways et al. 

February 6, Washington, Examiner 
Archer. Investigation & Suspension 
Docket No. 3041. Import fertilizer from 
South Atlantic & Gulf ports to Southern 
points. 

February 8, Los Angeles, Examiner 
Fleming. No. 20400, Globe Cotton Mills 
et al. v. Arizona Eastern Railroad et al. 
No. 20395. Pacific Cottonseed Products 
Corporation et al. v. Inter-California 
Railway et al. 

February 27, Los Angeles, Examiner 
Mattingly. No. 17000, Rate Structure In- 
vestigation, Part 3, cotton, and related 
cases. These proceedings also are as- 
signed for hearings March 15, New 
Orleans, before Commissioner Woodlock 
and Examiner Mattingly, 


do ! 





if there | 


into | 
many and more persuasive reasons. I | 


It gives the Commission the | : ; ~ 
f | materials, in carloads, from East St. 





1 thi | found unreasonable. 
tee I shall approve this provision. I have | 








construct | 


New Orleans, Examiner 
No. 20434, Southern Pine As- | 





Rate Petitions 


Decisions on Rates 
By the 
Interstate Commerce 
Commission 


Decisions in rate cases made public 
January 7 by the Interstate Commerce 
Commission are summarized as follows: 

Investigation and Suspension Docket 
No. 2905, Sawmill Logs from North 
Carolina to Virginia Points. Decided 
December 28, 1927: 

Proposed increased carload rates on 
cypress, gum and pine sawmill logs, from 
certain points in North Carolina tg Pin- 
ner’s Point (Norfolk), Portsmouth, 
Churchland and Pugh, Va., found justi- 
fied. Order of suspension vacated and 
proceeding discontinued. 

No. 18080—Jewel Tea Company  v. 
Hoboken Manufacturers’ Railroad Com- 
pany. Decided December 28, 1927: 

Rates applicable on certain shipments 
of merchandise, in less than carloads, 
from Meriden, Conn., to Hoboken, N. 
J., found not unreasonable. Rates 
charged on some of the shipments ap- 
parently exceeded the basis found ap- 
plicable. Refund of overcharges, if any, 
directed and complaint. dismissed. 

No. 18086.—W. O. Anderson Commis- 
sion Company et al. v. Alabama & Vicks- 
burg Railway Company et al., decided“ 
D.cember 6, 1927: 

Rates on fruits and vegetables, in car- 
loads, from Jacksonville, Flo.. to Topeka, 
Kans., found not unr novle in the 
past, but unreasonable for the future. 
Reasonable rates proscribed for the fu- 
ture. 

No. 17932.—Amicon Fruit Company et 
al. v. Alabama & Vicksburg Railway 
et al. portion of fourth section appli- 


cation Nos. 601, et al., decided December | 


6, 1927: (1) rates on banannas, in car- 
loads, from New Orleans, La., and Mo- 
bile, Ala., to Williamson, Welch, 
Blucfield, W. Va., for? 
but not otherwise unlawful. 
awarded. 

(2) Fourth section relief denied. 

No. 18408 Knickerbocker Portland 
Cement Company, Incorporated, v. Bos- 
ton & Albany Railroad Company et al, 
decided December 28, 1927: ° 

Public interest found to require estab- 


| lishment of through routes and joint 
rates on cemznt in carloads from Hud- | 
son and Hudson Upper, N. Y., tod estina- | 
| tions on the New Yo~"’ ‘ 
| Hartford Railroad and connections, via | 
Springfield and | 


“New Haven & 


Pittsfield, Westfield, 
Framingham, Mass. 
No. 17170.—American Tar Products 
Company et al. v. Atchison, Topeka & 
Santa Fe Railway Company et al. De- 
cided December 17, 1927: 
(1) Rates on roofing and building 


Louis, Chicago, Joliet, Waukegan, and 
Marseilles, Ill., to destinations in west- 
ern trunk-line territory and_ certain 


| territory adjacent thereto not shown to 
| be unreasonable or otherwise in violation 


of the act. Complaints in Nos. 17170 
and 17328 dismissed. 

(2) Rates on roofing and_ building 
materials, in carloads, from St. Louis 


and Kansas City, Mo., Chicago, Peoria, | 


and Marsejlles, Ill., Minneapolis, Minn., 
Cincinnati, Ohio, Beloit, Wis., and New 


Orleans, La., and points taking the same | 
rates or rates based thereon, to desti- 


nations in Kansas, Oklahoma, and Texas, 
as mentioned in the complaints, found 
not unreasonable or otherwise unlawful 
except as to certain shipments embraced 
in No. 17123 which moved under tariffs 
subject to rule 77 of Tariff Circular 
18-A, which defendants should adjust. 
Complaints in No. 17358 and Sub Nos. 
1, 2, and 3, and Nos. 17123, 17208, and 
17777 dismissed. 

(3) Rate on roofing and building 
materials, in carloads, from Minneapolis 
and St. Paul, Minn., to Cincinnati, Ohio 
Reasonable rate 
prescribed for the future. 

(4) Rates: on roofing and building 


materials, in carloads, from Kansas City, | 


and St. Louis, Mo., Chicago and Mar- 
seilles, Ill., and points taking the same 


; rates, and from Port Huron, Mich., to 


Denver, Colorado Springs, Pueblo, and 
Longmont, Colo., found not unreason- 
able. Complaints in No. 16637 and Sub 
Nos. 1 and 2, dismissed. 

No. 18929.—American Wringer Com- 
pany v. New York, New Haven & Hart- 
ford Railroad Company et al. Decided 
December 6, 1927: 

Rating and 
wringers, in carloads, between points in 
official classification found not unreason- 
able. Complaint dismissed. 


No.18777.—J. W. Dykstra and company | 


V. Chicago, Milwaukee & St. Paul Rail- 


| way Company. Decided December 28, 1927 


Shipment of one carioad of coal 
from Beaver Dam, Wis., to Plymouth, 


| Wis., originally shipped from Ivaton, W. 
| Va., to Beaver Dam, found to have been 
| intrastate traffic. Complaint dismissed. 


No. 18698.—George E. Freeby v. Sea- 
board Air Line Railway Company et al., 
Decided December 21, 1927: 

Rates on watermelons, in carloads. 
from Avants and Hagen, Ga., to Lehigh- 
ton, Pa., found not unreasonable or oth- 
erwise unlawful. Complaints dismissed. 

No. 18322.— Godfrey L. Cabot, In- 
corporated v. Chicago, Milwaukee & St. 
Paul Railway Company et al. Decided 


December 28, 1927: Carload shipment of | 


carbon black, from Baker, Mont., to 


' Oakland, Calif., found not misrouted. 


Charges sought to be collected thereon 
found applicable but unreasonable. De- 
fendants authorized to waive collection 


| of the difference between charges at the 


applicable -rate and those accruing at 
the rate found reasonable. 

No. 17004 and No. 17005.—Chemical 
Lime Company et al. v. Bellefonte Cen- 
tral Railroad Company et al. Decided 
December 23, 1927: 

Rates on various commodities from 
numerous points to Chemical Lime Cen- 
tre, and State College, Pa., found un- 
reasonable and unduly prejudicial. Rea- 
sonable basis of rates prescribed for the 
future. Reparation denied. Complaint 


| in No. 17005 dismissed. 


Lower Rates on Lake Coal 
Over Southern Roads Urged 


The Board of Railroad Commissioners 
of South Dakota, in a brief filed with the 
Interstate Commerce Commission in the 
Lake Cargo Coal Rate Case, Investiga- 
tion and Suspension Docket No. 2967, 
urges the Commission toal low the 
southern railroads to put into effect their 
proposed reduction of 20 cents a ton in 
the freight. rates on lake cargo coal from 
southern mines to the lake ports which 
has been suspended by the Commission. 

“This” the brief says, “will have the 
effect of giving the northwestern con- 
sumers some relief, not at the expense 
of the northwestern carriers but at the 
urges the Commission to allow. the 
eastern lines that are willing and able 
to bear the reductions,” 


and ! 
unreasonable, | 
Reparation | 


rates on hand clothes | 


Public Utilities 
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Federal 


Higher Salaries in Diplomatic Service 
Are Urged to Retain Best. Personnel 
/ 


| Representative Davenport Says Vitally Important Duties 
Require Officials of Highest Qualities. 


Representative Davenport (Rep.), 
of Clinton, N. Y., has just proposed 
in the House’ a survey by Congress 
and the Department of State of the 
needs of the diplomatic service. He 
said the Department of State is 
undermanned and the level of pay 
is too low to keep the best employes 
in the service, 

The first part of his speech was 
printed in the issue of January 7. 
The full text concludes as follows: 


The same principle of the sympathetic 
and understanding mind is applicable to 
ambassadors, ministers and consuls—to 
deal with foreign peoples as they want 


to be dealt with, with time and patience 
and good temper and kindliness and the 
spending of some money. We have been 
niggardly about representation and en- 
tertainment allowances for our foreign 
representatives, and have frequently 
thereby lost in caste and influence in the 
foreign field. Under the statute of 1924 
entertainment expenses may go to am- 
bassadors and ministers, but they have 
never yet been provided. As a matter 
of fact, they are probably not so useful 
in the hands of ambassadors and minis- 
ters, as the same sums would be in the 
hands of the lower range of officials. 
The Committee on Appropriations has 
knowledge of these things and in its new 
bill has gone further than ever before in 


| meeting the needs of the present hour. 


The main difficulty seems to be with the 
Budget office. The Budget office appears 
not to be able to look upon the Depart- 


tion. Keeping the world peace for Amer- 
ica seems not a tangible thing to market. 

If a cvt in the Department of Com- 
merce appropriations is imminent, the 
Secretary is able to say—all right. 
Which lighthouse will you have wink out 
tonight? The shippers or their clients 
will wail before the throne. The bankers 
will support the Treasury demands and 
the farmers will not listen to a decline in 
the agricultural appropriations. 

But the best things the Department of 
State may do for the country they can- 
not tell about; if they tell about them 
they can never do them again. Any day 
there may be a decision of policy that in- 
volves millions. A mistake in the De- 
partment of State is more costly than 
anywhere else. 

It is only when we come to think of 
the leadership and activities of the De- 
partment of State as fraught with 
graver consequences to the American 
people for weal or woe than any other 
mere department whatever, it is only 
when we see that the decisions made 
there pave the way to war or peace, to 
prosperity and happiness or to vast eco- 
nomic and personal loss, that we ap- 
proach in the right way the subject of 
the care which Congress should exercise 
over the personnel and the needs of the 
foreign office of the United States. And 
from such inquiry as I have so far been 
able to make, I believe it to be the view 
of most well-informed people, inside the 
Department and out, that the foreign of- 
fice of the United States, in spite of the 
advance of the Rogers Act, is still a long 
way from sound organization and safe 
functioning for the American people. 


Domestic Field 


Untouched by Act 


In the first place the Rogers Act ap- 
plies only to representatives of our for- 
eign affairs abroad. Whatever reorgan- 
ization and better salary classification 
and democratization may ultimately do 
for the foreign service, the field of the 


| Depgrtment of State at home in Wash- 


ington is as yet untouched. And here is 
the brain center of our foreign affairs. 

Here they tell the foreign service 
| what to think and what to do, after be- 

ing fed with the facts by the foreign 

service. But here men engaged upon 
foreign affairs are under-paid, and over- 
| burdened because their offices are un- 
dermanned; in spite of all that a num- 
ber of devoted and able men in the De- 
partment can do, they are always sit- 
ting over dynamite, things being, as 
| they are, usually critical somewhere in 
the affairs of the world. 

Salaries in the Department at home 
are still on the old-time basis. Young 
men are brought in from the higher 
schools of the country and started at 
$1,320 a year. The natural tendency is 
for a bright young man to get a little 
experience at the expense of the Gov- 
ernment and go out into private prac- 
| tice to profit by it. A few utterly de- 
voted souls hang on, together with those 
who can do no better elsewhere, and in 
the course of 15 or 20 years of faithful 
or inefficient service, as the case may be, 
attain to the maximum salary of $6,000 
a year, and this in the city of Wash- 
ington! 

I am reliably informed that a re- 
sponsible officer of the State Depart- 
ment has long been in the habit of get- 
ting up at five o’clock Mohday morning 
to do the family washing, and he does 
not like the job either. I say more 
honor to him for doing it, and more 
shame to the Government of the United 
States for permitting good minds in the 
most critical and vital department of 
Government to be harried to such a de- 
gree by inadequate provision for ord- 
inary material needs. 

The State Department at home has 
six chiefs of division, one for Western 
Europe, one for Eastern Europe, one 
for the Near East, one for the Far East, 
one for Latin America and one for Mex- 
ico. Each one of them advises the Sec- 
retary of State -bout his particular geo- 
graphic area, and it is upon his skill 
and wisdom in the interpretation of 
events that the Secretary relies. 


Chiefs Are Recruited 


From Foreign Service 

These chiefs for the most part are no 
longer bred at home. It has become 
very difficult in the Department to de- 
velop a personnel from the lower to the 
higher offices. The human stuff does not 
stay there to be trained. It gets out 
to earn a sufficient amount of honest 
daily bread to feed its family. The 
turnover for the Department of State in 
Washington for the single fiscal year 
1927 is 19 per cent. 

It is necessary therefore to recruit 
these chiefs of division from the foreign 
service. For the year 1928 we have 
robbed the foreign service of 51 good 
m@, taking them from their geographic 
areas abroad, and perhaps they do not 
go at all into the appropriate geographic 
division in which they are expert, when 
they get to Washington, During the 





/ 


ment of State as a producing organiza- | 


recent very troubled times with Mexico, 
we have had at the head of the Mexi- 
ecn division a man of good ability but 
little expert knowledge of Mexico. 

These men who are brought in from 
the foreign field to rejuvenate the De- 
partment at home may remain, under 
the statute, only four years. Then they 
must get away again to some field which 
happens ta be open. 

There is a man named Kelly in the 
Department of State right now who 
knows more about Russia than anybody 
in the United States. He is invaluable 
in an area which requires intimate 
knowledge and great skill, and the De- 
partment cannot replace him, but he 
must leave soon and he may go to Java 
or Bombay. 

When diplomacy fails and war comes, 

| the buck passes from the Department 
of State to the Departments of War and 
the Navy, and their organization ex- 

| penditures are vastly inflated, while 
those of the Department of State com- 
paratively recede. When peace comes 
again, the War and the Navy are de- 
flated; but it may very well be that 
the Department of State, with the tre- 
mendously enlarged foreign responsibil- 
ities of a peace time like the present, is 
seriously injured if the theory is that 
it should share in the deflation. 

There is something to be said for oc- 
casionally bringing home men from the 
foreign field, in order that Washington 
may feel the fresh vigor of their in- 
formation and imagination, but there is 
nothing to be said for the present fre- 
quently employed method of using them 
when they get here. 


What shall we think of the good sense 
of a government which goes only half 
way with its plans for the rofrm of its 
foreign office, and permits men with rela- 

| tively subordinate positions in the for- 


eign service, with salaries of $7,000 to | 


; $9,000 a year, to be brought home to 
; advise and assist their superior officers 
who have salaries of considerably less 
amount? Is it not a fair field for heart- 
burnings and subconscious jealousies, 
and general decay of initiative and hope? 
Above the chiefs of division, who are 
now necessarily and usually brought in 
from abroad, are the four Assistant Sec- 
retaries of State and the Undersecretary 
of State. They are the chief group of 
authoritative officers in the Department, 
with salaries of $7,500 a year and grave 
responsibilities. They make the deci- 
sions and issue the orders to the foreign 
service, 


Solicitor of Department 
| Declared to Be Under paid 


And the system subjects them to con- 
stant demoralization. They are always 
getting out and getting into the larger 
salaries and larger freedom, each within 
his own domain, of the relatively sub- 
ordinate foreign service. Wright, Harri- 
son, Grew, Wilson, Phillips, Assistant 
Secretaries and heads of the information 
and trades division, not far apart, cata- 
pulted into the larger rewards of the 
foreign service. They themselves, having 
given orders and grown experienced in 
doing it, go out to take orders from the 
relative inexperience which in too many 
cases must fill their places. From the 
standpoint of efficient business organiza- 
tion the system in the State Department 
is as topsy turvy as Alice ever found 
Wonderland. 

The Solicitor of the Department of 
State is counsel for the American people 

| in international affairs. His function is 
; that of handling the claims of citizens of 
| the United States against foreign gov- 
| ernments and of nations of foreign coun- 
tries against the United States. He in- 
terprets the rights of the United States 
| and of its nationals under all inerna- 
tional agreements. He is the legal ex- 
pert in international arbitrations, and is 
responsible for the drafting of treaties. 

I have heard those whose experience 
justified their opinion say that there are 
probably not more than half a dozen per- 
sons in the United States thoroughly 
competent for this position. The Solicitor 
should be the leading international law- 
yer in the Union. 


| We have a good one now. 

: $7,000 a year. He gets it because that is 

! the way he is classified, along with other 
solicitors of other departments, where 
the making of sound contracts in ordi- 
nary matters is the daily pursuit of men 
who perhaps can be somewhat easily 
procured in the market for $7,000 a year. 
A great corporation in New York City 
could not be made to believe that it was 
receiving wise advice unless in the case 
of a man competent to attack such prob- 
lems as those of the solicitor in the State 
Department, the salary was at least 
$50,000 or $100,000 a year. 

The Government could probably have 
held the now famous John Bassett Moore 
if they could have paid him a living sal- 
ary. He came to Washington as a 
$1,200 clerk, then got $1,800, then as 
Third Assistant Secretary, $2,500. Then 
he left. Then he came back again as 
counselor for the State Department. 
Then he was out again. 

The present solicitor has 22 assistants. 
His salary cannot go any higher because 
under the classification act the top sal- 
ary is paid to assistant secretaries, that 
is, $7,500. And so there the solicitor 
sticks, held to his office and the guidance 
of his 22 assistants. The British Coun- 
sel, Sir Cecil Hurst, is always abroad on 
every important need, in constant touch 
with the chancellories of the world. 

And there is another great danger, it 
seems to me, that will let us in sooner or 
later for some real trouble; that is, the 
tendency on the part of other depart- 
ments which have interests abroad, to 
get as far into the field themselves as 
they can with their own foreign service. 

On the evening of Marche 31, 1927, 
the Assistant Secretary of Labor sent 
over to the Department of State .an 
order which the Department of Labor 
had issued, going into effect April 1, 
restraining all aliens commuters coming 
across the Canadian border daily to 
work in the United States, unless they 
could produce immigration visas. This 
matter had been allowed to run along 
from July 1, 1924, when the new immi- 
gration law went into effect, with noth- 
ing said about it. Indeed the Secretary 
of Labor wrote a letter to the Mayor 
of Windsor, Canada, that no change of 
policy was contemplated. 

| Then out of the blue came this order. 
Legally the Secretary of Labor had a 
right to issue the order, but practically 
it brought a protest from the Canadian 
Government at once on the ground of 
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He gets | 


Personnel 


injustice to a lot of innocent people. As 
a result, several of the leading officers 
of the Department of State were occu- 
pied with this thing for two or three 
weeks, in intense effort conferring and 
arguing with the Department of Labor. 
There was much unfavorable publicity, 
much feeling ‘in Canada and some dan- 
ger of injuring our relations with a 
long-time friend. The matter was not 
settled until late in November. ; 
As the result of the handicap which 
the Department faces in developing ade- 
quate organization in its own staff, the 
country is under the anomaly and the 
large expense in the case of claims co” » 
missions, of having all the preliminarh® 
in such cases farmed out to outsiders 
who ultimately carry off into their own 
private practice the fruits of the evi- 
dence and the study, leaving the De- 
partment as poverty-stricken as before 
and as unprepared for any future con- 
troversy. It seems to be a reasonable 
view that a well-organized department 
should furnish continuing ability for the 
preparation of these cases and the pres- 
entation to the Claims Commission, and 
continuing records of the results. 


If any institution of government in 
this country needs leisure to think in: 
the modern world since the war, it is 
the Department of State. Under the 
imperfect organization and the inade- 
quate personnel, every day questions 
must be put to important executive of- 
ficers without the background of re- 
search which reasonably assures the man 
who makes the decision that he is doing 
it acctrately. The executive official has 
not time for the research, and no thor- 
ough machinery for it appears anywhere. 

Men of long experience in these mat- 
ters, inside the Department and out, tell 
me that there is necessarily too much 
snap judgment in the foreign office of 
the United States. Foreign relations 
are too important for snap judgments 
and under the existing order, it is little 
short of miraculous that things have 
gone as well as they have. In the order 
of nature and chance we are likely in 
the future as in the past to have some 
good Secretaries of State and some who 
are not so good. But with the increas- 
ing magnitude and importance and com- 
plexity 8f foreign problems since the 
war, a capable secretary might be led 
by an incanable organization into ca- 
tastrophe, and an incapable secretary 
might be led into disaster, 


Appropriations for War 
Exceed Those for Peace 


The disparity in expenditure between 
the Departments of War and the funda- 
mental department of peace, namely, the 
Department of State, is very striking. 
In 1926, 676 millions for the War and 
Navy, and less than ten millions for the 
department of peace. Actually the net 
cost of the department of peace to the 
taxpayers of the country was $1,350,000 
because the Department of State pro- 
duces between eight and nine millions 
in fees and other receipts. In 1928 the 
appropriations for the Department of 
State will reach about 12 millions and 
the receipts nearly nine millions, leav- 
ing approximately three millions net cost 
for the department of peace at home 
and throughout the world. 

The American people are not nig- 
gardly about an adequate expenditure 
for defense, and if three millions bur- 
den upon the taxpayer are sufficient to 
insure skillful international leadership, 
enough is enough. But if it shall ap- 
pear that inadequate appropriations, in 
view of the vast interests at stake, are 
injurious to the functioning of the great 
department of peace, neither will the 
American people begrudge those addi- 
tions which make for the skillful and 
unhampered leadership of foreign af- 
fairs. Necessary additions to present 
appropriations to put the Department 
of State at home on a sound basis would 
probably not total over one or two hun- 
dred thousand dollars, and to do the 
same for the Department of State 
throughout the world, probably less than 
a million dollars. 

Whether the remedy for the present 
organization is to extend the Rogers 
Act in some form to cover the whole 
of the department, or whether there are 
simple solutions nearer at hand, I do 
not know. The thing I suggest is a 
friendly survey by joint action of Con- 
gress and the Department of State of 
the needs of the country in the better 
organization of the machinery and per- 
sonnel of the foreign office, 

There never was a time in the history 
of the foreign affairs of America when 
there was need for greater wisdom and 
efficiency in the foreign office. We are in 
ciency in the foreign office. We are in 
a position of security and prosperity to 
be envied, and the last trait of human 
nature that we should wish to arouse 
bv mistaken views or wrong conduct of 
our own, is envy. What we should wish 


| to'avoid most sincerely is any tendency, 


growing out of envy or misunderstand- 
ing, for nations to league against us 
either in Europe or the Far East. That 
there is some ground for fear of this 
tendency is a fact known to all. 

In the present situation in China we 
have a fair and notable example of the 
need of skill and vision in the Depart- 
ment of State. Whatever the political 
and military chaos of the hour, the na- 
tionalist movement in China seems to 
be the only sure trend upon which to 
count. Upon the throwing off of foreign 
interference and the establishment of 
a national unity the heart of the four 
hundred millions of China seems to be 
definitely set. 

The peril in the nationalist movement 
has been the subtle influence of the So- 
viet government of Russia for the last 
several years. Beginning with last May 
the nationalist movement in China be- 
gan to eliminate that influence and is 
continuing the process with unabated 
vigor. But the Chinese people in their 
onward march need the wise and sym- 
pathetic support of genuine friendship 
from some influential source. 

The chief figure in the nationalist 
movement appears to be Chiang Kai- 
Shek, sometime generalissimo of the 
Nationalist forces, and now the chair. 
man of the Advisory Council in Na- 
tionalist affairs. The other day in a 
wistful interview, he pleaded for an 
American commission to come over and 
examine with the government at Nan- 
king, and perhaps at Peking also, the 
question of the revision of treaties and 
our, relation to the China of the future. 
I am not saying whether it should or 


should not be done, but great things . 


are afoot, and there is need in the.De- 


partment of State for clarity of vision © 


and wisdom of decision. Whether we 
have a Department of State fit for this 
task may make a great difference with 
the future of America and the future of 
the world, 
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Reparations 


Latin Nations Float | O perating Expenses of German Rail ways 
Expected to Show Increase for 1928 


Record Volume of 
Loans in America 


Argentina Leads in Security 
Offerings in 1927 While 
Peru Sells Langest Single 
Issue. 


[Continued from Page 1.] 


and 1927. A marked decrease in Chilean 
borrowings and the absence of Uru- 
guayan flotations were more than offset 
by notable increases in the offerings of 
—* Colombian, and Peruvian 
oans. 


The public offerings of Latin American 
issues and the total foreign government 
flotations in the United States after 1920 
are shown in the following table: 


Latin Ameri- 
can Govern- 
ment issues 
$189,030,000 
186,275,000 
117,500,000 
117,055,000 
163,451,000 
317,208,200 
335,360,300 


Total govern- 
ment issues 
$537,001,214 

619,067,084 
369,802,000 
1,030,784,187 
883,288,500 
669,235,500 
918,000,000 


DOMME? 6.0% G5 $1,425,879,500 $5,027,178,485 
Argentina Leading Borrower. 


Argentina, as has been the case since 
1922, again headed the list of borrowers 
with a total of nearly $110,000,000. 
Peru’s important position in Latin 
American loan flotations during 1927 
was largely attributable to the negotia- 
tion of the $50,000,000 loan at the end 
of the year. This is the largest loan ever 
obtained by Peru and was the largest 
Latin American Government issue pub- 
licly offered in the United States in 1927. 
No greater variation occurred in the 
amount of Brazilian financing in the 
American market as compared with the 
previous year. 

The outstanding feature of the year 
in connection with Brazilian governmen- 


tal issues was the flotation of the sta- | 


bilization loan, which was taken in ap- 
proximately equal-amounts in the United 
States and England. The American por- 
tion of the loan, which with but one 
exception is the largest external loan 
ever floated by Brazil, amounted to $41,- 
500,000.’ 

The marked increase 
of Colombian government issues in 1926 
was continued in 1927. Whereas the 
grand total of all public offerings of 


Colombian government securities in the | 
States prior to 1926 was less | 
than $20,000,000, in that year Colombian | 
issues taken in the United States totaied | 
$28,000,000; and the 1927 figure almost ! 


United 


doubled this latter amount. In the num- 
ber of issues floated in the American 
market during 1927 Colombia surpassed 
all other Latin American countries with 
total of 13. The diversification of 
issues among the various political divi- 
sions of the republic has been one of 
the outstanding characteristics of recent 
Colombian borrowing in the United 
States. 


2 
a 


Distribution Is Outlined. 


The geographical distribution 
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in the flotation | 








Agent General for Reparation Paymenis Says New Fin- 
ancing for Investments May Be Necessary. 


An increase in the operating expenses 
of the German railways is in prospect 
for 1928 and new financing will be nec- 
essary for capital expenditures, accord- 
ing to the report of the Commissioner 
of German Railways, received in the an- 


nual report for 1927 of C. Parker Gil- | 
bert, Agent General for Reparation Pay- | 


ment under the Experts’ Plan. 


sections and excerpts from other sec- 
in the United States Daily on December 
30, and has been continued on succes- 
sive days since that date. 


The full text of the section dealing | 


with the work of the Commissioners and 
Trustees follows: 





The several Commissioners and Trus- | 
tees, with the exception of the Trustee | 


for the German Railway Bonds, are pre- 


sentin gtheir annual reports covering the | 
work in their respective fields. These re- | 


ports are briefly summarized in the fol- 
lowing paragraphs. 


Special attention, it | 


will be noticed, is given to the report of | 
the Commissioner for the German Rail- 
ways, not merely because of its intrinsic | 


interest but also because of the growing 


importatice of the questions which have | 


arisen with respect to the finances of the 
German Railway Company. 
a. The Commissioner of the Reichsbank 


covers the period of the third Annuity | 
year, but also gives an account of subse- | 
quent developments up to December 7, | 


1927.: The Commisioner reviews in detail 


| the credit and currency policy of the | 


Reichsbank, and refers to the activities | 


tions which have arisen in that connec- 
tion. Specific reference is made to the 
progress realized in the redemption of 
Rentenbank notes, and to the 


| of the Golddiskontbank and to the ques- | 


recent | 
| changes in the regulations relating to ap- 


plications submitted to the Advisory Of- | 


fice for Foreign Loans. 

German credit conditions and the cur- 
rency in their more general relation to 
the plan as a whole are given special con- 
sideration in Chapter VI of this report. 


Report of Commissioner 
Of Railways Summarized 


b. The Commissioner for the German 
Railways. 
poses of orderly discussion, to present 
first a summary of the Commissioner’s 
report, and then to proceed to further 
analysis of the finances of the German 
Railway Company, from the standpoint of 
the operation of the plan as a whole. 

1. Summary of the Commissioner’s Re- 
port. The report of the Commisioner for 


the German Railways reviews the opera- | 
tion of the Railway Company during the | 


other matters of interest affecting the 
company. 

The Finances of the German Railway 
Company: In view of the Commissioner’s 
expectation that in 1928 a large increase 
in operating expenses is in prospect and 
that new financing may be necessary 
for capital expenditures, it will be of 


interest to review briefly the finances of ! 
a , | the Company in their more general bear- 
Publication of the full text of certain 


ing upon the operation of the Plan as a 


¢ : | whole, 
tions of Mr. Gilbert’s report was begun | 


Finances of German 
Railway Company Reviewed 

(a) The net earnings postion. The 
Commissioner reports that from an op- 
erating standpoint 1927 has been a most 
satisfactory year for the Company, and 
that the outlook for 1928 indicates good 
operating receipts, failing the develop- 
ment of an unexpected business depres- 
sion. Some indications of the volume of 
the operating receipts as well as of the 
course of expenses for both 1927 and 
1928 have already been given in the sum- 
mary of the Commissioner’s report. 

The earnings of the Railway Company 
are subject to certain prior charges. The 
first is the service of the 5 per cent first 
mortgage bonds, issued under the Ex- 
perts’ Plan for the benefit of the repara- 
tion creditors. In 1928, the interest and 
amortization payments on these bonds 
reach their maximum of 660,000,000 
gold marks and continue at that figure 
annually thereafter until the bonds have 
all been retired. The second is the legal 
reserve fund, which under the Railway 
concession must be accumulated at the 
rate of 2 per cent of the gross receipts 
each year until it reaches the sum of 
500,000,000 of reichsmarks. By the end of 
1927 it should stand at about 300,000.,- 
000. The third, which, however, is not 
fixed but depends upon earnings, is the 
7 per cent dividend on the 881,000,000 
of preference shares outstanding, 
amounting to about 61.7 millions. 

Besides these charges two items of the 


| operating expenses, both arising out of 


It is necessary, for the pur- | 


Reich legislation, are of interest. The 
first is the payment of pensions or re- 
taining allowances, largely to officials who 
were discharged after the inflation period 
in order to reduce the staff to normal 
proportions. For 1927 this amount is 
estimated at 436,000,000 veichsmarks, 
and is equal to 41 per cent of the amount 
paid in salaries to the active operating 
officials. The second item is the prospec- 


| tive increase of salaries of officials and 


pensions arising out of the proposal of 


| the Reich to increase the salaries of its 
| officials. The Railway law provides that: 


third Annuity year, which includes the | 


first nine months of the present calendar 


; year and the company’s financial year. | 


Provisional figures are also given for | 


| the first 10 months of 1927, indicating | 
| that operating receipts were 4,154,000,000 


reichsmarks and that operating expenses | 


and fixed charges, including dividends on 


| the preference shares, were 3,934,000,000, , 
leaving a surplus of 220,000,000 for the | 


American loans to Latin American gov- | 
ernments during 1926 and 1927 is shown | 


in the foilowing table: 
1926 
$88,293,600 


1927 
$109,352,000 
11,885,000 
62,280,000 
23,383,300 
53,200,000 
1,800,000 
9,000,000 
5,000,000 


Argentina 
Bolivia as ‘ 
Brazil 3,950 
Chile 74,330,000 
Colombia 28,820,250 
Costa Rica ...... 8,000,000 
Cuba ... 
Dominica 
i eee 
Peru 

Salvador 


3,300,000 
5,800,000 
16,000,000 57,960,000 
LBRO DOO 6c ccse csc sats 


Total . ..... $317,208,200 $335,360,300 

As in the previous year, flotations of 
the issues of central governments of 
Latin America greatly exceeded those 
of provinces, of municipalities, or of 
corporations officially guaranteed—both 
in valuation and in number of issues. 


The borrowings of the central govern- 


ments, which in 1926 constituted about 
60 per cent of the total, increased to 


nearly 74 per cent in 1927, the amounts | 


for the two years being $192,000,000 and 
$246,733,000, respectively. More than 
two-thirds of the 1927 total consisted 
of the loans to the central governments 
of Argentina, Brazil, and Peru. 


While the same number of issues of | 


provincial governments was floated in 
1927 as in 1926 there was a marked de- 
crease in their total valuation. The 
borrowings of the province of Buenos 
Aires decreased from nearly $52,000,000 
in 1926 to less than $8,000,000 in 1927. 
Provincial loans in 1926 were confined 
to six provinces. They were more di- 
verse In 1927, no fewer than 10 prov- 
inces having floated loans in the United 
States during the year. Of the latter 
the provinces of Mendoza and Tucuman, 
Argentina, the Peruvian province of Cal- 
lao (this issue is guaranteed by the re- 
public of Peru) and the state of Per- 
nambuco, Brazil, floated issues in 
United States for the first time. 


Municipal Loans Larger. 
One of the most notable features of 


the year’s Latin American government | 


financing: was the increase in the number 
of municipal loans floated in the United 
States. The number of rssues increased 


1,500,000 | to increased compensation for workmen 


the | last three months of 1924), capital ex- 


| penditures 


10 months. For the entire year the Com- 


000, or about 10 per cent in excess of | 


those for 1926. Heavy expenses which 
are always to be expected in the closing 
months of the year make any estimate 
of the total expenses or the surplus for 
the year of doubtful value. 


; substantially higher than in 1926, owing 





from 2 in 1926 to 11 in 1927, and their | 


valuation more than tripled. American 


underwriters publicly offered issues of | 


10 different Latin American cities 


in | 


1927. Of these, Cordoba and Santa Fe | 


(Argentina) and Cali (Columbia) en- 

tered the American market for the first 

time. 
Public 


offerings of corporate issues 
officially 


guaranteed were confined to 
those of the Agricultural Mortagage 
Bank of Columbia and the National 
Bank of Panama. The 1927 total for this 
class of securities was less than one-third 
of the 1926 figure. 


and to increased staff and material neces- 
sitated by the growth of trafiic. 


For 1928 the Commissioner estimates | 


that with a continuation of present eco- 
nomic conditions receipts should be not 
less than 5,000,000 million reichsmarks. 
On the other hand, two items will add 
considerably to the expenses, one the 
increase of 70,000,000 in the service of 
the reparation bonds, representing amor- 
tization payments which began Septem- 


The expenses | 
for the year, however, will certainly be | 





ber 1, 1927: the other an estimated per- | 
sonnel increase of 336,000,000, represent- | 
ing higher salaries of officials and pen- | 


sions in accordance with the program of 


| the Reich, larger housing allowances for | 


officials, and higher wages fer workmen | 


in accordance with the Arbitral Award 
of the Reich Labor Minister on April 8, 
1927. The Award fixed the seale of com- 
pensation until April 1, 1928, 
tiations have already been begun for a 
further and immediate increase in wages. 
OY the item of 336,000,000, 200,000,000 
represent the increased pensions and sal- 
aries of officials. As a result of these 
increased expenditures the Commissioner 
believes the company may be obliged to 
raise its rates next year. 


Capital Expenditures 
Made by Company 


During the three years of its operation 


| the company has made substantial capi- 


tal expenditures. In 1925 (including the 
amounted to 
reichsmarks, in addition to 176,100,000 
included in operating expenses; in 1926, 
to 407,600,000; and in 1927, to 500,000,- 
000 (estimated). To meet these expendi- 
tures the company has received the pro- 
ceeds of the sale of 
preference shares, and has had 155,800,- 
000 of credits and advances, principaliy 
from the Reich to relieve unemployment, 
while for the remainder the company has 
had to depend on its own cash resources, 


consisting largely of surplus from op- 


! erations, 


A comparison of Latin American gov- | 
ernment loans in 1926 and 1927, classi- | 
tied according to the character of the | 


borrower, is given in the folllowing ta- 

hie: 
1926 

Issues Amount 
14 $192,020,000 
13 84,687,200 
2 8,171,000 


Central governments 
Provinces on 
Municipalities ... 
Corporate 
ally seuaranieed 


issues Offici- 
330,000 
Toa). . 3 $317,208,200 
1927 
Issues 
14 


Amount 
$246,738,300 
2.000 
6.835.000 


Central ‘rniments 
ltrovinees ils 
Municipalities . 

‘orpovate issues — offici- 


Uy guaranteed 3 


Love 


8,000,000 


COED eb a6 aaweaaad oS $585,360,300 


| 000,000 gold 


The Commissioner states that 
200 different pieces of work are now 
process of execution and that 
plete them it is estimated that about 
800,000,000 will be needed. The Com- 
missioner indicates that by the end of 
1927, all surpius receipts accumulated 
by the company since its formation in 
1924, will have been absorbed in financ- 
ing capital expenditures. For such con- 
struction program as may be decided on 
for 1928 and for the completion of un- 


dertakings now in process, therefore, it | 
seems likely that new capital will be 


necessary. 

The Commissioner notes that during 
the third annuity year the company ef- 
fected punctually the payment of 559,- 
: marks representing + the 
year’s interest at the rate of 5 per cent 
per annum on the 11 milliards of Railway 
bonds, and that it also collected and 
paid in behalf of the Reich the full 290,- 
000,000 gold marks due in respect of 
the third annuity r cut of the yield 
of the transpert t ; 

_ The report contains a detailed disev: 
sion of the development of passenger 
and freight traflicy rates, personnel and 


381,000,000 of its, 


but nego- | 


“In fixing the pay and permanent al- 
lowances of the Railway officials other 
than superior officials, the Company shall 
take into consideration the position of 
officials of the Reich.” 

Railway officials prior to 1924 were 
Reich officials, and should the bill now 
before the Reichstag become law a cor- 
responding increase in the salaries of 
railway and pensions would involve an 
addition to the expenses of the Railway 
estimated at 200,000,000 reichsmarks. In 
anticipation of the passage of the law 


t Se : ; ss ; partial increases are already being paid. 
missioner estimates receipts at 5,000,000,- | 


The net earnings of the Railway Com- 
pany, after paying operating expenses, 
providing for the fixed charges in re- 
spect of reparation bonds and iegal re- 
serve, and declaring dividends on the 
preference shares, amounted to 303,000,- 
000 reichsmarks in 1925 (including the 
last three months of 1924), and 155,000,- 
000 in 1926. For 1927, as the year is not 
vet complete, the figures are not avail- 
able. For 1928, hqwever, the Commis- 
sioner indicates that the earnings are 
not likely to be sufficient to meet all of 
the increased expenditures, and that on 
this account tariffs will probably have to 


| be increased during the year. 


Increase in Tariffs 
Is Anticipated for 1928 

(b) Programme of capital expendi- 
tures. The Commissioner reports that 
the capital expenditures of the Railway 
Company since its organization in 1924 
have been as follows: In 1925 $415,000,- 
000 ($176,000,000 included in operating 


expenses); in 1926 $408,000,000; in 1927 | 


$500,000,000 (estimated). 

Without atiempting to pass judgment 
on the necessity of productivity of the 
capital expenditures which have been 
incurred, it may be pointed out ‘that at 
least $100,000,000 represent work under- 


| taken under the influence of the Gov- 


ernment and by means of Government 
credits, in order to combat unemploy- 
ment. The estimated capital expenditures 


| of $500,000,000 for 1927 are the highest 


239,000,000 | 


about | 
in | 
to com- |; 


since the Company was organized and 


| amount to about 10 per cent of its op- 


Ps vy capital ex- | 
ae Saeny Sages 0 | tried, and that there would 


| better prospects of success if the Reich 
| and the Reichsbank would both cooperate 


erating receipts. 
penditures of the Company are not in 
e2ccordance with the expectations of the 
Experts, who felt that the great volume 
of such expenditures made during in- 
fiation would probably render similar ex- 


penditures on a large scale unnecessary | 


during its early years. 

A large part of the capital expendi- 
tures thus far has been financed out of 
surplus earnings, and presumably the 
Company will continue to set aside an 
appropriate part of its net earnings for 
similar purposes. 
prospective shrinkage of net earnings in 
1928, the Commissioner reports that to 
replenish its cash Yesources, and to 
finance a part of its programme of cap- 
ital expenditures, the Company may 
again need to resort to the capital mar- 
ket in 1928, 
seems important that the Company 
should prepare a weli-considered pro- 
gramme of capital expenditures, adjust- 
in it, on the one hand, to the necessities 


| of the service, and, on the other, to its 


earnings and to the practical possibilities 
of placing securities. It would seem 
probable that the Company could maie- 
rially reduce its progremme of capital 
expenditures without embarrassing 
operation or its service, and as appears 
from the report of the Commissioner 


| some steps have already been taken in 
' this direction. 


To the extent to which its programme 


way Company would presumably be able 
to finance itself temporarily through 
banking credits, but its 
financing would normally depend upon 
selling its preference shares, or some ob- 
ligation junior to its past 
bends in the domestic securities market. 

The natural place to secute temvcrary 
banking ercdits would be at the baa’sing 
institution where the company conducts 
its general banking business, This in- 


' 


| Misc. 


| Exe 
Exe 





| able 


| railway funds freely in the 





| for the railway company. 


| additional amounts of 


| proach to the domestic market. 





But, in view of the | 





In these circumstances it | 
| of 





| limited 
| bearing obligations, and it nmy be that 


its | 


= ; ; ne | reparation 
cannot be met out of earnings the Rail- | 


mortgage | 


Foreign Loans 


United States Treasury Statement 


Comparative analysis of receipts and expenditures at the close 
of buginess of January 5, as made publie January 7. 


Corresponding 


RECEIPTS This Month 
Customs.. 

Income tax 

internal revenue 

Foreign obligations— 


| Principal... 


Interest : a 


| R. R. securities 

} All others 

} Trust fund receipts ....... 
; Proceeds sale of surplus 


DUOPOTY v.66 vicevvecencs 
Panama Canal tolls, ete... 
Receipts credited direct to 

appropriation .......... 
Other miscellancous 


Corresponding 


Period Fiscal Year 1928 Period 


Last Year 


$4,908,650.65 


$309,782,976.6 
1,025,766,417. 


1,26: ; 
314,804,082.98 


19.95 


SO 


26,613,859.92 
80,977,089. 
87,337,108.: 
3,9 7 


80,334, 
33,748,408,.82 


£8,792,027. 


22,214,206. 


8,507,940. 
12,169,008.48 


3,084,428.66 
15,804,255.42 

+20 4,635,740.2¢8 §,294,230,90 
i065 99,598,153.9 8$9,241,390.57 





Total ordinary 
ss of receipis 

; of expenditures 
EXPENDITURES 


| General expenditures 


Interest on public debt* 


| Refund customs ... 


Internal revenue 
Postal deficiency 


} Panama Canul 


Op. In Special Accounts: 
Railroads ee 
War Finance Corporation. 
Shipping Board 

Alien property funds 

Adj. service cert. fund 
Civil-Service ret. fund 
Investment of trust funds 
Gvt. Life Insurance 

D. C. Teachers’ Retirement 
Foreign Serv. Ret nent 
General lf. l. Contingent 


*136,005.05 
§86.48 
75,794.70 
#1,112,624.88 


176,046.11 


Total ordinary 
Sinking fund ’ 
Purchases and retirements 
from foreign repayments 
Received from foreign gov- 
ernments under debt sei- 
tlement: 
Received for estate tixes 


orfeitures, gifts, etc 
Ol ; « 


Total expenditures 
Receipts and expendit 
*The figures for the month 
$742,792.56 accrued ‘count on War-si 
corresponding periods last year 
lively. 
* Excess of credits (deduct). 


include 


the 


£In accordance with established procedure } y 
1928, and $11,400,000 of the interest on invesiments in the fund due on 
invested in adjusted service 
' amount, bearing interest at the rate of 4 per cent per annum. 


January 1, 
that date, were 


| stitution is the Verkehrskreditbank, 
| which has a capital of 4,000,000 marks, 
| of which three-quarters is owned by the 


railway company. The Verkehrskredit- 
bank has very limited funds outside of 
those belonging to the railway itself, and 


figures 


+ 


! 


is, in effect, as has often been pointed | 


| out in these reports, little more than an 


incorporated finance department of the 
railway company. In the past it has lent 


sometimes in opposition to the credit 


| policy of the Reichsbank. 


Importance «s Factor 


| In Money Market Reduced 


But now that these funds have greatly 
diminished and part of them has been 
entrusted to the Gold 


| for management, its importance as a fac- 


tor in the money market is much re- 
duced. At the same time, it is becom- 
ing apparent that the Verkehrskredit- 
bank is of no value as a source of credit 


in effect, but one depositor, which is the 


| railway company itself, and manifestly 


it cannot rise higher than its source. 
In all probability, therefore, the com- 
pany must soon decide whether, in order 
to be able to secure temporary credits, 
it will conduct its general banking busi- 
ness with the Reichsbank, which, under 
Article 25 of the bank lew of August 
30, 1924, may extend its credits under 
certain conditions; or whether, as an al- 
ternative to the Reichsbank or perhaps 
as supplementary to it, it will establish 


normal banking relations with one or | 

more strong private banking institutions, | 
| as any great business organization would 
' do in ordinary course. 


For permanent financing, the sale of 
its preference 
shares would be the most natural ap- 
Ap- 
parently, early in 1927, the company 
planned to make an internal issue of 


The bank has, } 


market, | 


| law, and a Trustee for the German Rail- | 
| way Bonds who appoints nine out of the 


' 
| 


Discount Bank ; 


| for 


2 004,871,576.63 $2,050,250,140.70 
89,947,102.73 


7U,890,873.02 


968,278,249.48 
406, shkh.e 
788,693.4: 


2.96 9§8,309,770.04 


SO 23 
3,454.93 


213, 0.50 
168,407.14 


3,234.63 


100,000.00 


| their drafts and providing the drawec | ° ; P . - 
| see some of the elements of an earlier or 


| @ half imitated transaction appear, al- 


13,164,084.385 
#424,346.7 

1146,967,389.79 

*1,333,621.2: 


$111,9 


{029,231.41 *1,043,864.71 


Drafts 


| foreign banks and, in order to enable 


| banks act as principals and draw in} 
| their own name, the bankrupts being em- 


payment.” 


YEARLY 


INDEX 


On Which Bankrupt 


Supreme Court Finds Funds 


TODAY’S 
PAGE 


3169) 


Finance 


| Priorit y Denied Claim of Drawer of Draft 4 


Had Pledged Payme t 


a 


Deposited With Foreign 


Bank Were Not Impressed With Special Trust. 


! * 
Tue Equifanite Trust Company or NEw 


YORK, TRUSTER IN BANKRUPTCY OF 
KNAUTH, NAcHOop & KUHNE, PETI- 
TIONER, V. THE First NATIONAL BANK 
or TRINIDAD, CoLoRADO. No. 130, Su- 
PREME COURT OF THE UNITED STATES. 
The bankrupts herein had credit with 


inland banks in this country to issue 
drafts upon such banks in their own | 
name, offered upon receipt of advice of | 
draft, accompanied by adequate funds | 


| payable at par in New York, to forward 


advice of same and provide drawee with 
funds sufficient for payment of the draft 
abroad. It was added that the drawing | 


ployed merely “as agents of the drawers | 
for the purpose of advising the issue of 
banks with sufficient funds fo cover their 


A draft was drawn under these cit- 


| cumstances on an Italian correspondent 


of the bankrupts. The inland bank sent 


| notice to the bankrupts that they had | 


| sold it “and shall thank you to protect 


{ general account. 


$1,449.65 $1,593,023, 777.97 
54,860,600.00 3 500.00 
1,048,800.00 00.00 


92,575,000.00 
44,600.00 
1,500.00 


,000,.00 
TFOL00 


$448,330,500.00 $367.27 


9,260 


5) $147.068,518.10 $2,074,761,949.65 $1,960.303,037 
reaching the Treasury in July are included. 
1,590 
vings certificates of ma 
include 


1928 to date 


, and for the 


758.06, respec 


for the fiscal year 


and 


$24,417. 


the appropriation of $112,000,000 avail 
obligations aggregating $1238,400,000 face 
Company’s 11 milliards of reparation 
bonds. 

It is also the owner of the entire 15 
milliards, nominal amount, of the com- 
mon stock of the Company, and of 780 
millions, nominal amount, out of 881 | 
millions, nominal amount, of the pref- | 
erence shares of the Company which 
are outstanding. Both the Experts’ | 
Plan and the Railway law provide for | 
a Commissioner for the German Rail- | 
vays, with powers as set forth in the | 


18 members of the Company’s managing 
board. | 
The service of the reparation bonds | 
issued by the Company, moreover, | 
constitutes an important part of the An- 
nuities payable under the Plan, and its 
transfer to the creditor Powers naturally | 
raises questions of general importance |! 
the Transfer Committee and the | 


| Agent General for Reparation Payments. | 


| 
| 


| 


In these circumstances, it is manifest 
that any external issue of securities of 


the Railway Company would raise im- | 


portant considerations of principle from | 
the standpoint of the Experts’ Plan. 

The question of an external issue of 
preference shares of the Railway Com- 
pany arose in tentative form in July and 
August of the present year, partly on 
the initiative of the German Govern- 
ment and partly on the initiative of the 
Railway Company and various foreign 
bankers. 

It became necessary, accordingly. on | 
August 29. 1927, for the Agent Gen- 
eral for Reparation Payments to ad- 
dress a formal communication to the 


| Finance Minister of the Reich setting 
| forth certain considerations which, in his | 


preference shares, but as the Commis- | 


sioner’s report indicates, the company 
was requested by the Government of the 
Reich to withhold the issue temporarily 
in order to leave the market clear for 
the internal loan of the Reich. 


an exhausting effect on the domestic 
market, from which the market has 
never recovered. 


state of the market eppeared to make 
it impracticable. It is impossible of 
course to judge of the possibilities of 
future sales of preference shares on the 
domestic market, but it seems clear that 
this field as vet has not been — 
e 


with the company with a view to facili- 
tating the issuing of such securities as 
the state of the market will permit. 


tendencies in public finance and credit 
policy. Without doubt, the ability of 


suffered much from the effects on the 


| market of the over-spending and over- | 


borrowing of the public authorities, to 
which reference was made in the memo- 
randum. Any considerable check fo these 
tendencies, or reversal of them, would 
be a helpful factor in freeing credit for 
productive enterprises like the railway 
company. 


The possibilities of internal financing, | 


moreover, are not limited-to the issuance 
preference shares, The 


law to issue, under certain conditions, a 
amount of secondary 


the domestic market would absorb issues 


much | 


Railway | 
Company is also authorized under the | 


| gold 


judgment, would arise in connection with 


the external issue of preference shares | 
which was then being discussed, partly 
for the purpose of financing the Rail- | 
way Company’s requirements, and partly | 
for the purpose of re-purchasing from 
the German Government 100 million | 
marks, nominal amount, of the 
preference shares now held by the Govy- 
ernment. Reference has already been | 
made, in the Memorandum, to the con- | 


. 3 | siderations advanced in this letter, and | 
The Reich loan itself, when issued, had | 


Again, in June, the | 
| company considered the question, but the | 





interest- | 


of bonds or debentures of this character, ; 
even at times when it would not absorb | 


| preference shares, 


If, on the other hand, there should 


be any question of external financing. | 


special considerations would arise be- 


| cause of the fact that under the Ex- 
| perts’ Plan the Railway Company has | 
Germany’s | 
acter. 


the benefit of 
creditors 11 milliard gold 
marks of first mortgage bonds, and be- 


issued for 


cause of the relation of the Company | 


| to the German Government and to the 
permanent | 


administration of the Experts’ Plan as | 


a whole. The German Government, it 
will be recailed, is the guarantor of the 


Additional financial news 
will be found on Page 0. 


—_—_-— 


the following quotation from its text will 
make clear the position that has been 
taken: 

“The German Railway Company was | 
created pursuant to the terms of the Ex- 
perts’ Plan, and itself plays an important 
part in the operation of the Plan. Any 
issue of preference shares of the Ger- 
man Railway Company would be en- 
tirely subject to the prior rights of the 
11 milliard gold marks of reparation 
bonds of the company, and any guaran- | 
tees, express or implied, that might be 
given to the shares by the German Gov- | 
ernment would be subject also to the } 
general reparation obligations of Ger- | 


{ count. 


| many, including the provisions of Ar | 


Much will also depend on the general | ¢je]e° 248 of the Treaty of Versailles. 


“An external issue of preference shares 


Peay | . » we se, ahi ni EE a «| 
railway company to issue securities has | ©? other secondary securities of the Ger 


man Railway Company would involve the | 
general faith and credit not only of the 

Railway Company but of the German 

Government itself, and I should feel, for 

my part, that it necessarily implied com- | 
plete confidence on the part of the Ger- 

man Government in the capacity of the 

German economy to pay and to transfer 

the full Annuities for which Germany is | 
liable under the terms of the Experts’ 

Plan.” 

There can be no doubt that it is in- 
herently difficult in the present status 
of the Plan for the German Railway 
Company to finance itself by the issue 
of secendary securities abroad. It is to 
be hoped that a more favorable develop- 
ment of the internal market will permit 
the Railway Company, in cooperation 
with the Government and the Reichs- 
bank, to cover its essential requirements 
by new capital issues on the domestic 
market. and that the Company on its 
part will be able to reduce its capital re- 
quirements to the amount that can be | 
finaneed by domestic issues of this char- | 
If, however, notwithstanding all 
efforts of this kind the question of ex- 
ternal financing should still persist, there 
would seem to be if alternative but to 
consider, in cooperation with the Repara- 
tion Commission, the authorization of se- | 
curities having a clear priority, together. | 
with such legislation as might be neces- 
sary for this purpose. | 

Excerpts from the section of the 

Gilbert 3 devling with the Ger- 

man budget will be published i the 

issue of January 10. 


enor? 
epei 


| the Italian bank. 


| 13 F. (2d) 782. 


{ in their own name offered these terms: 


| date. 
| Trinidad bank drew a draft on a branch } 
| of the Banca Commerciale Italiana for 


| 4, 1923; 


| the holder of the draft knew nothing of 


same upon presentation,” and remitted a | 
check which bankrupts deposited to their 
On the same day the 
bankrupts notified the Italian bank to | 
“charge same to our account.” The Itai- | 
ian bank debited the account of the 
bankrupts, and to that exten! the ac- 
count ceased to draw interest. 

The draft was presented after petition , 
in bankruptey had been filed and was 


| dishonored; the petitioner as drawer had | 
| to take it up and claimed on the grounds 


that the sum paid by it was paid upon 
trust to be applied to the draft, and | 
that as holder of the draft it was, by 
subrogation, an cquitable assignee of the | 
bankrupts’ deposit with the drawee. 

The Supreme Court refused to sustain 


these contentions of the petitioner. Mr. |, 


Justice Stone delivered a dissenting opin- 
ion, in which Mr, Justice McReynolds | 
joined. 

On writ of certiorari to the United 
States Circuit Court of Appeals for the 
Second Circuit. 

The full text of the opinion of the 
Court, delivered by Mr. Justice Stone, | 
followed by the dissenting opinion, fol- | 
lows in full text: 

Knauth, Nachod and Kuhne being in ; 
benkruptcy, the respondent, the First 
National Bank of Trinidad, Colo., 
claimed priority in resvect of certain 
funds collected by the trustee in bank- 
ruptcy, the petitioner, from the Banca 
Commerciale Italiana; the ground of the 
claim being that these funds were | 
charged with a trust in the hands of , 
The respondent pre- 
vailed in the Circuit Court of Appeals. | 
A writ of certiorari was 
granted by this Court, 278 U.S. 684. 


Bankrupt Provided 
Funds to Pay Drafts 


The facts are as follows. The bank- | 
yupts had credit with many foreign | 
banks and to enable small banks in this | 
country to iuuse drafts upon such banks ! 


wiv 


“Upon receipt of advice or draft, accom- 
panied by adequate funds payable at par 
in New York we shall promptly forward 
our advice of the same and p rovide the 
drawee with funds sufficient fer the pay- | 
ment of the draft abroad by a transfer | 
of credit from our balance, or otherwise, | 
provided the draft is drawn on a bank 
named in our latest list of correspond- 
ents.” 

It was added that the drawing banks | 


| act as principals and draw in their own | 


name, the bankrupts being employed 
merely “as agents of the drawers for | 


| the purpose of advising the issue of their | 


drafts and providing the drawee banks 
with sufficient funds to cover their pay- | 
ment.” 

The bankrupts sent out lists of their 
foreign correspondents and also daily 
rate cards fixing the tate for various 
foreign currencies, including their own 
compensation, good for the day of the 
In accordance with this plan the | 


24,360 lire, sent notice to the bankrupts | 
that they had sold it “and shall thank you | 
to protect same upon presentation,” and | 
remitted therewith a check for $1,191.20, | 


| which the bankrunis received on May 22, 


1923, and deposited to their general ac- 
On the same day the bankrupts 
sent to the Italian bank and to its branch 
a iist and description of the drafts is- 
sued by inland banks and by the bank- 
rupts and requested it to “honor the 
above listed drafts charging same to our 


| account.” 


The list was received on or before June | 
the account of the bankrupts 
was debited with the total amount and to 
that extent ceased to draw interest, the 
bank getting its compensation in this 
way. At the same time an account 
termed “Drafts Payable” was credited 


ith the same amount, this account being | 


| credited in the came way with drafts 


from other dealers with the bank and ; 
the bankrupts themselves. 

In accordance with the practice in 
international banking, the bankrupts | 
when they saw fit to do so cancelled their 
advices and were recredited in their gen- 
eral account; and although in fact they 
did not cancel the advice ef inland drafts | 
except when requested by the inland 
banks, the Italian bank did not know or | 
inquire into reasons and so far as ap- | 
pears the Trinidad bank or at all events | 


the mode of bookkeeping described. 


Second Contention 


Prevailed Beiow 

The draft was presented after the pe- | 
tition in bankruptcy had been filed and | 
was dishonored; the petitioner as drawer 
had to take it up and now claims on the 
two grounds that sum paid b it was paid 
upon trust to be applied to the draft, 
and that as holder of the draft it is, by 
subrogation and equitable assignee of the | 
bankrupts’ deposit with the drawee. The 
first of these need not detain us. Beecher 
v. Cosmopolitan Turst Co., 239 Mass. 48. 
Legniti v. The Mechanics & Metals Na- 
tional Bank, 230 N. Y. 415. The identity 
of the fund was not maintained and no 
one expected it to be. See National City 
Bank v. Hotchkiss, 231 U. S. 50, 56, 57. 
The bankrupts undertook to “forward” 
advice but only to “provide” the drawee 
with funds. 

The second contention was that which 
prevailed below. Of course there is room 
for difference if the parties did not ex- 
press very clearly what they wanted or 
meant, but we are led tu a different con- | 


\ duties upon merchandise imported into 


| Poland 


| China 


| China 


clusion whether the reliance be upon the 


| rights of the holder or upon the original 


between the respondent and the bank- 
rupts. In the first place the ignorance’) 
of the whole affair on the part of the 
holder and the general understanding 
that the party dealing immediately with 


| the bank having the “Bills Payable” ac- 


count is master of it, as between himse! 


| and the bank, aré quite inconsistent with 


the notion that an entry on that account 
is the appropriation of a fund to the 
holder’s use. The respondent tries to 
give a different turn to the evidence but 
the master’s finding and our own con- 
clusion from the testimony “leave . no 
doubt in our minds. 

Itis true that after such an entry the 


| interest allowed to the depositor stops 


but that is only a convenient way of giv- 
ing compensation to the bank. It is not 
uncommon in commercial transactions to 


though the essentials of the transaction 
are not there. Whether a fund was ap- 
propriated or not depended wholly on the 
dealings between the bankrupts and the - 
Italian bank; and both of them dealt with 
the account as subject.to the bankrupt’s 
control. The cessation of interest was” 
for the benefit of the bank because the 
account: was only with its general funds, 
and id not have any assets especially 
set aside and appropriated to it—in short . 


| Was a bookkekeping device for the con- 


venience of the bank. 


Again, the terms offered by the bank- 
rupts to their correspondents seem to 
us to ptofnise the appropriation of a spe- 
cificd fund to the draft as litile as they 
promies to apply the money received by 
them to that cnd. They are to provide 
the drawee banks with sufficient funds 


for the payment of the dra<.s by trans- ~ 


fer of credit from our balance “or other- 

wise.” They ave to provide, that is, as 

convenient to themselves, for payment 

by the drawee banks, not to give them 

an earmarked corpus to be hinded over. 

They are requested by their correspond- 

ents to protect the drafts. which again 

means merely to see that they are paid. 

Wabash, St. Louis & Pacific Ry. Co. ‘v.% 
Hlam, 114 U. S. 587, 596. 


Identified Funds 
Not Generally Used 


People dealing with large banks do 
not ordiniarily seek the ambiguous Se- 
curity of an identified fund, they are 
satisfied if the bank gives them credit. 
We see no indications that the Trinidad 
bank was not perfcctly content to know 
that it would have credit with the Banac 
Commerciale, and that in the usual 
course of things its drafts would be 
paid. Evidently with this conception of 
their duties the bankrupts asked the 
Italian bank “to protect to the debit 
of our account the drafts” in question 
and .others, and the branch bank to 
“honor the above listed drafts.”” That 
such a letter of advice is not an assign- 
ment is clearly explained in Eastman 
Kodak Co. v. National Park Bank, 231 
Fed. Rep. 320, 323; (affirmed, 247 Fed. 
Rep. 1002.) 

We have called the instrument under 


| which the respondent claims as assignee, 


2» draft. But on its face it is called 
“check.” The form was a general form 
furnished by the bankrupts and the pur- 
pose is said to have been that in con- 
tinental Europe or some parts of it 
checks are not subject to the same 
stamp act as drafts. It is said in a rep- 
utable work that the fact that the 
instrument purports to be drawn upon 
a deposit is what constitutes it a check. 
Daniels, Negotiable Instruments, 6th ed., 
section 1569. The existence of this opin- 
ion sufficiently explains the words of the 
document before us “Pay. from balance 
against this check.” They no more pur- 
port to assign a fraction of a fund than 
does an ordinary check. They would not 


[Continued on Page 8, Column 6.) 


| | ForeigA Exchange 


New York, January ‘%.—The Federal 
teserve Bank of New York, today certified 
to the Secretary of the Treasury the fol- 

sts 
ene January 7, 1928. 

In pursuance of the provision of Section 
52% of the Tariff Act of 1922, dealing with 
the conversion of foreign currency for the 
purpose of assessment and collection of 

18 


United States, we have ascertained and 

hereby certify to you that the buying rates 

in the T’ew York market at noon today for 

cable transfers payable in the foreign cur- 

rencies are shown below: 
Country 

Europe: 

Austria (schilling) 

Belgium (belga) 

Bulgaria (lov) . 

Czechoslovakia (krone) 

Noenmark (krone) =e 

England (pound sterling) 

Finland (markka) 

France (franc) 

Germany (> ‘chsmark) 

Greece (drachma) 

Holland (guilder) 

Hurigary (pengo) 

lialy (tra) 

Norway (krone) 

(zloty) 

Portugal (escudo) 

Rumania (leu) 

Spain (peseta) .... 

Sweden (l:rona} a 

Switzo-land (franc) .... 

Yugoslivia (dinar) 

A ia: 

China (Chefoo tael) . 

(Hanko: tae)) 

China (Shanghai tael) 

China (Tientsin tael) ......... 

China (Hong Kong dollar).... 

(Mexican dollar) ........ 

(Tientsia or Peivang dol). 

(Yuan dollar) ae 

India (rupee) 

Japan (yen) 

Singapore (8. 8, 

North America: 

Canada (dollar) 

Cuba (peso) 

Mexico (meso) ...... 

Newfoundland ‘dollar) 

Scuth America: 

Argentina (peso) (gold) 

Brazil (milreis) 

Chile (peso) . 

lienevav (peso) 

Colombia 
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367342 
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Supreme Court 


Amended Complaint 
_IsFound to Set Up 
~ New Cause of Action 


Supreme Court Rules Statute 
of Limitations Bars Suit 
for Breach of Con- 
tract. 


3. Taytor COMPANY, INC., PETI- 
Patio, by Joun A. ANDERSON AND C. 
A. Gustarson. No. 114, SUPREME 
CouRT OF THE UNITED STATES. 
espondents herein contracted with a 
cbeerenip for the sale of fuel oil. Sub- 
sequently the partners caused the peti- 
tioner to be organized as a corporation. 
The petitioner then took over the busi- 
ness of the partnership. 
etitioner brought an 
Sa cieet "ne respondents on March 4, 
1918, in a United States court in Illinois, 
alleging a contract between petitioner 
and respondent and breach by the re- 
spondent. : 
At the tri in May, 1924, the peti- 


tioner amended the declaration so as to 


allege a contract between the partner- 
ship and the respondents and assign- 
ment of the contract to the petitioner. 

An Illinois statute provided for suit | 
by an assignee of a chose in aciion and 
equired allegation, 
at caetienment. Respondents set up a 
statute of Illinois which prohibited the 


maintenance of an action in Illinois on | 


sause arising in another State where | 
fig statute of limitation of that State 
prohibited an action on the cause to be 
maintained. The respondents also al- 
leged the applicability of the Pennsyl- 
vania statute of limitation 6f six years. 


Action Found to Be Barred. 


The court held that the Fs = 
ion stated a new cause of action 
Sitch was barred. The Supreme Court 
of the United States affirmed this judg- 
On writ of certiorari to the Circuit 
Court of Appeals for the Seventh Cir- 
cuit. . : 

Mr. Justice Butler delivered the opin- 
jon of the Court. The full text follows: 

N. & G. Taylor Company, a partner- 
ship composed of Taylor and Justice, 
had long been engaged in the manu- 
facture of tin plate. November 1, 1916, | 
respondents and that partnership entered 
jnto a contract by which the former 
agreed to furnish, in fairly equal monthly 
quantities, and the latter agreed to take 
and pay for the fuel oil required by it, 
estimated at 1,200,000 gallons, for the 
eight months ending June 30, 1917. 

Corporation Formed. 

On January 31, 1917, the partners | 
caused petitioner to be organized, giv- 
ing it the name of the partnership with 
the word “Incorporated” added. As of 
February 1, 1917, the corporation as- 
sumed the liabilities of the partnership | 
and took over all its property and has 
since carried on the business. | ‘ 

The petitioner commenced this action 
in the northern district of Illinois, east- 
ern division, March 7, 1918. The declara- 
tion alleged an agreement between re- 
spondents and petitioner for the delivery 
of the oil, a breach by respondents, and 
resulting damage. No_ reference was 
made to the partnership, the contract 
between it and respondents, the subse- 
quent creation . petitioner or its ac- 

isition of the business. Re 
Wat the trial in May, 1924, petitioner 
by leave of court filed an amended dec- 
laration alleging the respondents and the 
partnership made an agreement for the 
oil in question; that on February 1, 1917, 
petitioner became the owner of all the 
assets of the firm including. the agree- 
ment and all rights appertaining to it; 
that respondents failed and refused to 
deliver the oil either to February 1, 1917, 
to the partnership or afterwards to the 
petitioner—except approximately 40,000 
gallons which was delivered to the part- 
nership—and that thereby petitioner it- 
self and as successor of the firm was 
subjected to great loss. 

Law Permits Transfers. 

Section 18 of the Ilfinois Practice Act 
(c. 110, Cahill’s evised Statutes, 
1927) provides that the assignee of 
any chose in action not negotiable may 
sue thereon in his own name, “and he 
shall in his pleading on oath, or by his | 
affidavit, where pleading is not required, 
allege that he is the actual bona fide 
owner: thereof, and set forth how and 
when he acquired title "ae 
order to comply with that provision, the 
petitioner filed the affidavit of its presi- 
dent stating that on February 1, 1917, 
it took over the partnership assets in- 
cluding the contract and a right of ac- 
tion against respondents for its breach 
from the time it went into force to | 
January 31, 1917. 

Respondents, by plea to the amended 
declaration, set up a statute of Illinois 
(Revised Statutes, c. 83, section 20) de- 
claring that, when a cause of action has 
arisen by another State “and by the laws 
thereof an action thereon cannot be main- 
tained by reason of the lapse of time an 
action thereon shall be maintained in 
this State,” and one of Pennsylvania 
(Section 13857 Pennsylvania Statutes) 
providing that actions on contracts must 
be commenced within six years from the 
time the right of action accrued; and al- 
leged that the cause of action arose in 
Pennsylvania more than six years before 
the filing of the amended declaration and 
was barred by the laws of both States. 

The trial court held that the amended 
deciaration stated a new cause of action 
and that it was barred, directed a ver- 
dict and gave judgment for the respond- 

nts. The Circuit Court of Appeals af- 

rmed. 14 Fed. (2d) 353. This Court 
granted a writ of certiorari. 273 U. S. 
681. 

Section 18 of the Illinois Practice Act 
will be applied in the court of the United 
States sitting in that State. R. S. sec- 
tion 914. Delaware County v. Diebold Safe 
Co., 133, U. 8. 478, 488. In the absence of 
such a provision an assignee of a non- 
negotiable chose in action could not sue | 
in his own name. Glenn v. Marbury, 145 
U. S. 499, 509. The advantage conferred | 
is taken subject to the terms specified, 
and the assignee must make the required 
showing in respect of ownership and | 
source of title. 

It is established by the deeisions of the | 
Supreme Court of Illinois that in an ac- 
tion under that section a declaration that 
does not state that plaintiff is the actual 
bona fide owner thereof and set forth 
how and when he acquired title fails to 
state a cause of action. And it is also 
held that a cause of action set forth in | 
a declaration amended to comply with 
that section is barred if the period fixed 
by the siatute of limitations has expired | 


s 


. 








action | : 
| stances by a court of Washington, could 


| courts 


in the pleadings, of | 


| a resident of Kentucky. 


| filed. 


Contracts 


THE UNITED STATES DAILY: MONDAY, JANUARY 9, 1928 


Full Faith and Credit Clause of Constitution | 
Is Construed in Opinion by Supreme Court 


Holds Washington Tribunal Should Have Enforced Ore- 
gon Judgment, Latter Having Jurisdiction. 
[Continued from Page 4.] 


full faith and credit claus® of the Con- 
stitution. 

(3) Laws of 1897, c, 29; Remington’s 
Complied Statutes, sections 459-460.) 

The superior court entered judgment 
for McDonald. This was affirmed by the 
Supreme Court of Washington: which 
held that under the Washington statute 


| the original judgment expired at the end 


of six years from its rendition and could 


| not be extended by another suit; that 


having been rendered when the original 


| Judgment had become a nullity, the Ore- 


gon judgment had no legal foundation, 
and, as it would have been void and of 
no effect if rendered under like cireum- 


be given no force or effect when sued 
upon in Washington; and that under 
the due faith and credit clause 
of, Washington “are not bound 
to give full faith and credit to the Ore- 


| gon judgment according to its literal 


terms, but are privileged and have the 
duty to view that judgment in the light 
of the. foundation upon which it rests 
and the judgment law of our own state.” 
136 Wash. 322. 


the | 








It is settled by repeated decisions of | 
this Court that the full faith and credit | 


clause of the Constitution requires that 


the judgment of a State court which had | 
jurisdiction of the parties and the sub- | 


ject matter in suit, shall be given in the 
courts of every other State the same 
credit, validity and effect which it has 
in the State where it was rendered, and 


be equally conclusive upon the merits; | 
and that only such defenses as would be | 


good to a suit thereon in that State can | be enforced by any court.” 


i er | versy had been submitted to arbitration, 
Cranch. 481, | 


be relied on in the courts of any other 
State. Mills v. Duryee, 7 


484; Hampton v. McConnel, 3 Wheat. | 


99 Oor. 
234, 235; 


D’Arcy v. Ketchum, 11 How. 


| temporarily 


165, 175; Cheever v. Wilson, 9 Wall. 108, | 


123; Hancock National Bank v. Farnum, | 


176 U. S. 640, 643; Tilt v. Kelsey, 207 | 


S. 48, 57; Converse v. Hamilton, 224 
S. 248, 259. 


U. 
U. 


This rule is applicable where a judg- | 


ment. in one State is based upon a cause 
of action which arose in the State in 
which it is sought to be enforced, as 


well as in other cases; and the judgment, ! 


if valid where rendered, must be en- 
forced in such other State although re- 
pugnant to its own statutes. Christmas 
v. Russell, 5 Wall. 290, 302; Fauntleroy 


|v. Lum, 210 U. S. 231, 236; Kenney v. 


Supreme Lodge, 252 U. S. 411, 415. 


| pronounetd, 
; would be good to a suit thereon in such 


In Christmas v. Russell, supra, the de- | 


fendant, a resident of Mississippi, exe- 


cuted there a promissory note, which was | 


| endorsed by the payee to the plaintiff, 


After action on 


this note had been barred by the Mis- | 
sissippi statute of limitation, the defend- | 


ant having come into Kentncky on a visit, 


was there sued-on the note. His defense | 


| when the amended pleading js filed. Ap- 
| plying the State law, it must be held that 
| the amended declaration set up a new 


on the statute of limitations of Missis- | 
sippi was overruled, and judgment was | 


entered for the plaintiff. 
The plaintiff then brought suit upon 


| this Kentucky judgment in the Federal 


Circuit Court of Mississippi, where the 
defendant made defense under 


that no action should be maintained on 
any judgment rendered against a resi- 


dent of the State by any court without | 


the State where the cause of action 
would have been barred by limitation if 


the suit had been brought within the | 


State. The defense was overruled, and 
judgment entered for the plaintiff. 


Court of Another State 
May Not Review Cause 


This was affirmed here on the ground | 


that under the full faith and credit 
clause this Mississippi statute was un- 
constitutional and void as affecting the 
right of the plaintiff to enforce the Ken- 


; tucky judgment; the Court saying that | 
| since that judgment was valid in Ken- 
tucky and conclusive between the parties | 
| there, 
| other 


it was not competent for any 
State to authorize its courts to 
open the merits and review the cause, 
or to enact that such a judgment should 
not receive the same faith and credit 
that by iaw it had in the courts of the 
State from which it was taken. 

In Fauntleroy v. Lum, supra, the orig- 
inal cause of action arose in Mississippi 
out of a gambling contract in cotton fu- 
tures. The laws of Mississippi made 
dealing in futures a misdemeanor, and 
provided that such contracts should “not 


and an award made against the defend- 
ant. Thereafter, finding the defendant 
in Missouri, the plaintiff 
brought suit there upon the award. 
The court refused to allow the defend- 
ant to show the nature of the transac- 


| tion and its illegality under the laws of 


Mississippi, and entered judgment for 
the defendant, which was affirmed by 
the Supreme Court of Mississippi. 

This Court, in reversing that judg- 
ment, said: “The doctrine laid down by 
Chief Justice Marshall was “that the 
judgment of a State court should have 
the same credit, validity, and effect in 
every other court in the United States 
which it had in the State where it was 
and that whatever pleas 


State, and none others, could be pleaded 
in any other court of the United States. 
Hampton v. McConnel, 3 Wheat. 234. 


Cannot Be Impeached 
For Mistake of Law 


“Whether the award would or would 


not have been conclusive, and whether 


another | 
statute of Mississippi, which provided | 


The contro- | 
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Italian bank. 


ume II). 


( 


NOURTS: United States Courts: 
writ was granted.—Roche v. 


(oN STITUTIONAL LAW: 


~ International Payments 


ANKS AND BANKING: Bankruptcy: Drafts—Bankrupts had credit with 

foreign banks and in order to enable inland banks in this country to issue 
drafts upon such banks offered, upon receipt of advice of draft and adequate 
funds, to forward advice of draft and provide funds for payment, the drawing 
bank to act as principal and bankrupts as agent. ‘ 
The inland bank asked protection of draft upon presenstation 
and remitted check which was deposited by bankrupts to their general ac- 
count. Bankrupts notified Italian bank to charge same to bankrupts’ account. 
To that extent the account ceased to draw interest. _ 
after petition in bankruptcy was filed and was dishonored. I n 
drawer had to take it up and claimed on grounds that sum paid by it was 
paid upon trust and that as holder it was, by subrogation, an equitable as- 
signee of bankrupts’ deposit with drawee. Lin 
Trust Co., of New York v. First National Bank of Trinidad, Colorado. (& 
preme Court of the United States)—Yearly Index Page 3169, Col. 6 (Vol- 


Supreme Court: 
A Error.—Where writ of error was brought to review a judgment of Supreme 
Court of State of Washington which was challenged on ground that full faith 
and credit was not given a judgment of a court of Oregon on which plaintiff 
in error relied, held; writ of error dismissed for want of jurisdiction, but, since 
adequate reason for invoking review by petition for certiorari was shown, that 
McDonald. 
States).—Yearly Index Page 3166, Col. 1 (Volume II). 


Full Faith and Credit: 


A draft was so drawn on an 


The draft was presented 
Petitioner as 


Held: claim denied.—Equitable 


(Su- 


Jurisdiction: Writ of 





(Supreme Court of the United 


Judgments of State 


4 Courts.—The full faith and credit clause of the Constitution requires that 
the judgment of a State court which had jurisdiction of parties and subject- 
matter, shall be given in courts of every other State the same credit, validity 


and effect which it has in the State where.rendered, and be ‘equally conclusive 
and that only such defenses as would be good to a suit 
therein in that State can be relied on in the courts of any other State.—Roche 
(Supreme Court of the United States).—Yearly Index Page 


upon the merits; 


v. McDonald. 
3166, Col. 1 (Volume II). 


( 


YONSTITUTIONAL LAW: 


in Oregon court. 


Full Faith and Credit: 
4 Courts.—Judgment was recovered against respondent in a Washington 
court and was assigned to petitioner. 


Judgments of State 


Petitioner brought suit on judgment 


Respondent demurred and the demurrer was overruled. 


Subsequently, more than six years after rendition of Washington judgment, 


judgment was rendered against respondent. 


Petitioner then brought this ! 


suit against respondent upon the Oregon judgment in a Washington court. 
Respondent answered, denying validity of Oregon judgment under Washington 
statute which provided that after six years from rendition of any judgment ! 


it should cease to be a charge against the judgment debtor. 
on full faith and credit clause of Federal constitution. 


gave judgment for respondent. 
Donald. (Supreme Court of 
3166, Col. 1 (Volume II). 


(jouRTS: 


4 


the 


State 
in Action: Statutes of Limitations—Respondents contracted with a part- ie 
Stbsequently the partners caused petitioner to {i | 
Petitioner took over business of the partner- 
ship. Petitioner brought action against respondents, March 7, 1918, in Illinois, 
alleging a contract between petitioner and respondents and breach by re- 
At trial in May, 1924, petitioner amended declaration alleging 
contract between the partnership and respondents and assignment to petitioner, 
An Illinois statute provided for suit by assignee of chose in action and re- 
quired allegation in the pleadings of the assignment. 


United States Courts: 


nership for sale of fuel oil. 
be organized as a corporation. 


spondent. 


Held; judgment reversed.—Roche v. 
United 


_ Petitioner relie: 
Washington courts 
Mc- 


States).—Yearly Index Page 


Statutes: Assignments of Chose 


Respondents set up a 


statute of Illinois prohibiting maintenance of action in Illinois on cause aris- 
ing in another State where statute of limitation of that State prohibited ac- 


tion on the cause. 
statute of limitation of six years. 
cause of action which was barred. 
Taylor Co., Inc., v. Anderson et: al. 


| the ruling of the Missouri court upon | 


cause of action which was then barred. | 
Gallagher v. Schmidt, 313 Ill. 40; Allis- | 


! Chalmers Mfg. Co. v. Chicago, 297, IIl. | 


444. 


Petitioner invokes R. S. Section 954 


providing that any court of the United | 
States may at any time permit either | 
| upon a mistake of law. 
want of jurisdiction over either the per- | 


of the parties to amend any defect in 
the pleadings upon such conditions as 


it shall in its discretion and by its rules | 
| shown. 
| 14; Clarke v. Clarke, 178 U. S. 186. 
' “But as the jurisdiction of the Mis- 
z : ‘ | souri court is not open to dispute the 
declaration complied with section 18 of | 
of the [Illinois Act, but stated no new | 


prescribe. And it contends that Fed- 
eral courts allow such amendments in- 


dependently of State enactments and de- | 


cisions, and that here the amended 


cause of action. 


is to be liberally construed. Norton v. 


Larney, 266 U. S. 511, 516 and cases | 


cited. But the propriety of the filing 
of the amended declaration is not in- 
volved as permission was granted on the 
application of the petitioner. The sub- 
stance of the change is to be regarded. 


In any view, a new cause of action was | 


breught in more than six years after it 
accrued. The original declaration alleged 
an agreement between respondents and 
petitioner and set it out in haec verba. 
It was a letter dated November 1, 1916, 
addressed to “N. & G. Taylor Company” 
and signed by respondents. The words 
“Accepted: 
peared at the end of the letter. 


No Cause of Action. 

That declaration did not attempt to 
state a cause of action under section 18 
of the state Practice Act. Petitioner 
did not sue or claim as assignee. No 


The cause of action there stated never 
existed. 

The amended declaration states 
tract that was made by the partnership. 
It cannot be treated as curing a defective 
statement of a cause of action thereto- 
fore attempted to be set up. Cf. Illi- 
nois Surety Co. v. Pecler, 240 U. S. 214, 


222 


N. G. & Taylor Co.” ap- | 


al 
cause of action for breach of the con- | 


The change was not merely one | 


of form; the fundamental substance of | 


the claim was different. Cf. Friederich- 
sen v. Renard, 247 U. S. 207, 213. 
is clear that the amended 
substituted a new cause of action. 

_ Petitioner cites and relies on 
Kans. & Tex. Ry. v. 
570. But that case does support its 
contention. There the. amendment, al- 
lowed after the expiration of the period 
prescribed by the statute of limitations, 
related to form and not to the substance 
of the cause of action. The court said 
(p. 576): “It introduced no new or dif- 
ferent cause of action, nor did it set 
up any different state of facts as the 
ground of action, and therefore it related 
back to the beginning of the suit.” 

_And it is plain that six years had ex- 
pired when the amended declaration was 
d. Respondents were in default when 
petitioner took over the business Febru- 
ary 1, 1917. That appears from the 
allegations of the amended declaration 
as well as from the supporting affidavit. 
The contract covered fuel oil required in 
a period ended June 30, 1917. 

The action was commenced Mavych 7, 
1918; the cause of action had then ac- 
crued. The amended declaration was 
filed May 14, 1924, more than six years 
after the action was commenced. It can- 
not be deemed to relate back,/as it 
brought in a new cause of action, which 
must be treated as commenced at the 


Mo., 


| time the amended declaration was filed. 
| Union Pacific Railway v. Wyler, 158 U. 


S, 285, 296, et seq.; Salyers v. 
States, 257 Fed. 255, 259, 
firmed. 

January 3, 1928, 


United 
Judgment af- 


It | 


declaration | subject-matter of the suit. 


Wulf, 226 U. S. | 


that matter was right or wrong, there 


can be no question that the judgment | 


was conclusive in Missouri on the valid- 
ity of the cause of action. * * * A judg- 
ment is conclusive as to all the media 
concludendi 
& Oregon Land Co., 192 U. S. 355; and 


it needs no authority to show that it | 


cannot be impeached either in or out of 


the State by showing that it was based | 


Of course a 


the subject matter might be 
Andrews v. Andrews, 188 U. 8. 


son or 


judgment cannot be impeached in Mis- 


sissippi even if it went upon a misap- | 
ase i | prehension of the Mississippi law.” 
Section 954 governs amendments and ! 


This case was cited and followed in 


-American Express Company v. Mullins, | 


212 U. S. 311, 314, holding that under 
the full faith and credit clause a judg- 
ment in one State was coriclusive as to 


| all the media concludendi, and could not 
be impeached in another State by show- | 
ing that it was based upon a mistake | 


of law. 

In Kenney v. Supreme Lodge, supra, a 
suit was brought in Illinois upon an 
Alabama judgment based upon a cause 
of action which under an Illinois statute 
could not be brought or prosecuted in 
that State. This Court, in holding that 
the Illinois statute was repugnant to 
the full faith and credit clause, said: “In 


| Fauntleroy v. Lum, 210 U. S. 230, it was | 
| held that the courts of Mississippi were | 
bound to enforce a judgment rendered | 
in Missouri upon a cause of action aris- | 
ing in Mississippi and illegal and void | 
reference was made to the contract be- | _ 
tween respondents and the partnership. | 


The policy of Mississippi was 


more actively contravened in that case ! 
| than 
| Therefore the fact that here the original | 


the policy of Illinois is in this. 


cause of action could not have been 


maintained in Illinois is not an answer | 
| to asuit upon the judgment. See Christ- 


mas v. Russell, 5 Wall. 290; Converse 
v. Hamilton, 224 U. S. 243.” 


Oregon Judgment Conclusive 
In Courts of Washington 

The Fauntleroy case is directly con- 
trolling here. The court of Oregon had 
jurisdiction of the parties and of the 
Its judgment 
was valid and conclusive in that State. 
The objection made to enforcement of 
that judgment in Washington is, in 
substance, that it must there be denied 
validity because it contravenes the 
Washington statute and would have been 
void if rendered in a court of Washing- 


| ton; that is, in effect, that it was based 





upon an error of law. It cannot be im- 
peached upon that ground. 


If McDonald desired to rely upon the 


Washington statute as a protection from 
any judgment that would extend the 


| force of the Washington judgment be- 


yond six years from its rendition, he 
should have set up that statute in the 
court of Oregon and submitted to that 
court the question of its construction and 
effect. And even if this had been done, 
he could not thereafter have impeached 
the validity of the judgment because of 
a misapprehension: of the Washington 
law. In short, the Oregon judgment, be- 
ing valid and conclusive between the 
parties in that State, was equally con- 
clusive in the courts of Washington, and 
under the full feith and credit clause 
should have been enforced by them. 
The judgment of the Supreme Court 
of Washington is reversed; and the case 


remanded for further proceedings not in- ‘| 


consistent with this opinion. 
Writ of error dismissed; 
granted; reversed, 
January 3, 1928, 


United States v. California | 


certiorari | 


Calendar 
of the 


Supreme Court of the United States 


Respondents also alleged applicability of Pennsylvania 
Held: Amended declaration stated a new 
Judgment for respondents affirmed.— 


: )Supreme Court of the United States),— 
Yearly Index Page 8170, Col. 1 (Velene II). Pee 


A list of cases set for hearing before { merce of Norfolk, Va. On writ of cer- | 


the Supreme Court of the United States 
during the week of January 9 has been 
prepared in the office of the Clerk of the 
Court. 

This list, subject to change and correc- 
tion to conform with the disposition of 


| the cases made by the Court and the | 


action of counsel therein, follows: 
No. 147. Delaware, Lackawanna & 


Town of Morristown, et al. On writ of 
certiorari to the Circuit Court of Ap- 


peals, Third Circuit. For the petitioner, | 


John W. Davis, J. L. Seager, Maximilian 


M. Stallman. For the respondents, Rob- | 


ert H. McCarter. 

No. 150. John C. Denney, as Director 
| of Public Works of Washington et al., 

ete., Appellants, v. Pacific Telephone & 

Telegraph Co. Appeal from the District 

Court, Western District of Washington. 
| For the appellants, John H. Dunbar, H. 

C. Brodie, Thomas J. L. Kennedy. For 
| the appellees, H. D. Pillsbury, Frank T. 
Post, Otto B. Rupp, C. M. Bracelen. 

No. 151. John C. Denney, as Director 
of Public Works of Washington et al., 
etc., Appellants, v. Home Telephone & 
Telegraph Co. Appeal from District 
Court, Western District of Washington. 
For the appellants, John H. Dunbar, H. 
C. Brodie, Alex. M. Winston. 
appellee, H. D. Pillsbury, Frank T. Post, 
Otto B. Rupp, C. M. Bracelen. * 

No. 153. 
| et al., Appellants, v. William T. Lee et 
al., etc. Appeal from District Court, 
Eastern District of North Carolina. For 
the appellants, Frank W. Gwathmey, 
Thomas W. Davis, Murray Allen. For 


S. Alderman, Dennis C. Brummett. 
No. 155. Bryant Arnold, doing busi- 


| ete., Plaintiffs in Error, v. Forest Hanna 
et al. In error to Missouri Supreme 
Court. For the plaintiffs in error, 
Charles M. Blackman. For the defend- 
ants in error, North T. Gentry. 

No. 159. Goodyear Tire & Rubber 
Co., Inc., Petitioner, v. United States; 





Claims. For the petitioner, 
Gordon, Dean G. Acheson. 
spondent, Attorney General. 


No. 160. Toledo, St. Louis & Western 
R. R. Co., Petitioner, v. Hilbert Stuart 
Allen. On writ of certiorari to Missouri 
Supreme Court. For the petitioner, 
James C. Jones, Walter A. Eversman, 
Edward C. Crow, Lon O. Hocker, Frank 
H. Sullivan. For the respondent, Hol- 
land R. Polak. 

No. 500. Thomas J. Casey, Petitioner, 
Vv. United States of America. On writ 
of certiorari to the Circuit Court of Ap- 
peals for the Ninth Circuit. For the pe- 
titioner, John T. Casey. For the respond- 
ent, Attorney General. 

No. 600. Frank Nigro, v. United States 
of America. On certificate from the Cir- 
cuit Court of Appeals for the Eighth 
Circuit. For Nigro, Frank Nigro, u. Dy 
W. L. Lynch. For the United States, At- 
torney General, 

No, 162. Samuel J. Kornha User, Peti- 
tioner, v United States. On writ of cer- 
tiorari to Court of Claims. For 
| retitioner, L. L. Hamby. For the re- 
spondent. Attorney General. 

j No. 163. Arthur H. Lamborn, et al., 

Petitioner, v 


For the re- 





For the | 


Seaboard Air Line Ry. Co., | 


the appellees, F. P. Hobgood, jr., Sidney | 


ness as Kansas City Hay Company et al., | 


the | 


| —_— — of the Mystic Shrine, etc., | 
jet al. etitioners, v. 
| Western R. R. Co., Petitioner, v. The | : 


; Trustee in Bankruptcy, etc. 


| vin & Tracy. 


| Supreme Court. 


| respondent, W. Calvin Wells. 
On writ of certiorari to the Court of | 
Spencer 








| 
| 
| 


tiorari to the Circuit Court of Appeals 
for the Fourt Circuit. For the peti- 
tioners, Louis O, Van Doren, Edward R. 
Baird, Jr., H. G. Connor, Jr., Edward S. 
Bentley. For the respondent, Tazewell 
Taylor. 

No. 168. Ancient Egyptian Arabic 
D. W. Michaux, 
et al. On writ of certiorari to Texas Su- 
preme Court. For the Petitioners, James 
E. White, Samuel A. T. Watkins, Moor- 
field Story, Harold H. Davis. 

_No. 170. Finance & Guaranty Co., Peti- 
tioner, v. Henry W. Oppenheimer, | 
On writ of | 
certiorari _to Circuit Court of Appeals | 
for the Fourth Circuit. For the peti- | 
tioner, S. M. Brandt. 

No. 171. Katherine Linstead, Execu- 
trix, etc., Petitioner, v. Chesapeake & 
Ohio Ry. Co. On writ of certiorari to 
Circuit Court of Appeals for the Sixth 
Circuit. For the petitioner, Katherine 
Lanstead, p. p. For the respondent, Gal- 


No. 172. Manson R. Kevil, Receiver, | 
etc., Plaintiff in Error, v. Peter G. 
Cameron, Secretary of Banking of Penn- 
sylvania, etc. In error to Pennsylvania 
For the plaintiff in 
error, William S. Moorehead. 

No. 174. Black & White Taxicab & | 
Transfer Co., Petitioner, v. Brown & 
Yellow Taxicab & Transfer Co. On writ 
of certiorari to Circuit Court of Appeals 
for the Sixth Circuit. For the petitioner, 
John L. Stout. For the respondent, M. 
M. Logan. 

No. 178. Gulf Fisheries Company, Ap- 
pellant, v. John L. Darrouzet, District & 
County Attorney, etc. Appeal from Dis- 
trict Court for the Southern District of 
Texas. For the appellant, Brantly Har- 
ris. For the appellee, Claude Pollard, 





| D. A. Simmons. 


No. 179. Gulf, Mobile and Northern 
R. R. Co., Petitioner, v. L. G. Touch- 
stone. On writ of certiorari to Mfssis- 
sippi Supreme Court. For petitioner, Ek 
lis B. Cooper, Walter S. Welch. For 


No. 180. Ernest F. Dunham, Plaintiff 
in Error, v. Albert Ottinger, individually 
and as Attorney General, etc. In error 
to New York Supreme Court. For plain- 


| tiff in error, Ernest F. Dunham, Joseph 


W. Spencer, George Gordon Battle, Louis 
Marshall. For defendant in error, Albert 
Ottinger. 

No. 182. Corona Cord Tire .Co., Peti- 
tioner, v. Dovan Chemical Corporation. 
On writ of certiorari to Circuit Court of ! 
Appeals for the Third Circuit. For peti- | 
tioner, Dean S. Edmonds, Frank FE. Bar- | 
rows, William H. Davis. For the re- | 
spondent, John W. Davis, James J. Ken- | 
nedy. | 

No. 183. Western Union Telegraph | 
Company, Petitioner, v. C. H. Priester. ! 
On writ of certiorari to Alabama Court | 
of Appeals. For petitioner, Francis Ray- 
mond Stark, Ray Rushton. For re- 
spondent, D. N. Powell. No. 183 and No. 
189 will be heard as one case. 

/ No. 189. Western Union Telegraph Co., 
Petitioner, v. C. H. Priester. On writ of 
certiorari to Alabama Supreme Court. 
For petitioner, Francis R. Stark, Ray | 
Rushton. For respondent, D. N. Powell. | 

No. 184. Fred M. Kirby, Petitioner, | 
v. The United States. On writ of cer- 
tiorari to the Court of Claims. For peti- | 


J ‘ 
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naturally take.that shape as the respond- 
ent, the drawer of the check, had no 


| fund in the hands of the drawee. 


The decision of this case depends upon 


| the general import of the transaction and 
/ upon what the parties were likely to 


want than upon the phrases 


| that can be picked out from the several 


steps. We repeat that in our opinion 
what the parties meant to establish 


| and what the respondent got was the 


assurance of a credit abroad to the ex- 
tent of its check as in the case of a let- 
ter of credit, not an atter“ated property 


| right in an account to which no special 


funds were attached and the particulars 
of which neither the respondent nor the 
purchaser of the check could know. Or- 
dev reversed. 


Dissenting Opinion 


By Justice Stone 


Mr. Justice Stone, dissenting: 
The agreement of the bankrupts, on the 


faith of which petitioner sold its draft, 


did more than stipulate that the draft | 
should be paid on presentation. It pro- | 
vided specifically the method of pay- 
ment; that the bankrupts _ should 
“promptly,” on notice of the draft, “pro- 
the drawee with funds sufficient 


by a transfer of credit or otherwise.” 
It plainly contemplated the course of | 
business, actually followed, in which a 


| credit, to be established with the drawee, 
| was to be set apart and specifically ap- 


propriated to the payment of the draft. 
The draft was by its terms made pay- 
able from “balance against this Check.” 
We need not discuss what the peti- | 
tioner’s rights would have been if no 
such credit had been established, for here | 
the bankrupts had performed their con- | 
ivact fully and to the latter. They set 
apart the stipulated credit. Withdrawal 
of ity them would have been a violation 
of their contract with petitioner, for the 
contract contained no intimation of a | 


i‘! | right to revoke it, and if the receiver 


had not done what they had no right 
to do the draft would have been paid. 

Nor does it appear to me that the real 
question is whether the Italian bank was 


i! charged with a trust with respect to 


funds lodged with it by the bankrupts. 


| It may be assumed that it was not a 
| trustee, but only a debtor to the bank- 


rupts for the funds il.us received, with 


| power to discharge the debt pro tanto by 


payment of the draft when presented. 


Right to Revoke 
Credit is Denied 


Stated with precision, the question 
seems rather to be whether, since the 
bankrupts had performed their agree- 
ment by specificaily designating and set- 
ting apart enough of their credit with 
the Italian bank to meet the draft, the 
credit thus set apart is to be treated in 
equity as security for the payment of 
the draft. If subject to that equitable 
obligattion, neither the bankrupts 
nor the receiver could convert 
the credit, so set apart, into cash and 


. 


| turn the proceeds over to general cred- 


itors freed of that obligation. 
Since Holryod v. Marshall, 10 H. L. 


| Cas. 191, it has been generally accepted 
| doctrine, the recording acts permitting, 


Schenck. For respondent, Attorney Gen- 
eral, 

No. 186. T. Smith & Son, Inc., Plaint- 
iff in Eror, v. Fannie Robinson Taylor, 
widow of George Taylor, etc. In error to 
Louisiana Court of Appeals, Parish of 


| Orleans. For plaintiff in error, Edmund 


L. Jones. 

No. 187. Fort Smith, Subiaco and Rock 
Island R. R. Co., Fetitioner, v. Emma 
Moore, Administratrix, ete. On writ of 


| certiorari to Arkansas Supreme Court. 


For petitioner, James B. McDonough. 
For respondent, Emma Moore, Admin- 
istratrix, etc. On writ of certiorari to 
Arkansas Supreme Court. For petitioner, 
James B. McDonough. For respondent, 
Emma More, Pro se. 


Giles, as Widow and as Guardian, etc. In 
error to Utah Supreme Court. For plaint- 
iffs in error, Henry D. Moyle. For de- 
fendants in error, Harvey H. Cluff. 

No. 196. People of Sioux County, Ne- 
Petitioner, v. National Surety 
Company. On writ of certiorari to Cir- 
cuit Court of Appeals for the Eighth 
Circuit. For petitioner, Charles 8. Lob- 
ingier, Edwin D. Crites. 


No. 197. Interstate Busses Corporation, | 


William H. Blodgett, Tax 
Appeal from 


Appellant, v. 
Commissioner, etc., et al. 


District Court, District of Connecticut. } 


For appellant, Edward H. Kelly. For 
appellee, S. Frederic Wetzler. 

No. 198. George O. Richardson Ma- 
chinery Co., Petitioner, v. Mrs. Annie 
Scott, Administratrix, ete. On writ of 


certiorari to Oklahoma Supreme Court. | 


Fort petitioner, D. H. Linebaugh, Paul 
Pinson. For respondent, Jean H. Everest, 
Charles L. Moore. 

The day call for January 9 will be: No. 
147, 150, 151, 153, 155, 159, 160, 500, 600 | 
and 162. 


| itors. 





that an agreement to hold property 
which the promisor may afterward ac- 
quire as security for the payment of a 
debt, operatesyin equity once the prop- 
erty is acquired, to give the stipulated 
security to the promisee in preference 
to general creditors. Such is the rule 
in this Court. Sexton v. Kessler, 225 
U.S. 90. 

I had supposed it to be equally well 
settled that the agreement need not men- 
tion the word “security” to accomplish 
that result, if its plain purpose is to 
provide for the satisfaction of a debt or 
obligation out of identifiable property. 
Compare Walker v. Brown, 165 U. S. 
654; Ingersoll v. Corum, 211 U. S. 335; 
Hurley v. Atchison, Topeka & Santa Fe 
Ry., 218 U. S. 126; Ketchum v. St. Louis, 
101 U. S. 306; Parlin & Orendorff Im- 
plement Co. v. Moulden, 228 Fed. 111; 
Curtis v. Walpole Tire and Rubber Co., 
218 Fed. 145. 

There has been no dissent from the 
view that an agreement to apply a des- 
ignated credit or account to the pay- 
ment of a check or draft drawn upon 
it creates security in the credit enforci- 
ble in equity as against general cred- 
Fourth Street Bank vy. Yardley, 
165 U. S. 684; Farley v. Turner, 35 L. J. 


| Ch. 710; Coates v. First National Bank, 


91 N. Y. 20; Muller v. Kling, 209 N. Y. 
239; In re Hollins, 215 Fed. 41. 

Equity, in making such agreements 
effective, does no more than it habitually 
does in compelling the performance of 
an agreement to give a mortgage to se- 
cure advances made on the faith of the 
agreement, 


Bank Drafts Sold 


| On Secured Basis 


Both parties to this transaction knew 
that American drafts drawn on Euro- 
pean banks would be worthless unless 
definite arrangement for their payment 
by the drawee was made in _ ad- 
vance of their presentation, and that 
where,’ as here, a_ particular credit 
was set apart for that purpose 
the utility of such drafts would 
be seriously impaired if the credit once 
established, could be cancelled at will. 
No intelligent banker would sell such 
drafts if the establishment of such a 
credit were not contemplated. 

A bank here, drawing and selling such 


| drafts against a credit to be established 


abroad by others, pledges its own credit 
to the payee and is secured against loss 
and the dishonor of its drafts only in 
so far as it may insure the creation of 
the appropriate credit and retain the 
benefit of it onc» it is created. The stipu- 
lation that the bankrupts — should 
promptly set apart a credit for that pur- 
pose upon receipt of advice of the draft 
and advise the drawee of it was a mate- 
rial inducement to petitioner to pledge 
its own credit by the sale of its draft. 
Once performed it is valuable security 
to both payee and drawer, if it is per- 
mitted to have the legal sanctions which 
ordinarily attach to agreements of this 
character. 


Depositor Not Authorized 
To Divert Specific Credit 


The evidence in this case appears 
to me, as it did to the court below, to 
fall far short of establishing a practice 
or custom, or any rule of Italian law, 
permitting the depositor, while the drafts 
are outstanding, to cancel or control for 
his own Prpose the credit set apart 
for their payment. 

Our own rule is that a bank of deposit 
may not, with impunity, ignore’ the 
known equitable rights of others to the 
credit established by its depositor, Na- 
tional Bank v. Insurance Co., 104, U. S. 
54, and it would seem that that rule 
should be applied here in determining 
the rights of the parties in the absence 
of proof of any other. But in any case, 
such control, if retained by the bankrupts 
as between themselves and the Italian 
bank, could not be rightfully exercised 
in violation of their contract with peti- 


as 5 
No. 193. Bountiful Brick Company, et } toner. 


| al., Plaintiffs in Error, v. Elizabeth W. 


The case would therefore seem to be 
a proper one for the application of the 
rule announced by this Court in Fourth 
Street Bank v. Yardley, supra, that a 
court of equity will lend its aid to carry 
into effect an agreement that an obliga- 
tion shall be satisfied out of a specified 
credit. 

Applied here that rule would make 
effective the intention of the parties and 
give stability to a large and important 
class of banking transactio~>. The judg- 
ment should be affirmed. . < 

Mr. Justice McReynolds joins in this 
dissent. 
January 


3, 1928. 


Shepherd and Campbell 
U. S. AND FOREIGN PATENTS 
TRADE MARKS—COPYRIGHTS 


More than twenty years of active prac- 
l tice before the Patent Office. Highest ref- 


erences. : 
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Washington, D. C. | 
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Legislative Calendar 


Public bills and resolutions which have passed either House or both Houses 
of Congress and public bills now pending on the calendars, classified sim- 
ilarly to the “Code of Laws of the United States in force December 6, 
1926.” H. R. means “House Bill.” H. J. Res. means “House Joint 


Resolution” requiring approval of the President. 
Res. means “House Concurrent Resolution” 
only approval of the other House. 

in the Monday 


published weekly 


vised to 


ve ~ 

itle 2—The Congress 

H. Con. Res. 8. 
Congress 2zom Dec. 21 to Jan. 4. Passed 
House Dec. 18. Passed Senate Dec. 17. 


Ne - ° 
Titke 7—Agriculture 

H. J. Res. 81. Mr. Fulmer, 8S. C., to 
amend Act of March 8, 1927, by authoriz- 
ing annual appropriation to carry out co- 
operative experiments contemplated by the 
act. teported from Agriculture, Dec. 15, 
Union Calendar 10. 

relief of 


H. J. Res. 99. For the flood- 
stricken farm areas in the U. S. with special 
reference to aid in the employment of 
county extension agents. Reported to 
House Jan. 4. 


H. J. Res. 112. To 
March 8, 1905, to include 
ported to House Jan. 4. 


of 
Re- 


amend the act 
poultry. 


Tithe 8—Aliens and Citizenship 


If. R. 349. Mr. Vincent, Mich., to supple- 
ment the naturalization laws. Passed 
liouse Dec. 19. 


Tithe 1O—Army 


If. R. 5658. Mr. “Reece, 


ical corps, U. 8. A., to the medical officer 
now assigned as personal physician to the 


President. Reported from Military Affairs | 


Com., Union Calendar 11. 


Hf. R. 7007. Mr. James, Mich., prescribing 
the Army ration. Reported from Military 
Affairs, Dec. 20, Union Calendar 14. 

If. R. 7201. Mr. Green, Iowa, to 
cluims of American Nationals against Ger- 
many and of German Nationals against 


the United States, and for ultimate return | 


of all property of German Nationals held 
by the Alien Property Custodian. Passed 
House Dec. 20. 

H. 
for constructional military posts and for 
other purposes. Reported to House Jan. 4. 

H. R. 471. To provide for an aircraft 
procurement board. Reported to House 
Jan. 4. 

H. R. 7008. To authorize appropriations 
for the completion of the transfer of ex- 
perimental and texting plant of the Air 
Corps to a permanent site at Wright Field. 
Reported to House Jan. 4. 

H. R. 7195. To provide for the purchase 
of horses and mules for the Military Estab- 
lishment. Reported toé House Jan. 4. 

Hf. R. 7753. To authorize the disburse- 
ment of and accounting for the appropria- 
tion “pay, ete., of the Army” as one fund, 
Reported to House Jan. 4. 

1, R. 7937. To authorize mapping agen- 
cies of the Government to assist in the 
preparation of military maps. Reported to 
House Jan. 4. 


of the Board of Visitors, U. 8. 
Academy. Reported to House Jan, 4. 

H. R, 6991. To authorize the erection of 
a new secretarian chapel at the Army 
Medical Center, District of Columbia. Re- 
ported to House Jan. 4. ; 

H. R. 6094. To amend section 7 of Public 
Act No. 45, relating to permanent con- 
struction at Military posts. Reported to 
House Jan. 4. 


Title 16—Conservation 

H. R. 5500. To establish National mili- 
tary park at the battlefield of Fort Donel- 
son, Tenn. Reported from Military Affairs 
Com., Dec. 20, Union Calendar 12. 

H. R. 8126. To repeal the last provision of 
section 7 of the Mr. McKinley Park Act. 
Reported to House Jan. 4. 


Title 18—Criminal Code and 


Criminal Procedure 


S. 1397. Mr. Walsh, Montana., amending | 


Sec. 1044, of Revised Statutes, making time 
of application of statute of limitations in 
cases of conspiracies to defraud Govern- 
ment, three instead of six years. Passed 
Senate Dec. 13. Passed House Dec. 19. 

S. 1898. To make a pardon effective from 
time of its presentation to individual con- 
cerned, whether accepted or not. Passed 
Senate Jan. 4. 

S. 1256. To amend the Penal Act of the 
Canal Zone. Reported to House Jan. 5. 


Title 20—Education. 


S. J. Res. 48. Mr. Fess, providing for fill- 
ing of vacancy in Board of Regents of 
Smithsonian Institution of the class other 
than members of Congress by appointment 


of Charles Evans Hughes. Passed Senate | 


Dec. 15. Passed House Dec. 19. 

Ss. J. Res. 49. Mr. Fess, providing for ap- 
pointment of John Campbell Merriam as 
member of Board of Regents of Smithson- 
ian Institute. Passed Senate Dec. 17. 
Passed House Dec. 19. 


Tithe 24—Hospitals, Asylums, 


and Cemeteries 


H. R. 164. Mr. James, Mich., to authorize 
appropriation for construction at 
branch Soldier's Home, Los 
county. Cal. Passed House Dec. 19. 

H. R. 6990. Mr. James, Mich., to author- 
ize appropriation for construction at 
cific branch soldiers’ home, Los Angeles 
county, Cal. Reported from Military 
fairs. Dec. 20. \ 


Title 25—Indians 


H. R. 8281. For withdrawal of certain 
lands in Nevada for use of.Indians of 
Walker River Aeservation. Reported to 
House Jan. 6. 

H. R. 8282. For withdrawal of certain 
lands adjacent to Summit Lake, Nav., for 
Puite, Shoshone and other Indians. Re- 
ported to House Jan. 6. 

H. R. 8292. Reserving 120 acres on pub- 
lic domain for use of Koogharem, Utah, 
band of Indians. Reported to House Jan. 
6. 

H. J. Res, 104. Granting consent of agree- 
ment between States of New York and 
Vermont for creation of Lake Champlain 
bridge commission and for highway bridge 
across lake. Reported to House Jan. 6. 


Tithe 26—Internal Revenue 


H. R. 1. Mr. Green, Iowa, to reduce and 


| the Departments 





enn., allowing | 
rank, pay and allowances of a colonel, med- | 


settle | 


R. 7478. To authorize appropriations | , 
| ing 





| construct railroad bridge 


dar 


| Counties. 
; ferred House Interstate and Foreign Com- 





Pacific | 
Angeles | 


Pa- | 


Af- | 





equatize taxation, to provide revente, and 
for other purposes. Passed House Dec. 15. 


H. Con. 
requiring 
The calendar is 
issuey re- 

date. 


| Tithe 28—Judicial Code and 


Providing for recess of | 


Judiciary 
H. J. Res. 82. Mr. Dyer, Mo., to continue 
commisisoners in the Court of Claims, 
Passed House Dec. 19, 

S. J. Res. 47. Proposing to amend Con- 
stitution to end terms of President and 
Vice President at noon January 15 and to 
fix January 2 as time of assembling of 
Congress. Passed Senate Jan. 4. 

H. R. 343. To amend the Judicial Code, 
Section 128, relating to appeals from dis- 
trict courts. Reported to House Jan. 5. 

H. R. 6057. For the appointment of an 
additional judge for the District Court 
of the United States for the Southern Dis- 
trict of Iowa. Reported to House Jan. 5. 


Title 31—Money and Finance 


H. R. 8269. Making appropriations for 
of State and Justice and 


f-r the Judiciary, and for the Departments 


of Commerce and Labor for the fiseal year | 


ending June 30, 1929. 


Jan. 4 


Reported to House 


Title 33—Navigation and Navi- 


gable Waters 

H. R. 195. Granting consent of Congress 
to construct a Mississippi 
River in State House 
Dec. 19. 

H. R. 280. Mr. 
consent of Congress to the Louisiana High- 
way Commission to construct a 
across the Red River at Coushatta. 
House. 

H. R. 444. To extend time for construc- 
tion of bridge «cross Missouri River at 
Wolf Point, Mont. Passed House Dec, 19. 

H. R. 5547. Mr. Faust, Mo., granting con- 
sent of Congress to city of St. Joseph, Mo., 
to construct bridge across Missouri River. 
Passed House 

H. R. 5582. Extending time for commenc- 
construction of bridge across 


bridge 


of 


across 


Minn. Passed 


Sandlin, La., 


Passed 


Interstate 
20, House 
R. 5628. 


from 
Dec. 


H. 


and Foreign 
Calendar 12. 
Mr. Moore, Va., to 


bridge Potomac 


Dec. 
Mr 


struction of 
Passed House 
H. R. 5642. 


across 
19. 


Parks, 


River. 


Ark., to 


extend 


| time for construction of bridge across river 
} at Fulton, Ark. Passed House Dec. 19. 


H. R. 6041. Mr. Cochran, 
consent of Congress to Penn. 


Pa., 
R. R. Co. to 

across Alleghany 

Reported from Interstate and For- 
Commerce Dec, 20. House Calen- 
13. 

H. R. 6045. Granting consent of Congress 
to commissioners of Mahoning County. O., 
to repair and replace a bridge at Youngs- 
town. Reported from Interstate and For- 


River. 
eign 


| eign Com., Dec. 20, House Calendar 19. 
Hf. R. 8105. To provide for membership | 
Military | 


H. R. 6053. Mr. Eslick, Tenn., to extend 
time for commencing and completing con- 
struction of bridge across Tennessee River 
on Linden-Lexington road. Passed House 
Dec. 19. 

H. R. 6479. Mr. Gri@st, Pa., to extend 
time for commencing and completing con- 
struction of bridge across Susquehanna 
River between borough of Wrightsville and 
Colombia, Pa. Passed House Dec. 19. 

H. R. 6657. Mr. Hill, Wash., to extend 
time for commencing and completing con- 


| struction of bridge across Columbia River 
TIlouse 


near Kettle Falls, Wash. Passed 


| Dec. 19, Passed Senate Jan. 4. 


S. 1090. Mr. McKellar, to authorize con- 
struction of highway toll bridge across 
Tennessee River in Perry and Decatur 
Passed Senate Dec. 17. Re- 


merce, Dec. 19. 


| Tithe 34—Navy 


S. 1946. Relative to the pay of certain re- 
tired warrant officers and enlisted men of 
the reserve forces. Passed House Jan. 7. 

H. J. Res. 131. Providing for Commission 
to investigate sinking of submarine S-4. 
Passed House Jan. 7, 


Title 36—Patriotic Societies 


and Observances 


If. R. 48. Mr. Gilbert, Ky., to erect a tab- 
let to the memory of Federal soldiers killed 
at the Battle of Perryville. Passed House 
Dec. 19. 


Title 40—Publie Buildings, 


Property, and Works 


H. R. 278. Mr. Reed, N. Y., to amend Sec. 
5 of the Act entitled “An Act to provide 
for the construction of certain public build- 
ings, etc.” Passed House Dec. 19. 


H. R. 483. Mr. Elliott, Ind., authorizing | 
Secy. of Treasury to acquire certain lands | 


within D. of C. to be used as sites for pub- 
lic buildings. Passed House Dec, 19. Passed 
Senate amended, Jan. 4. Confirmed report 
made to House Jan, 7. 


| Title 43—Publie Lands 


S. 1661. To authorize Secretary of In- 
terior to transfer Okanogan project in 
State of Washington to Okanogan irrigation 
district. Passed Senate Jan. 4. 

H. R. 7203. To authorize the transfer 
of the Okanogan project, State of Washing- 
ton, to the Okanogan irrigation district. 
Reported to House Jan. 4. 


itle 44—Public Printing and 


Documents 
If. Con. Res. ‘6. Authorizing printing 
with illustrations of 9.000 additional copies 
of hearings before Committee on Flood 
Control. Passed House Dee. 14. 


Title 48—Territories 
sular Possessions 


If. R. 6989. To amend 
Homes Commission Act. 
House Jan. 4. 

H. R. 83. To approve act No. 
session laws of the Territory of 
Reported to House Jan. 4. 

H. R, 340. To authorize the town of An- 
chorage, Alaska, to issue bonds for a 
school building. Reported to House Jan. 4. 

5. To amend the Hawaiian 
Reported to House Jan. 4. 
67. To authorize the town of 
Seward, Alaska, to issue bonds for the 
construction of a school building. Reported 
to House Jan, 4. 


and In- 


Hawaiian 
to 


the 
Reported 


24 of the 
Hawaii. 


Bills Introduced in Congress 


Title 5—Executive De part- 
ments and Government Offi- 


cers and Employes 

S. 2216. Mr. Norris (by 
authorize the designation of persons to 
act for disbursing officers and others 
charged with the disbursement of public 
moneys of the United States (with accom- 
panying papers); Judiciary. 

Tithe 7—Agriculture 

S. 2148. Mr. McNary, to fix standards for 
hampers, round stave baskets, and splint 
baskets for fruits and vegetables, and for 
other purposes; Agriculture and Forestry. 

S. 2149. Mr. McNary, authorizing and di- 
recting the Secretary of Agriculture to in- 
vestigate all phases of crop insurance; 

riculture and Forestry. 

S. J. Res. 61. Mr. Capper, a joint reso- 
lution to provide for an agricultural day; 
Committee on Agriculture and Forestry. 

Ss. J. Res. 63. Mr. MeNary, a joint reso- ! 


request), to 


lution to amend sections 1 and 2 of the 
act of March 3, 1891; Agriculture and For- 
estry. 

*,% We * sy*,* 2 
Titie 8—Aiiens and Citizenship 

S. 2218. Mr. Curtis, to amend 
25 of the immigration act of 1924; 
gration. 


Title 16—Conservation 


S. 2048. Mr. Harris, to create a national 
military park at and in the vicinity of 
Kennesaw Mountain, in the State of 
Georgia, and for other purposes; Military 
Affairs. 

S. 2060. Mr. Dill, authorizing 
struction of a road in Rainier 
Park; Public Lands and Surveys. 
Title 17—Copyright 
S. 2161. Mr. Metcalf, to amend sections 

and 61 of the act entitled “An act to 
amend and consolidate acts respecting copy- 
right,” approved March 4, 1909; Patents. 

S. 2162. Mr. Metcalf, to authorize the 
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[ Topical Survey 


HE people of the United States 
are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
the outlay, 
money is being spent for objects 





granting | 


bridge | 


Rio | 
Grande River in city of El Paso, Reported | 
Commerce, | 


| extend | 
| time for commencing and completing con- 


granting | 


YEARLY 





HIS vast organization has 
never been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities, or to 
group them in such a way as to 
present a clear picture of what 
the Government is doing. 
—WILLIAM H. TAFT, 
President of the United States. 
1909-1913 


desire for 


which they approve, and that it is 
being applied with gcod business 
sense and management. 
—WOODROW WILSON. 
President of the United States, 


of the Government 


AKING a daily topical survey of 
all the bureaus of the National 
Government, grouping related activi- 
ties, is a work which will enable our 
citizens to understand and use the fine 
facilities the Congress provides for 
them. Such a survey will be useful to 
schools, colleges, business and profes- 
sions here and abroad. 
—CALVIN COOLIDGE 
of the United States, 
1923— 


that the 


President 


1913-1921 





Records of American Activities in World War 
Assembled and Catalogued to Aid in Researeh 


Topic 28—Publications and Records 


Twenty-Seventh Article—Records of War Industries. 


In these articles presenting a Topical Sur- 
vey of the Government are shown the practi- 
cal contacts of the various bureaus and divi- 
sions. Groups of articles have been published 
under the following topics: Public Health, 
Foreign Relations, Education, Finance, Con- 
servation, Industry, Transportation, Taxation, 
Social Welfare, Trade Practices, Science, Ship- 
ping, Foreign Trade, Arts, Public Utilicies, 
Communications, National Defense, Law En- 
forcement, Labor, Statistical Research, Insu- 
lar and Indian Affairs, Aeronautics, Agricul- 
ture, Fisheries, Mines and Minerals, Weather 
and Public Lands and Reclamation. The pres- 
ent group deals with Publications and Records. 


By Lieut. Col. J. D. Fife, 


Custodian of Records, Council of National Defense. 


HE records of the Council of National Defense, 
as well as those of the War Industries Board, 
and the Committee on Public Information now 
are under the jurisdiction of the Assistant Sec- 
retary of War. He is charged by the Act of June 4, 
1920, “with the supervision of the procurement of all 
military supplies and other business of the War De- 
partment pertaining thereto, and the assurance of 
adequate provision for the mobilization of material and 
industrial organizations essential to war-time needs.” 


Although the law by which the Council of National 
Defense, composed of the Secretaries of War, Navy, 
Interior, Agriculture, Commerce, and Labor, was 
created, has never been repealed, there has been no 
appropriation for the Council since 1921, and the pro- 
gram for industrial mobilization is being carried out 
by the Planning Division of the War Department 
under the direction of the Assistant Secretary. The 
work of the War Industries Board ended in 1919 and 
its files and records, through the medium of the 
Council of National Defense, were deposited with/the 
War Department, while the papers, documents and 
reports of the Committee on Public Information, in- 
cluding the files of the Official Bulletin, issued by the 
Committee in war time, also have been turned over 
to the War Department for use and preservation. 

* * * 


‘THE records of the Highway Transport Committee 

of the Council of National Defense subsequently 
were turned over to the Bureau of Public Roads. The 
records of meetings of the Council and its Advisory 
commission, December 6, 1916, to February 21, 1921, 
(4 volumes), constitute an important body of records, 
especially for the early period of the war. Here, too, 
are the records, indexed by agencies and topics, of 
the activities of the Federal agencies, and of private 
organizations, and the information gathered by pri- 
vate organizations. 


The records of the State Councils Section include 
the bulletins and general letters issued by the section, 
its decisions and reports prepared by the Section cover- 
ing the responses of the State Councils to particular 
queries or proposals, questionnaires, minutes and re- 
ports of the meetings of the State Councils and their 
conferences and annual reports. 

* * * 


The records of the Women’s Committee comprise 
the general correspondence with the State divisions, 
circulars issued by the committee, bimonthly reports 
of the State divisions, and weekly memoranda pre- 
pared for the use of the committee... Records of the 
Committee on Labor include reports of its subcommit- 
tees; data relative to compensation, housing, and 
training for war emergency, and the news clippings 
relative to labor conditions. 


The Medical Section records consist of correspon- 
dence filed under the following subjects: State activities, 
hospital matters, nursing, hygiene and sanitation, child 
welfare. Red Cross, and standardization. The records 
of the Reconstruction Research Division cover a wide 
range of subjects including Americanization, business 
readjustment, social needs, public welfare, public 
safety, cooperative distribution, cotton acreage, demo- 
bilization, employment, food production and control, 
high cost of living, home building, housing, land re- 
clamation, pensions, port facilities, price fixing, prof- 
iteering, reconstruction policies, rehabilitation, rural 
planning, schools and gardens, shipbuilding, State own- 
ership, street improvements, taxation and trade, util- 
ization of war materials, vocational education, wage 
scales and hours of labor, water resources and welfare 
councils. 

* * * 
TPHE records of the Committee on Coal Production, 
an organization which was curtailed by the estab- 
lishment of the United States Fuel Administration, 
comprise its minutes, correspondence with coal- 
producing companies and railroads and its corres- 


pondence with the United States Geological Survey, 
the Bureau of Mines, and other cooperating agencies. 


The Committee on Transportation and Communica- 
tion was dissolved December 26, 1917, by the creation 
of the United States Railroad Administration, but its 
records include its activities prior to that date with 
particular reference to the correspondence covering 
requests for priority allotment of cars. The. rec- 
ords of the Committee on Supplies, transferred early 
in 1918 to the Quartermaster Corps of the Army, deal 
mainly with correspondence with firms submitting bids 
on equipment and subsistence. Records of contracts 
are listed by commodities. 


* 7 * 


Each of the eighty-odd units of the War Industries 
Board kept its files in its own way, and there was no 
central file for the Board organized as a whole. This 
Board was created by the National Council of Defense 
on July 8, 1917, and by an executive order of the 
President on May 28, 1918, was made independent of 
the Council and endowed with authority emanating 
from his powers as Commander-in-Chief of the Army 
and Navy. 


Some of the papers of the Board were filed alpha- 
betically, and others were filed numerically. Some units 
kept a subject file; others kept combination files. In 
the performance of their functions, there was fre- 
quently a complicated inter-relation between the fin- 
ished products and raw materials, commodity units 
and functional units, and as a consequence of this 
inter-relation there was reference of correspondence 
from one unit to another until the papers constituting 
contributory evidence in a particular case were scat- 
tered through the files of many units. These records 
constitute a mass of approximately 3,000,000 docu- 
ments. 


Prior to the dissolution of the Board the major 
portion of the records of the Aircraft Production 
Board, the Wood Chemicals Section and the Supplies 
Committee were transferred to different services of 
the War Department, and the records of the Wool Di- 
vision went to the Department of Agriculture. 

eo * 


N executive 
all records 


order of July 22, 1919, directed “that 
and files of the War Industries Board 
he turned over to the Council of National Defense to 
be catalogued so that a permanent record can be 
made, particularly with regard to their bearing on 
Council of National Defense matters, and that a dis- 
tribution of these records shall then be made to the 
permanent departments most directly interested in 
them.” 


The problem of “cataloguing” or organizing the 


records mainly involves the erecting of such coordi- 
nation that all correspondence, reports, etc., concern- 
ing a given matter might be located by means of 
segregation and a card index. The records of the 
Board also include migutes of the meetings, its rulings, 
questionnaires, bulletins, weekly, monthly, and special 
reports, its industrial surve:s, and commodity data on 
a reconstruction program. 
x * 


The final report of the Committee on Public In- 
formation, established under an executive order of 
April 14, 1917, to present the American cause, is pre- 
served in a single volume and covers in detail the 
work of the various sections and divisions of the Com- 
mittee. Chief among the records of the Committee on 
Public Information are the files of The Official Bulletin, 
also established under executive order. It constitutes 
a history of the Government’s war activities. 


The Official Bulletin printed all issued records of 
the casualties in the Army and Navy forces abroad 
and in the camps and cantonments in the United 
States, the name of every man taken prisoner, cited 
for bravery or wounded in the field of battle: every 
military communique of General Pershing and every 
state paper, proclamation, executive order and pro- 
nouncement of the President. 


There also were printed every order, pronounce- 
ment or regulation issued by the permanent Govern- 
ment Departments; the Food, Fuel and Railroad “Ad- 
ministrations, the War Industries Board, War Trade 
Board, Alien Property Custodian, War Labor Board, 
the Postmaster General as Director of the Telephone, 
Telegraph and Cable systems, and all other indepen- 
dent agencies of the Government. The Official Bulletin 
also published important contracts awarded, the text 
of important laws, the proceedings of the Supreme 
Court of the United States, and a daily resume of the 
important proceedings of Congress and a digest of its 


Acts. 


In the next article, to be published in the 
issue of January 10, Captain F. FE. Hagen, of 
the Army Industrial College, will tell of the 
records of Schuylkill Arsenal. 








Copyright, 


licensing of patents owned by the United 
States; Patents. 


Tithe 18—Criminal Code 


Criminal Procedure 

S. 2205. Mr. Norris (by request), pro- 
viding for punishment of assaults upon 
letter or mail carriers (with accompany- 
ing papers); Judiciary. 

S. 2212. Mr. Norris 


and 


(by request), to 


; provide punishment for killing or assault- 


ing Federal officers (with accompanying 
papers); Judiciary. 

Ss 138. Mr. Norris (by request), pro- 
viding for official badges for United States 
marshals and their deputies (with accom- 


panying papers); Judiciary. 
Title 22—F oreign Relations 


and Intercourse 


S. J. Res. 60. Mr. Walsh, Mass., author- 
izing the expenditure of certain funds paid 
to the United States by the Persian Gov- 
ernment; Foreign Relations. 
rn" . 

Title 23—Highways 

S. 2215. Mr. Norris (by request), to 
authorize the construction of a public 
highway to connect the town of Alderson 
with the village of Glenray, W. Va. (with 
accompanying papers); Judiciary. 

Tithe 25—Indians 

S. 2139. Mr. MeNary, conferring jurisdic 
tion upon the Court of Claims to hear and 
determine claims of certain bands or tribes 
of Indians residing in the State of Oregon; 
Indian Affairs. 

S..2154. Mr. Frazier (by 
amend an act entitled ‘An act for the relief 


\ 


| 





| the 


1928. by The United States Daily Publishing 


of Indians occupying railroad lands in Ari- 
zona, New Mexico, or California,’ approved 
March 3, 1913; Indian Affairs. 

S. 2155. Mr. Frazier (by request), to 
amend section 1 of the act of June 25, 1910 
(36 Stat. L., p. 855), “An act to provide for 
determining the heirs of deceased Indians, 
for the disposition and sale of allotments 
of deceased Indians, for the le: E al- 
lotments, and for other purpose Indian 
Affairs. 

S. 2156. Mr. Frazier (by request), to pro- 
vide for the permanent withdrawal of cer- 
tain lands bordering on and adjacent to 
Summit Lake, Nev., for the Paiute, Sho- 


| shone, and other Indians; Indian Affairs. 


8S. 2157. Mr. Frazier (by request), to pro- 
vide for the permanent withdrawal of cer- 
tain lands in Inyo County, California, for 
Indian use; Indian Affairs. 

S. 2158. Mr. Frazier (by request), to re- 
serve 120 acres on the public domain for the 
use and benefit of the Koosharem Band of 
Indians residing in the vicinity of Koosha- 
rem, Utah; Indian Affairs. 

S. 2159. Mr. Frazier (by request), to pro- 
vide for the withdrawal of certain described 
lands in the State of Nevada for the use and 
benefit of the Indians of the Walker River 
Reservation; Indian Affairs. 

S. 2220. Mr. Curtis, conferring jurisdic- 
tion upon the Court of Claims to hear and 
determine the claims of certain Indians of 
Kickapoo Tribe; Indian Affairs 


| Tithe 26—Internal Revenue 


request), to j 


_ 5S. 2185. Mr. Hawes, to extend the time 
for the refunding of taxes erroneously col- 
lected from certain estates; Claims. 


Corporation. 





; regulation 


Tithe 30—Mineral Lands 
Mining 


S. 2079. Mr. Oddie, authorizing an ap- 
propriation for mining experiment stations 
of the United States Bureau of Mines; 
Mines and Mining. 


° j . ° 
Title 31—Money and Finance 

S. 2163. Mr. Metcalf, to amend an act 
entitled “An act making appropriations for 

civil expenses of the Government 

for fiseal year ending June 30, 1884, and for 
other purposes;” Patents. 

Ne ¢ ° e ° 
Tithe 33—Navigation and Navi- 

gable Waters 

S. 2125. Mr. Deneen, authorizing and di- 
recting the Inland Waterways Corporation 
to initiate water carriage upon the Henne- 
pin Canal, Illinois River, and connecting 
canals with Lake Michigan, and for other 
purposes (with accompanying papers); 

S. 2217. Mr. Curtis, relative to the dam 
across the Kansas (Kaw) River at Law- 
rence, in Douglas County, Kans.; Com- 


merce, 
Title 47—Telegraphs, Tele- 


on 
phones and Radio-Telegraphs 
S. 2041. Mr. Couzens, to provide for the 
of the transmission of intelli- 
gence by wire or wireless; Interstate Com- 
meree. 
Tithe 49—Transportation 

S. 2160. Mr. Metcalf, to repeal the act 
prohibiting the interstate transportation of 
prize fight films; Interstate Commerce, 


and 
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INDEX 


New Books Received by 
Library of Congress 


List supplied daily by 


the Library of Congress. 


Fiction books in. for- 


eign languages, official documents and children’s books are excluded. 


Library .of Congress 


English. 
118 p. 


Anthologia gracca. Selections. 
Others abide, by Humbert Wolfe 
London, Benn., 1927. 

The Bards, Grand Rapids. The Bards’ book; 
an anthology, selected from the work of 
a writers’ club of Grand Rapids, Michigan, 
89 p. Grand Rapids, Mich., 1927 


27-24811 


Bartlett, John, comp. Familiar quotations; 
a collection of passage phrases, and 
proverbs traced to their sources in ancient 
and modern literature, by John Bartlett. 
10th ed., rev. and enl. by Nathan Haskell 
Dole, 454 p. Zoston, Little, 1927. 

27-24849 

Baudelaire, Charles Pierre. The letters of 
Baudelaire, translated by Arthur Symons, 
259 p. N. Y., Boni, 1927. ; 


7-24 
Beck, James Montgomery. The vanishing 
rights of the states; a discussion of the 
right of the Senate to nullify the action 
of a sovereign state in the selection of 
its representatives in the Senate. 
N. Y., Doran, 1927. 

Cole, George Douglas Howard. The economic 
system; an elementary outline (Work- 
ers’ educational association outlines.) 90 
p. N. Y., Longmans, 1927. 27-24803 

Cole, Mrs. Margaret Isabel (VPostgate). Local 
government for beginners. CWorkers’ 
educational association outlines.) 90 p. 
N. Y., Longmans, 1927. 27-24804 

Colman, Grace Mary. Capitalist combines. 
(Workers’ educational ussociation out- 
lines.) 90 p. N. Y., Longmans, 1927. 

24805 


cardinal 
ston, The 

27-24790 
Cooperation: its 
(Workers’ 


John Henry, 


BY cian 208 DP B 


Donahue, George J. 
Newman, 
Stratford co., 1927. 

Enfield, Alice Honora. 
problems and possibilities 
educational association outlines.) N. Y., 
Longmans, 1927. 27-24806 

Ernst & Ernst. The better wage; an analysis 
ot group bonus labor payment, prepared 
and published in the interest of better 
business. 26 p. N. Y., 1926. 27-24802 

Harrington, Harry Franklin. The Newspaper 
elub: a natural approach to composition 
in the schools, by ...and Evaline Har- 
rington... 3866 p., illus. N. Y., Heath. 
1927 27-24812 

Henderson, Bernard William. The great 
war between Athens and Sparta, a com- 
panion to the military history of 
Thucydides. 517 p., illus. London, Mac- 
millan, 1927. 27-24786 

Hugo, Charles. Hugo’s how to avoid incor- 
rect Inglish. (Hugo's simplified 
tem.) 143 p. Phil., David McKay com- 
pany, 1927. 27-24813 

International neo-Malthusian and birth con- 
trol conference. 6th, New York, 1925. 
Reports and papers... 4 Vv. 
American birth control league, 


Sys- 


Jerrold, Walter Copeland, ed. Epig 
wit & wisdom in brief, edited by... 
p. London, Simpkin, 1926, 27-24838 

Keats, John. Poems. (The Noel Douglas 
replicas ...) 121 p. London: Printed 
for C. & J. Ollier, 1817, London, N. Doug- 
las, 1927 27-24845 

Leacock, Stephen Butler. Nonsense novels. 
229 p. N. ¥., Dodd, 1922. 27-24847 

Ledlow, William Franklin. Jesus and His 
methods, by W. F. Ledlow ... introduc- 
tion by ... 356 p. Austin, Tex., Firm 
foundation publishing house, 1 

27-24796 

Luboff, Edouard. . The soviets in 1925. 
An independent review of political, eco- 
nomie and social events in the U. S. 8. 
R.; issued by the “Anglo-Russian news” 
and compiled by ... (Memorandum no. 
2, January, 1926.) 48 numb. leaves. Lon- 
don, 1926. 27-2 

Lynd, Robert. 
of essays, 
1926. 

Mishnah. Sabbath. 
Mishnah, translated 
with explanatory 
Oesterley, D. D. 


The 


209 p. 


little angel; a book 
London, Methuen, 

U7-24840 

Tractate Shabbath, 
from the Hebrew 

by W. © E. 
London, Society for 


notes 


card number is 


| Shaver, Erwin L. 





promoting Christian knowledge. (Trans- | 


Rab- 
Han, 
4799 

Le 


lations of early documents. ser. iii. ] 
binic texts.) 84 p. N. Y., Macmi 
1927. 27 


Moliere, Jean Baptiste Poquelin. 


misanthrope, edited with an introduction, | 


| doen Orders 


Issued January 5. 

Major Arthur N. Tasker, Medieal Corps, 
relieved from assignment at Fort Hum- 
phreys, Va., to duty and station at Fort 
Lewis, Wash., following temporary duty to 
pursue course of instruction at Army Medi- 
cal School, Washington, D. C. 

Col. Andrew J. Dougherty, 25th Infantry, 
relieved from assignment to that regiment, 
Nogales, Ariz., detailed with Organized Re- 
serves of Fifth Corps Area, and assigned 
with 84th Division, with station at Indian- 
apolis, Ind. 

Major Irving J. Phillipson, Adjutant 
General's Department, detailed with Organ- 
ized Reserves of Third Corps Area, and 
assigned with J20th Infantry, in addition 
to other duties. 

Capt. Joseph N. Dalton, Adjutant Gen- 
eral’s Department, relieved from additional 
duty with 313th Field Artillery and detail 
with Organized Reserves of Third Corps 
Area, 

Master Sergt. Oscar V. 
Department, placed upon 
Fort Totten, N. Y. 

Lt. Col. Isaac S. Martin, Cavalry, granted 
ledve of absence for four months. 

‘Ist Lt. Harold Engerud, 14th Cavalry, 
order of December 5 relieveing him from 
duty at Fort Des Moines, lowa, revoked. 

Ist Lt. James A. Whelen, jr., 7th Cavalry 
(First Cavalry Division), relieved from 
signment to that organization, Fort Bliss, 
Tex.. to duty with Cavalry, Philippine De- 
partment. 

Capt. Willis E. Teale, Corps of Engineers, 
St. Louis, Mo., order of December 8 reliev- 
ing him from present duties revoked. 

Capt. Harry O. Tun 6th Engineers 
(Third Division), relieved from assignment 
to that organization at Fort Lewis, Wash., 
to duty with Corps of Engineers, Philippine 
Department. 

Col. Edward H. Schulz, Corps 
neers, detailed as member of 
quiry appointed to meet at 
Sixth Corps Area, Col, 
Parker (Cavalry), Inspector 
partment. 

Master Sgt. Clarence 
enlisted men’s list, pk: 
at recruiting station, Baltimore, Md 

Major William Fk. Rice, Medical 
granted leave of absence for two months. 

Capt. Fenton G. Epli Air Corps (Coast 
Artillery Corps), relieved from detail in Air 

rps, from duty with 2d Division, Fort 
Sam Houston, Tex., to duty with 13th 
Coast Artillery, harbor defenses of Pensa- 
cola, Fla. 

Ist Lt. Frederick R. Chan 
Corps (Coast Artillery 
from detail in Air Corps, 
2d Division, Fort Sam 
duty with 51st Coast 
tis, Va. 

_ ist Lt. Alvin L. Gorby, Medical Corps, re- 
lieved from assignment at William Beau- 
mont General Hospital, Fl Paso, Tex., to re- 
ee duty to Governor of Panama 
anal, 

Ist Lt. Loren D, Moore, Medical Corps, 
relieved from assignment at Fort Benning, 
Ga., to report for duty to Governor of 
Panama Canal. 

Lt. Col. Walter D. Smith, General Staff 
Corps, granted leave of absence for three 
months. 

Major Burton Y. Read, Adjutant Gen- 
eral’s Department, granted leave of absence 
for one month. 

Major Charles 1 
order December 
assignment to that 
Barracks, Mo., etc., revoked. 

Capt. Edwin R. Strong, Medical Corps, 
name removed from list of officers excepted 
from duty with troops, ete. 
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notes and vocabulary, by Thomas Ed 
ward Oliver... 273 p. N. Y., Holt 
1927, 27-2481 
Morton, Elizabeth. The illuminated Bibl 
story book for young people, by .. 
twenty colored illustrations, 128 p., illu 
Phil, John C, Winston co., 1927. 
27-2479 
Nitti, Francesco Saverio. Bolshevism, fase 
cism and democracy, by ..,. translate 
by Margaret M. Green. 233 p. Londo 
Allen, 1927. 27-2478 
Neuberg, Maurice J. Right living, series ii 
a discussion course for girls and boys, 
(The University of Chicago publication 
in religious education . . . Constructiv 
studies.) 150 p. Chicago, University o 
Chicago press, 1927. 27-2490. 
Neuberg, Maurice J. Right living, series ii 
a discussion course for girls and boys 
teacher’s manual. (The University of 
Chicago publications in religious educa 
tion . Constructive studies.) 120 p, 
Chicago, University of Chicago press, 
1927. 27-24903 
Padalino, Francesco. .. . Integralogy ( 
collection of short notes.) 126 p. N. Y. 
Integrale, 4927. 27-24688 
Palmer, Mrs. Agnes Lizzie (Page). 1904 
1926. The time between; reviewing the 
progress of the Salvation army in the 
United States under the leadership of 
Commander Evangeline Booth. 28 p. 
illus. N, Y., S. A. print, 1926. 27-21549 
Priestley, Anna Freeborn. How to know, 
Japanese colour prints. 78 p. Garder! 
City, N. Y., Doubleday, 1927. 27-24679 
Proudhon, Pierre Joseph. Proudhon’s Solue 
tion of the social problem, by... includ« 
ing commentary and exposition by Charles 
A. Dana and William B. Greene, edited 
with introduction, by Henry Cohen. 225 
p. N. Y., Vanguard press, 1927. 27-24920 
Pankhurst, Estelle Sylvia. Delphos; the 
future of international language, [To« 
day and to-morrow.] 95 p. N. Y., Dut« 
ton, 1927. 27-24843 
Polinger, Elliot H. College entrance and 
Regents questions and exercises in 
I'rench, two years (with compositions). 
(Cebco series.) 73 p. N. Y., College en- 
trance book co., 1927. 27-24810 
Robertson Scott, John William. The dying 
peasant and the future of his sons. 282 
p. London, Williams, 1926. 27-24801 
Rukeyser, Merryle Stanley. Financial advice 
to a young man; a program for getting 
along in the world. 410 p. N. Y., Simon 
and Schuster, 1927. 27-24917 


Shelley, Percy Bysshe. Adonais an elegy on 


the death of John Keats, author of Ene 
dymion, Hyperion, ete. (The Noel Doug- 
las replicas.) 25 p. Pisa. With the 
types of Didot mdecexxi London, N, 
Douglas, 1927. 27-24841 


| Scott, Carroll De Wilton. Manual of nature 


education for San Diego elementary 
schools. 95 p. San Diego, Stewart print- 
ing co., 1927. 27-24689 
Seaby, Allen William. Colour printing with 
linoleum and wood blocks, by ... with 
additional notes on block printed paper 
by Phyllis Barron. 37 p., illus. Leicester, 
Dryad handicrafts, 1925. 27-24682 
A Christian’s patriotism; 
a suggested plan for a project for young 
people’s groups. (The University of Chi- 
eago publications in religious education 
.- + Constructive studies.) 59 p. Chicago, 

University of Chicago press, 1927. 
27-24911 


| Sinclair, Upton Beall. The profits of reli- 


gion; an essay in economic interpretation. 
315 p. N. Y., Vanguard press, 1927. 
27-21548 


| Snedaker, Mabel. Government of Iowa. 70 p. 


N. Y., Macmillan, 1927. 27-24921 
Tappan, Eva March, comp. Wonders of 
science. School ed. Selected and arranged 
by ... 257 p. Boston, Houghton, 1927. 
27-24690 

Theophrastus: De  causis 
plantarum, book one; text, critical appa- 
ratus, translation, and commentary, by 
Robert Ewing Dengler. (Thesis (Ph. D.) 
—-University of Pennsylvania, 1927.) 143 
p. Phila., 1927. 27-24695 


| Wakefield, William Wavell. Rugger, by... 


and H, P. Marshall . . . with forewords 
by James Baxter and Vice-Admiral P, M. 
R. Royds. 490 p., illus. N. Y., Longmans, 
1927, 27-24687 
Western advertising. Business winners of 
the West; little stories of western en- 
terprises that have successfully met and 
overcome familiar problems of marketing 
reprinted from Western advertising f 
74 p. San Francisco, 1927, 


27-24923 


Government Books 
and Publications 


Documents described under this heading 
are obtainable at prices stated from 
the Superintendent of Documents, 
Government Printing Office, Washing- 
ton, D. C. The Library of Congress 
card numbers are given. 

Gases from Blasting in Tunnels and Metal- 
Mine Drifts. By E. D. Gardner, S. P. 
Howell and G. W. Jones. Bulletin, Bu- 
reau of Mines. Price, 20 cents. 27-27856 

Industrial, Agricultural, and General Em- 
ployment Prospects for 1928. Free at 
the United States Employment Service. 

[L25-2] 

Packaging of Razor Blades.. Simplified 
Practice Recommendation No, 69. Issued 
by the Bureau of Standards, Effective 
Date, July 1, 1928. Price, 5 cents. 

[22-26047] 

The Agricultural Situation. A Brief Sum- 

mary of Economic Conditions. Issued 
monthly by the Bureau of Agricultural 
Economies, Department of Agriculture, 
Subscription price, 25 cents a year, 

Agr. 25-1797] 

Weather Review, October, 1927. 

Number 10. Issued by the 

Bureau, Department of Agri- 

Price, 15 cents. [Agr. 9-990] 


Monthly 
Volume 
Weather 
culture. 


55, 
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PAGE TEN 


Controversies Adjusted Dur- | 


ing December Include 
Strikes by Coal Miners 
and Oil Riggers. 


Twenty-two labor disputes were 


brought before the Department of Labor 
for settlement during the month of De- | 


cember, according to the Director of 
the Conciliation Service, Hugh L. Ker- 
win. Of the total, 16 were strikes and 


6 were controversies which had not yet 


reached the strike stage. 

The total number of labor 
adjusted during the month was 14, Mr. 
Kerwin reported. 

The following is a list of the new dis- 
putes showing the name of the company 
affected; the nature of the dispute; the 


craft, the status, the cause of the dis- 


pute and the number of workers in- 
volved: 

Shepherd Construction Co., 
Barre, Pa—Strike; building crafts, 
status, pending;—cause, closed shop 
asked; number of workers involved, 120. 

White Motor Company, Jersey City, 
N. J.—Strike; craft, garage workers; 
status, pending; cause and number of 
workers involved not stated. 

Superior Fashion Clothing Co., New 
York City. — Strike; craft, clothing 
workers; status, not given; cause, viola- 
tion of union contract; number of 
workers involved, 200. 

Barstown Stove Co., Providence, R. I.— 
Lockout; craft, moulders, status, pend- 
ing; cause, discontinued casting depart- 
ment; number of workers involved, 126. 

Wet Wash Laundry, East New York, 
N. Y.—Strike; craft, drivers, pending; 
cause, union recognition and wage scale; 
number of workers i1volved, 450. 

Correct Tucking Co. New York 
City.—Strike; craft, tuckers; status, 
pending; cause, union dispute; number 
of workers involved, 12. 

Oil Rig Builders Strike. 

Clark Rig Building, Ventura, Calif.— 
Strike; craft, oil rig builders; status, ad- 
justed; cause, asked 12% per cent in- 
crease; number of workers involved, 75. 

Cloth Headwear Co., Chicago, Il.— 


Lockout; craft, cloth headwear makers: | 


status, pending; cause, violation of 
agreement; number of workers involved, 
220. 

Tomhicken Mines, Hazelton, Pa.— 
Strike; craft, miners; status, adjusted: 
cause, working conditions; number of 
workers involved, 1382. 

Eastern Steamship Co., Clyde Mallory 
Lines; Ocean Steamship Co., South Pa- 


cific S. S. Co., and Morgan Lines, New / 


York City.—Strike; craft, lighter cap- 


tains; status, adjusted; cause, asked in- | 


crease of $2.50 per week; number of 
workers involved, 1,260. 

Jeddo Highland Coal Co., Jeddo, Pa.— 
Strike; craft, miners; status, adjusted; 
miners returned; officials to fix terms; 
number of workers involved, 1,220. 

D. Becker & Sons, Philadelphia, Pa.— 
Strike; craft, upholsterers; status, pend- 
ing; cause, asked recognition and signed 
agreement; number of workers involved, 
210. 

Leather good workers, Brooklyn, N. Y. 
—Strike; craft, leather goods workers; 
status, pending; cause, union recognition 
asked; number of workers involved, 85. 

Veterans Hospital, Tucson, Ariz.—Con- 
troversy; craft, carpenters; status, pend- 
ing; cause, asked $9 per day; now receiv- 
ing $7 and $8; number of workers in- 
volved, 25. 

Maraga College, Oakland, Calif.—Con- 
troversy; craft, plumbers; status, pend- 
ing; cause and number of workers in- 
volved, not stated. 


Miners Question Promotion. 
Lehigh & Wilkes-Barre Coal Co., 
Sugar Notch, Pa—Strike; craft, min- 


ers; status, adjusted; cause, promotion ! 


rights questioned; number of workers in- 
volved, 1,021. 

Dode Fitzgerald, Orpheum and Regent 
Theaters, Anderson, Ind.—Controversy; 
craft, operators, stage hands and musi- 
cians; status, pending; cause, asked 
recognition; mumber of workers 
volved, 78. 

Excelsior Cleaning & Dyeing Co., New 
York City.—Strike; craft, laundry work- 
ers; status, pending; cause, asked union 
recognition; number of workers _in- 
volved, 15. 

Coal Bluff Mining Co., Terre Haute, 
Ind.—Threatening strike; craft, miners; 
status, pending; cause, not stated; num- 
ber of workers involved, 1,000. 


Keith Albee Building, Boston, Mass.— | 


Strike; craft, hosiery workers, status, 
cause, not stated; number of workers in- 
volved, 200. 

Ipswich Mills, Gloucester, 
Strikes; craft, hosiery workers, status, 
pending; cause, wage cut 10 per cent; 
number of workers involved, not stated. 

Ohio Rake Co., Dayton.—Strike; craft, 
farm implements; status, unable to ad- 
just; cause, wage cut 35 per cent, 9 


hour day; piece work and open shop; | 


number of workers involved, 26. 

The following is a list of disputes ad- 
justed showing the name of the com- 
pany affected, craft, cause of dispute, 
terms of settlement and number of 
workers involved: 

Lehigh & Wilkes-Barre 


Coal Co., 


Sugar Notch, Pa.—Craft, miners; cause | 
of dispute; promotion rights; terms, re- | 


turned; officials to fix terms; number of 
workers involved, 1,021. 


Jeddo Island Coal Co., Jeddo, Pa— | 


eraft, miners; cause, working conditions; 
terms, returned to work, officials to fix 
terms; number of workers involved, 
1,220. 

Clark Rig Building Co., Ventura, 
Calif—Craft, oil rig builders; cause, 
asked 124 per cent increase; terms al- 
lowed 10 per cent increase per hour on 
rig work; number of workers involved, 


. ‘ 
Tomhicken Mines, Hazelton, Pa.— 
Craft, miners; cause, working conditions; 
terms satisfactorily settled ia conference; 
number of workers involved, 132. 
Eastern Steamship Co., Clyde Mallory 
Lines; Ocean Steamship Co., Southern 
Pacific S. S. Co., and Morgan Lines, New 
¥ork City; craft, lighter captains; cause, 
asked $2.50 per week increase; terms. 
returned without increase; number of 
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Summary of All News Contained in Today’s Issue 


Agriculture 


Representatives of cotton associa- 
tions invited to Washington to select 
cotton for use in making practical 
forms of staple standards. 

Page 1, Col. 5 


Tariff Commission assigns February | 
9 as @ate for hearing on costs of pro- | 


ducing onions. 
Page 5, Col 4 


Department of Interior states that | 


crop reports now being received from 


reclamation projects indicates a period | 


of remarkable prosperity in 1927. 
Page 5, Col. 7 


Review of foreign apple and other | 


fruit markets for week ended January 
5, by Department of Agriculture. 


Page 5, Col. 4 | 


Prices of wool piece goods and semi- 


manufactures steady on Bradford mar- | 


ket for last two weeks. 


Page 5, Col. 3 | 


Livestock receipts for week ended 


January 5 show increase over preceding | 


week, 


Page 5, Col. 5 | 
Reclamation | 


House Committee on 
and Irrigation considers bill introduced 
by Representative Davenport, of Clin- 
ton, N. Y., proposing financing and con- 
trol of development at Boulder Dam by 
seven-State compact modeled 


“ , Page 1, Col. 1 
A ppropriations 


Representatives of Department of 
War discuss financial needs of Depart- 
ment with Subcommittee of 
Committee on Appropriations. 

Pagé 2, Col. 5 


Banking-F inance 


Flotations of government loans in 


United States by Latin American na- | 


tions set record in 1927. 
Page 1, Col. 4 


Postal receipts for 50 selected cities | 
increased 1.34 per | 


during December 
cent as compared with corresponding 
month of 1926, according to summary 
of Post Office Department showing re- 
ceipts for these cities. 
Page 5, Col. 5 
Federal Reserve Board reports in- 
crease in debits to individual accounts 
for week to January 4 over preceding 
week, 3 
Page 6, Col. 1 
Increased productions by Ontario 
gold mines reported during first 10 
months of 1927. 
Page 6, Col. 2 
Agent General for Reparation Pay- 
ments reviews report on condition of 
German. railways. 
Page 7, Col. 2 
Daily statement of receipts and ex- 
penditures of the United States Treas- 
ury, at close of business on January 5. 
Page 7, Col. 4 


State Department is authority for | 
statement that J. P. Morgan & Co. hold | 


no bonds of Mexican Government. 
Page 6, Col. 2 


Daily statement of the Treasury of | 


the United States. 


Page 3 
Secretary Mellon announces that new 


issue of Treasury notes will be offered | Antonio, Tex., as site for Armye Air | 
é ’ Asy So s ¢ 


as first step of the Department in its 
program of refunding bonds of Third 
Liberty Loan. 
Page 1, Col. 7 
See Railroads. 


Books-Publicatiens 


Publications issued by the Govern- 
ment. 


Page 9, Col. 7 ; 


New books received by the Library 
of Congress. : 
Page 9, Col. 6 


Chemicals 


Department of Commerce estimates 
production of insecticides for years 
ended June 30, 1926, and August 31, 
1927. ‘ 


. Page 5, Col. 1 
Claims 


Court of Claims posts notice that tax 
cases on general docket will be called 
on February 6. 

Page 4, Col. 4 


workers involved, 1,260. 

Columbus Lithographing Co., Colum- 
bus, O.—Craft, lithographers; cause, | 
asked 44-hour week; terms, allowed 45- | 
hour week in 1928; 44-hour in 1929; 
numbers of workers involved, 45. 

Window Washers Get Increase. 

Window washers, New York City.— 
Craft, window washers; cause, asked $3 
per week increase to $45 per week; 
terms; allowed $3 per week increase; 
of workers involved, 1,800. 

_Western Lime Works, Peerless White 
Lime Co., Ste. Genevieve Lime & 
Quarry Co., and the Bluff City Lime & 
Stone Co., Ste. Genevieve, Mo.—Craft, 
quarry workers; cause, asked £-hour day 
with same compensation; terms, men re- 
mained at work; no discrimination; | 
number of workers involved, 350. 

Louis Abt & Co., contractors, Chicago, 
Tl!l.—Craft, metal workers; cause, juris- 





drew bid on ventilation work; number 
of workers involved, 23. 

Coal deaJers and boat owners, New 
York City—Craft, boatmen; cause, asked 
increase $30 per month; terms, to be | 
arranged in conference; number of 
workers involved, 3.500. 

Pier Hoffman Silk Mills, Danbury, 
Conn.—Craft, textile; cause, fines and | 
discharges; terms, returned; committee | 
appointed to examine alleged defective 
work; number of workers involved, 70. 

Hat and cap shops, New York City— | 
Craft, hat and cap makers; cause, com- 
panies desired 44-hour week; terms, re- 
turn under agreement of 1926; arbitra- 
tion to prevail; number of workers in- 
volved, 800. 

W-B Lace Mill, Wilkes-Barre, Pa.— 
Craft, lace workers; cause, jurisdiction 
of two unions; terms, unions reached 
agreement; number of workers involved, 
S40. 

Spaulding, Hedstrom & Spaulding | 
Coal Co., Buffalo, N. Y.—Craft, drivers } 
and helpers; cause, discharges for union 
affiliation; terms, proposed reinstate- 
ment of men abandoned by. union offi- | 
cials; number of workers involved, 72. ! 


after | 
plan of Port of New York Authority. | 


House | 


| obsolete 
! service, 


| Coal 


Lower rates on lake coal over south- 
ern roads urged. 
Page 6, Col. 4 


| Commerce-T rade 


production of insecticides for 
ended June 30, 1926, and August 31, 
1927. 

Page 5, Col. 1 


tunities in foreign markets listed by 
| the Department of Commerce. 

Page 5, Col. 2 
seek to ex- 
America. 


British 
| pand 


preservers 
markets in 


Congress 


Schedule of meetings of Committees 
of Congress. 

‘ Page 3, Col. 3 

Senator-elect Smith defends right to 


seat in Senate before special primary | 


investigating committee. 


Hour-by-Hour report of Congress. 
Page 3, Col. 7 
Committee meetings of the Senate 
; and House. 
Page 3 
Bills and resolutions introduced in 
Congress. 


Bills and resolutions 
| Congress. 


Page 9 
introduced 


Page 9, Col. 1 | 


Hour-by-hour report of Congress. 
Page 3 
Legislative calendar. 
Page 9, Col. 1 
Congress may consider express high- 
ways to relieve traffic congestion. 


ate to withhold seat of Frank L. Smith. 

Page 1, Col. 5 

Extracts from the proceedings of 

| Congress are listed under related head- 
ings elsewhere in this summary. 


Court Decisions 


See Special Index and Law Digest 
on Page 8. 


Customs 


Lower duty applied to straw hand- 
bags. 


Judge W. C. Adamson retires from 
Customs Court bench. 
Page 4, Col. 3 


Education 


Her Highness, the Begum-Mother of | 


Bhopal, 
Bureau 
number 
courses, 


Central india, requests the 
of Education to send her a 


Page 1, Col. 2 


hibit for the International Exposition 
| at Seville, Spain. 
Page 2, Col. 2 


House Committee on Military Affairs | 
amends Army Housing Bill to provide | 


for acceptance of gift of land near San 


Corps Training School. 


| Foodstuff s. 


seek to 
pand markets in America. 


Page 1, Col. 3 
| Foreign Affairs 


British preservers ex- 


} 
| 
closing testimony before Senate Com- 
mittee 
documents. 
Page 3, Col. 4 
Flotation of government loans 
United States by Latin American na- 
| tions set record in 1927. 
! 
| 


Page 1, Col. 4 | 


State Department is authority for 


statement that J. P. Morgan & Co. hold 


no bonds of Mexican Government. 
Page 6, Col. 2 
Continuation of speech of Represen- 
tative Davenport asking 
needs of diplomatic service. 
Page 6, Col. 5 


survey of 


‘Loan Proposed to Aid 


In Sale of Ship Line 


[Continued from Page 32.] 


| of course, capital charges—depreciation 


and interest. 

At present it has but five vessels, the 
largest being the former German ship, 
the “Leviathan” and the “George Wash- 
ington.” But the line is unbalanced from 
an operating standpoint, both in class 
and number of ships, and to operate the 
necessary additional ships would involve 
no additional administrative expense. 


‘These two vessels are getting old and ; 
| will soon be bolow the standard of mod- 
; ern liners building and proposed by the 


foreign lines, particularly the White Star, 


| the French, and even the German lines, 


If this United States Lines is to be able 
to compete with the foreign lines, or, 


| indeed, if it is to be continued to all, 


provision must be made to build new ves- 


| sels to be added to its present fleet in 


order to balance the service and to re- 
place the present ships as they become 
and entierly unsuited to the 


Federal Aid Required. 

The Merchant Marine Act contem- 
plates that the Government-owned lines 
shall as soon as practicable be trans- 
ferred to private caiptal for permanent 
operation. Although this line is doing 
weil and better all the while, undoubtedly 
no private interests could be induced to 
take it over even at a very low price 
without the assurance of some Govern- 
ment assistance both for operation and 
vessel replacement. 

Some additional assurance that liberal 
mail contracts will be granted and that 
loans for new construction at rates of 
interest sufficiently below the usual rate 


| to cover the difference between cost of 
' vessels built in this country and for op- 


eration under the American flag and 
those built abroad, is necessary to at- 


Department of Commerce estimates | 
years | 


Weekly compilation of trade oppor- | 


Page 1, Col. 3 


Page 3, Col. 5 


in | 


Page 1, Col. 4 | 
State of Illinois denies power of Sen- | 


Page 5, Col. 1 | 


of the Bureau’s home-reading | 


United States Public Health Service | 
announces that it is preparing an ex- | 


Page 1, Col. 1 | 


John Page and Miguel Avila give 


investigating Hearst Mexican | 


in | 


Reply of France to proposal of State 
Department for world treaty to re- 
nounce war offers to accept treaty to 
renounce wars of aggression. 

Page 1, Col. 2 

Cruiser and six destroyers desig- 
nated to escort President on trip to 
Cuba. 

Page 2, Col. 5 


| Game and Fish 


planning to regulate the exportation of 
herring. 
Page 5, Col. 1 


e 
Gov't Personnel 
The President’s day at the Executive 
offices. 

Page 3, Col. 3 
| e . ‘ 
Gov't Topical Survey 
Article by the Custodian of Records, 


| Council of National Defense, describing | 
the work of his office. 





Page 9, Col. 3 


Inland Waterways 


President of Mississippi River Com- 


| mission tells House Committee reser- | 


voirs would be inadequate to control 
floods. 
Page 2, Col. 5 
War Department announces four al- 
lotments for improvement of rivers and | 
harbors. i 
Page 5, Col. 3 
House Committee on Reclamation 
and Irrigation considers bill introduced | 
by Representative Davenport, of Clin- 
ton, N. Y., proposing financing and con- 
trol of development at Boulder Dam by | 
seven-State compact modeled | 
plan of Port of New York Authority. 
Page 1, Col. 1 


‘Insular Possessions 


Porto Rican officials oppose bill to 


after | 


permit suits by taxpayers to enjoin | 


collection of taxes at hearings before 
| Congressional committees. 


Page 1, Col. 6 | 


International Law 


Reply of France to proposal of State 
Department for world treaty to re- 
| nounce war offers to accept treaty to 
renounce wars of aggression. 
Page 1, Col. 2 
7 . 
| Judiciary 
Supreme Court rules amended com- 
plaint of contract sets up new cause 
of action which is barred by statute 
of limitations in N. & G. Taylor Co., 
Inc,,v. J. A. Anderson and C. A. 
Gustafson, hd 
Supreme Court denies priority to 
| claim of drawer of draft on which bank- 
| rupt had pledged payment (Equitable 
Trust Co. of N. Y. v. First National 
| Bank of Trinidad, Colo. 
Page 7, Col. 6 
Supreme Court holds court of State 
of Washington should have enforced 
Oregon judgment, in construing full 
faith and credit clause of Federal Con- 
stitution. (Roche v. McDonald). 
Page 4, Col. 7 


_Labor 


Director of Women’s Bureau says 
| eight-hour day and higher wages are 
| needed to maintain health of women 
| workers. 
Page 10, Col. 5 
Summary of labor, controversies 
brought to Department! of Labor and 
| of controversies settled during De- 
; cember. 
Page 10, Col. 1 


Mines and Minerals 


Increased productions by Ontario 
gold mines reported during first 10 
months of 1927. 

Page 6, Col. 2 


National Defense 


Representatives of Department of 
War discuss financial needs of Depart- 
ment with Subcommittee of House 
Committee on Appropriations. 

Page 2, Col. 5 

House Committee on Naval Affairs 


| tract American capital for the operation 
of this line. 

My bill gives this assurance. It pro- 
vides that if the Shipping Board shall 
find a purehaser for the United States 
Lines on otherwise satisfactory terms 
| at least two high-class passengar and 
who will agree to add to this line &t once 
| cargo vessels, the Board may lend such 
purchaser out of the Construction Loan 
Fund (now standing at about $70,000,- 
000) not to exceed $30,000,000 at 2 per 
cent interest, such vessels to be.operated 
in the North Atlantic trade. In case no 
| such purchaser appears, within six 
months, the Board may then proceed to 
build two such vessels to cost not more 
than $15,000,000 each, which is the esti- 
mated cost of two first-class vessels of 
| about 35,000 tons each. 

The plans of these ships must be ap- 
proved by the Navy Department as suit- 
able for naval auxiliaries. The Post 
| Office Department should be permitted 
; to grant more liberal assistance in the 
| way of mail contracts than have already 
been accorded to American shipping. 
There are many reasons to believe that 
the proposition may prove very inter- 
esting to tne American shipping people. 

Opportunity for Builders, 

| In any event, this bill, if passed, will 
be a clear intimation that the United 
States proposes to keep permanently at 
least one fast first-class passenger line 
in the Atlantic service. Moreover, 4t 
would give our.shipbuilding people the 
opportunity to demonstrate that we can 
turn out fast modern ocean liners as well 
as the builders on the Clyde or inf Eu- 
rope or elsewhere. 

It is significant that of the total ves- 
sels at this time being built or contracted 
to be built in Great Britain, Japan, 
France, Italy and the United States less 
than 2 per cent or practically none of 
such total are being built in the United 
States. Even with the United States 
Lines we are today carrying a ridic- 
ulously low percentage of the total pas- 
senger traffic between North Atlantic 
American ports and Europe, 





j 
| 


Dutch Government is reported to be | 


| of Leipsic, Ohio. 


| Prohibition 








Indexed by Groups and Classifications 


decides to take up $725,000,000 Naval 
building program on January 11. 
Page 1, Col. 6 
House adopts H. J. Res. 131 au- 
thorizing the President to appoint a 
commission to investigate submarine 
safety devices and the sinking of the 
S-4: 
Page 1, Col. 6 
Article by the Custodian of Records, 
Council of National Defense, describing 
the work of his office. 
Page 9, Col. 3 
Orders issued to the personnel of the 
Department of War. 
Page 9, Col. 6 
House Committee on Military Affairs 
amends Army Housing Bill to provide 
for acceptance of gift of land near San | 
Antonio, Tex., as site for Army Air | 





' Corps Training School. 


Page 1, Col. 1 
Packers 


Livestock receipts for week ended 


| January 5 show increase over preceding 
| week, 


5 


Page 5, Col. 


Patents 


See Special Index and Law Digest 
on Page 8. 


| Postal Service 


Postal receipts for 50° selected cities | 
during December increased 1.34 per | 
cent as compared with corresponding 
month of 1926. according to summary 
of Post Office Department showing re- 
ceipts for these cities. 

Page 5, Col. 5 

Post Office Department issues fraud | 


| order against Viking Products Company | 


> 


Page 5, Col. 3 


Commissioner Doran announces com- 
pilation of rules governing prohibition 
agents. | 


Public H ealth 


Director of Women’s Bureau says { 
eight-hour day and higher wages are 
needed to maintain health of women 
workers. 


age 1, Col. 7 | 


Page 10, Col. 5 | 
United States Public Health Service 
announces that it is preparing an ex- 
hibit to be displayed at the Interna- 


| tional Exposition at Seville, Spain. 


: Page 2, Col. 2 | 
Radio 


“Enormous developments” in the field 
of long and short wave radio communi- 
cation is predicted by H. A. Bellows, 
former member of the Federal Radio 
Commission, testifying before the Sen- 
ate Committee on Interstate Commerce. 

Page 2, Col. 7 

Bill 


introduced by Representative | 


| White (Rep.), of Lewiston, Maine, pro- 
| poses to extend life of Radio Commis- 


sion one year. 


Railroads 


Railroad freight tonnage declines in 
third quarter of 1927 under same period 


of preceding year. 


Page 1, Col. 2} 


Page 6, Col. 1 
Summary of rate complaints filed 
with the Interstate Commerce Commis- 
sion. 
Page 6, Col. 1 
Lower rates on lake coal over south- 
ern roads urged. | 
Page 6, Col. 4 


Summary of decisions on rates by the 
Interstate Commerce Commission. 

Page 6, Col. 4 | 

Rate hearings scheduled by I. C. C. 

Page 6, Col. 3 


Reclamation 


Department of Interior states that 
crop reports now being received from 
reclamation projects indicate a period 
of remarkable prosperity in 1927. 

Page 5, Col. 7 

House Committee on Reclamation 
and Irrigation considers bill introduced 
by Representative Davenport, of Clin- 
ton, N. Y., proposing financing and con- 
trol of development at Boulder Dam by 





Shorter Working Day 
Is Asked for Women 


The eight-hour day and a living wage 
were declared by Miss Mary Anderson, 
Director of the Women’s Bureau, De- 
partment of Labor, in an address January 
7 before the Third Race Betterment Con- 


| ference at Battle Creek, Mich., to be the 


two greatest health measures ‘vhich in- 
dustry can institute for all workers, par- 
ticularly for unorganized women. 

Long hours are especially a hardship 
for women, Miss Anderson said, but the 
low wage paid to the average woman 
worker is an even greater menace to her 
health. Recent investigations by the 
Women’s Bureau in 14 States revealed 
the fact, she said, that the median wage 
ranged from $16.85 a week, the highest, 
to $8.60 a week. 

Low Wages Injuré Health. 

“When we realize,” she stated, “that 
the median wage means half of the 
women received more and half less, the 
low wage and the high cost of living 
should certainly be recognized as a con- 
dition that saps the health and vitality 
of a large group of workers.” 

A summary by Miss Anderson of con- 
ditions which the Women’s Bureau would 
obtain women workers follows in full 
text: 

The standards which we have formu- 
lated cover conditions only in a general 
way but they are the fundamentals which 
apply to all industries and all occupa- 
tions. Qualifications and elaborations 
may have to be instituted to meet spe- 
cial cases and peculiar conditions but the 
fundamental standards necessary to in- 
sure health and efficiency will not be 
altered. 

Broadly stated, these standards for 
women in industry which constitute the 
program and the creed of the Women’s 
Bureau are: 

The eight-hour day. 

Saturday half holiday, 


| depreciation for vessels acquired with 


| elsewhere in this 


| 9 as date for hearing on costs of pro- 
| ducing onions. 


| Bureau, in opinion determines basis of 


| Congressional committee. 


| Textiles 


seven-State compact modeled after 
plan of Port of New York Authority. 
Page 1, Col. 1 


Science 


Observations of the Bureau of Stand- 
ards indicate that radio activity is re- 
duced in period of maximum sun spots 
during day time, and increasing at 
night. 

Page 1, Col. 3 

Smithsonian Institution announces 
relationship to variations of weather 
of variations of solar radiation. 


; Page 1, Col. 4 
Shipping - 


General Counsel, Internal Revenue 
Bureau, in opinion determines basis of 


replacement fund as value of replaced 
vessels plus cost of new vessels in ex- 
cess of value of old vessels. 
Page 4, Col. 4 
House bill proposes sale of United 
States Lines to private company with 
Federal loun to buyer at low rate of 
interest. 
Page 3, Col. 3 


Supreme Court 


Calendar of the Supreme Court of 

the United States. 
Page 8, Col. 4 

Decisions and rulings of the Supreme 
Court of the United States are listed 
under related headings elsewhere in 
this index. 

Deéisions and rulings of the Supreme 
Court appear under yelated headings 
summary. 


Tariff 


Tariff Commission assigns February 


Page 5, Col. 4 
Taxation 


General Counsel, Internal Revenue 
depreciation for vessels acquired with 
replacement fund as value of replaced 
vessels plus cost of new vessels in ex- 
cess of value of old vessels. 
Page 4, Col. 4 
Bureau of Internal Revenue issues 
ruling defining terms “related trades or 
businesses” and “owned or controlled 
directly or indirectly by same inter- 
ests” as used in 1924 Revenue Act. 
e Page 4, Col. 4 
General Counsel, Bureau of Internal 
Revenue, explains terms “related trades 
or businesses” and “owned or controlled 
directly or indirectly by same interests” 
appearing in Revenue Acts. 
Page 4, Col. 2 
See Special Index of Tax Decisions 
and Rulings. 
Page 4 
Summary of decisions of Board of 
Tax Appeals. 
Page 4, Col. 5 
Calendar of Board of Tax Appeals. 
Page 4, Col. 1 
Porto Rican officials oppose bill to 
permits suits by taxpayers to enjoin 
collection of taxes at hearing before 


Page 1, Col. 6 


Representatives of cotton associa- 
tions invited to Washington to select 
cotton for use in making practical 
forms of staple standards. 

Page 1, Col. 5 


Trade Practices 


Hearing in the matter of Calumet 
Baking Powder Co. will be held before 
——_ Trade Commission on January 

Page 5, Col. 3\ 

Post Office Department -issues fraud 
order against Viking Products Company 
of Leipsic, Ohio. 

Page 5, Col. 3 

Schedule of final arguments and hear- 
ings before Federal Trade Commigsion. 


Page 5, Sol. 2 
Wool 


Prices of wool piece goods and semi- 
manufactures steady on Bradford mar- 
ket for last two weeks. 





Page 5, Col. 3 
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No night work. 

A living wage based on occupation and 
not on sex, with the minimum rate suf 
ficient to cover the cost of living for 
dependents and not merely for the indi- 
vidual, 

Better Conditions Sought. 

Good working conditions, including 
adequate washing facilities; adequate 
and sanitary toilet accommodations; 
dressing rooms, rest rooms, and lunch 
rooms; clean workrooms with carefully 
adjusted lighting, ventilation, and heat- 
ing; plentiful and sanitary drinking fa- 
‘uletjs [vorsAyd. Zuisned oanjsod aay4o 
IO Surpuvys JUBIsU0d AOZ AzISsed0U oY} 
JO uolyeuIUTa ‘AdouLyoRUt popaens AT[NF 
-ddvd {YOM ALO} 4V 4IS IO pueys Joya 
UB) SIOYIOA 9Y} JVY} GS paqsn{pe se]qvy 
y4IoM pus ‘soulyeut ‘sareyo {sarqyIo 
repeated lifting of heavy weights, or 
other abnormally fatiguing motions, and 
the operation of mechanical devices re- 
quiring undue strength; exposure to ex- 
cessive cold, or to dust, fumes, or other 
occupational poisons without adequate 
safeguards against disease. 

Prohibition of employment of women 
in occupations involving the use of 
poisons which are proved to be more 
injurious to women than to men. 

Prohibition cf home work. 

" Establishmene of systems of employ- 
ment management, 

Cooperation of workers in establish- 
ing standards. 

In this group of standards there read- 
ily are found many recommendations 
which apply fully as strongly to men as 
to women. 


The standards proposed by the Wom- 
en’s Bureau as a result of its knowledge 
of industrial conditions can only be sug- 
gestions as to the best practice for a 

e 
Women’s Bureau has no legal authority 
to enact or enforce legislation or stand- 
ards in‘any State or in any industrial 
It can, however, inau- 
gurate investigations, collect facts in any 


effective employment of women. 
establishment. 


State or industry, and make recom- 
mendations for improvement, 


volume, 








i a 


Annual Cumulative Index 


Is issued, after March 4, at the conclusion of 


This 52 


Weekly Indexes. 


cumulates the 
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Mr. Smith Claims 
Right to Occupy 


Seat in Senate 


Holds State Rights Violated 
by Denial of Representa- 
tion Guaranteed by 
Constitution. 


PRICE 5 CENTS 


[Continued from Page 2.] 

in affirmative or negative form. Efgibil- 
ity to office belongs to all persons. In 
our constitution no other form of stating 
eligibility to office is found than the 
declaration that no person shall be eligi- 
ble who does not possess certain quali- 
fications. The Constitution of the United 
States is in the same form in this par- 
ticular, and so are the constitutions of 
other States. The expression of the dis- 
abilities specified excludes others. The 
declaration in the constitution that cer- 
tain persons are not eligible to office 
implies that all other persons are eligi- 
be.’ 


Other State Courts 
Have Ruled Similarly 


My counsel advises that the Supreme 
Courts of California, Indiana, Maryland, 
Kansas, Minnesota, Montana, Texas, and 
Wisconsin have likewise consistently held 
concerning the power of a legislative 
body, which is, that it may change quali- 
fications for offices created by statute, 
but cannot change nor add to nor take 
from the qualifications named in the 
Constitution. 

In view of the action of the people of 


' Illinois, by which they made no United 


States Senator, and in view of the act of 
the General Assembly creating the dele- 
gation on the constitutional rights of IIli- 
nos in this matter, and finally in view of 
the interpretations of those constitutional 
rights by the Supreme Court of Illinois, 
I doubt whether even this special commit- 
tee would expect me to depart from my 
plain duty in this instance by assuming 
to waive the rights of Illinois that I 
might participate in what the Supreme 
Court of my State has plainly said would 
be an extraconstitutional proceeding. 

Thus, I have been honored: 

First. By the preference of my party 
at the primaries. 

Second. By election at the hands of 
the people of my State. 

Third. By executive appointment 
fill a vacancy in the Senate. 

Fourth. By the General Assembly of 
Illinois in resolutions adopted. 

Fifth. By the demand of the Senior 
Senator of Illinois. 

Sixth. By the appearance in behalf 
of the State of the Attorney General of 
Illinois. 

Seventh. By interpretation of the Su- 
preme Court of Illinois in support of my 
position to my right to membership in 
this body. 

Under the circumstances now con- 
fronting me, I can at this time do neither 
more nor less than to insist upon the 
sovereign rights of the State whose cre- 
dentials I bear. That right is to have 
the candidate of her choice, who pos- 
sesses all the constitutional qualifica- 
tions, admitted to membership in this 
body, thereby according to my State the 
equal representation to which she is 
constitutionally entitled. When that right 
is granted, then I shall freely, gladly, 
and unafraid, meet any and qll charges 
respecting my moral or other fitness to 


to 


; continue a‘*member of this distinguished 


body. 

But unless and until the right of my 
State to such full, equal and continuous 
representation is first accorded, I can- 
not become a party to an unwarranted 
precedent, nor to any pretended inquiry 
as to my perscnal fitness for association 
with the distinguished men now compos- 
ing the Senate of the United States. 


Pledges to Keep 
Faith With People 


Great as _my ambition to sit in the 
Senate may have been, and keen as my 
regret may be for the denial of my right 
to admission to this body, the duty I owe 
to the people who have honored me is 
the thing of highest importance in my 
life. To keep faith with this people 
is to me a greater thing than to be a 
Senator, and I shall keep faith with 
them whatever the cost of myself 
shall be. 

To keep faith with my people, my 
course must be compatible with ‘their 
rights. The people of Illinois know’their 
rights, under the Constitution. They 
know them by the unbroken practice of 
150 years. They know them by the 
traditions which have been handed down 
from the founding of this nation. They 
know them by the history of their coun- 
try. They know their rights from that 
instinctive, inherent knowledge which 
tells all men in their souls whether they 
are bond or free. 

The citizens of Illinois know that if 
they are a free people of a sovereign 
State, they have the right, uptn the 
day and in the manner prescribed by 
law, to choose of their own free will 
whomsoever they please to send as their 
representative to the nation’s capitol. 
They know that if they are restricted 
in this choice by the whim, the caprice, 
or even the conviction of any power on 
earth other than themselves, that they 
are not free, but are the bondsmen of 
tyranny. 

I am here as their carefully considered 
and lawfully made choice for Senator, 
Therefore, in their name, and with full 
authority from my State and my peo- 
ple, I protest against any invasion of 
their rights and demand that their 
choice of a Senator be respected, and 
that the Senate of the United States 
keep the <aith of the Constitution which 
created it by giving to the representa- 
tive of Illinois the seat justly due him, 

If the Senate shall not comply with 
this demand, if it shall continue to deny 
to my State the right to have her repre- 
sentative administered the oath of office, 
and if it shall at last refuse to accord 
to the third State in the union the equal 
representation guaranteed to it by the 
Constitution, I will have the consolation 
of knowing that Frank L. Smith refused 
to compromise the rights of those who 
have trusted and honored him, even 
though he might thereby have lost a 
oo in this august and historic asseme 

ye 





